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898 Kansas Register Interim Agenda

State of KansaS

tegislature
Interim Committee Schedule

..The.following committee meetings have been scheduled during the period of,May 29-30. Any individual with a
disability may- request accommodation in order to participate in iommittee meetings. Requests ior accommodation
should be made at lea-st two working days in advance of the meeting by contacting Lelslative Administrative Services
at (785) 296-2391' or TTY (785) 296-8430: When available, agendas can 6e found at: http:/zkslegislafure.org/klrd.

Date Room Time Committee , Agenda
May 29 Sine Die

2003 Legislative Session

May 29 123-5 L1:00 a.m. Legislative Coordinating
Council

May 29 5t4l-S 1:30 p.m. Administrative Rules and Rules'and regulations noticed for
Regulations, Joint Committee hearing by the Dept. of Health and

Environment
May 30 5145 9:00 a.m. Administrative Rules and Rules and regulations noticed for

Regulations, Joint Committee hearing by SRS, Board of Regents,
D. ept. of Administration, Dept. of

ff#T;':i1y"*::f "#L:trf ,

DepL of Agriculture, and staff
review of permanent regulatipns.

Ietf. Russell
Director of Legislative

Administrative Seryices
Doc. No. 029400
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Kansas Register

(Published in the Kas6 Register May 29, 2003.,.

USDA-Natural Resources
Conservation Service

Notice. of Kansas Technical Conrmittee Meeting

The Kansas Technical Committee will meet from 1 to 3
p.m. Tuesday, June 10, at the NRCS Conference Center,
747 DuvaII,Salina, to discuss delivery of the USDA-NaI-
ural Resources Conservation Service (NRCS) Grassland
Reserve Program.

For additional information contact Steve Parkin, Assis-
tant State Conservationist for Programs, USDA-NRCS,
760 S. Broadway, Salina, 67401'-4604, (785) 823-4568, fax
(785) 823-4540, e-mail steve.parkin@fs.nrcs.usda.gov.

Kansas Technical Committee information is posted at
www.ks.nrcs.usda.gov (select Kansas Technical Commit-
tee). NRCS is an equal opportunity provider and em-
ployer.

. Mary D. Shaffer
Public Affairs Specialist

Doc. No. 029401

State of Kansas
Department of Administration

Division of Facilities Management

Notice of Commencement of
Negotiations for Engineering Services

Notice is hereby given of the commencement of nego-
tiations for "on-call" mechanical-electrical-plumbing en-
gineering services for Fort Hays State University. The
contract will be for orre year, renewable for two additional
one-year periods.

Foi information concerning the scope of services, con-
tact Dana Cunningham, Director of Facilities Planning,
(785) 628-M24.

If interested, an original and six copies (seven total) of
the SF 255 form (plus relevant attachments of information
regarding similar projects) should be submitted. In ad-
dition to the seven submitted copies, an optional CD
with your proposal in pdf format would be appreciated.
These submittals should be concise, relevant to the project
and follow the State Building Advisory Commission
guidelines for submittal. Copies of the guidelines have
previously been distributed to fums; if copies of the
guidelines are required, contact Phyllis Fast, Division of
Facilities Mahagement, Room 15? Landon State Office
Building 900 S.W. |ackson, Topeka, 66612' (785) 296'
5795. Submittals not complying with the guidelines will
be retumed without consideration. Please include an e-
mail address in proposal.

. Expressions of iriterest and the SF 255 submittals
should be received by Phyllis Fast before 5 p.^.June 13'

Stuart D. LeightY
Director, Division of

Doc. No. 02e3e1 
Facilities Management

Term
1-89 days
3 months
6 months
L year
L8 months
2 years

Meetings/Notices 899

State of Kansas
Kansas, Inc.

Notice of Meetin$

The Kansas, Inc. Board of Directors will meet at L0 a.m.
Thursday,.June 5, at Boeing, 3801 S. Oliver, Wichita' The
meeting is open to the public. For more information, call
(785) 296-1,460.

LarryJvlcCants

Doc. No. 029405

State of Kansas '

Pooled Money Investment Board

Notice of Investment Rates

The following rates are published in accordance with
K.S.A. 75-4210. These rates and their uses are defined in
K. S.A. 12-1 67 5 @) (c) (d), 7 5 - 42010) and 75-a20e (a) (1) (B).

Effective 5-26-03 through 6-0L-03
Rate
1.23%
1.01Yo

1.06Yo

t.n%
L.t9%
t.30%

Derl S. Treff
Director of Investments

Doc. No. 029392

State of Kansas
Social and Rehabilitation Services

Request for Proposals

The Department of Social and Rehabilitation Services
announces the release of a request for proposals by the
Wichita Area Office; Children and Family Services. The
proposal is for provision of services to children and fam-
ilies for the prevention of out-of-home placement and re-
duction in the need Ior, arrd/or time spent in, police pro-
tective custody. Crisis interventiory case managemerrt
and other assessment services are expected. Other new
and innovative methods, seryices and collaboratigns are
requested in order to decrease the number of children
requiring out-of-home placement and to reduce current
expenditures for police protective custody.

Vendors interested in receiving the request for pro-
posal should contact Bruce Brown at the Wichita Area
SRS Office, P.O. Box L620, WichiIa,6720l, (3L6) 33V-6636
or fax (316) 337-6789. It is anticipated that the proposal
deadline will be during the third week of June.' 

Ianet Schalairsky
Secretarv of Social and
Rehabilitation Services

Doc. No. 029394

Yol. 22, No. 22, May 29, 2003 @ Kmc Semta* of State 200.3
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State of Kansas

, Department of Transportation
Notice to Consulting Engineers

fltg Kansas Department of Transportation is seeking
qualified consulting engineering firms to perform engi--
neering surveys as needed" statewide. Two to four firms
will be selected. A response may b-e submitted by e-mail
to Neil@ksdot.org, or seven signed copies of thq r'esponse
can be mailed to Neil Rusch, P.E., Assistant to the Direc-
tor, Division of Engineering and Design, KDOT, Room
1084-West, Docking State Office Building,915 S.W..Har-
rison, Topeka,666\2-1568. Responses shall be limited to-four pages. Responses must be received in Room 1084-
West by 5 p.m. June 11 for the consulting engineering
firm to be considered.

From the firms expressing inlerest, the Consultant Se-
lection Committee will select a list of the most hiehlv
qualified (not less than three and not more than five)-ani
invite *iem to attend an individual interview conference.
At this time, the consulting firms can more thoroughly
discuss their experience related to the type of projeit at
hand and will be expected to discuss, insome detail, their
approach to this project and the persorurel to be assigned
to the project. Firms not selected to be short-listed will be
notified by letter.

The Consultant Negotiating Committee, appointed by
the Secretary of Transportatiory will conduci ihe discud-
sions with the firms invited to the individual interview
conferences. The committee will select the firm to perform
the professional services required for completing the ad-
vertised project. After the selection of this firm, the re-
maining firms will be notified by letter of the outcome.

The firms selected will be required to provide the fol-
lowing survey services:

1. Engineering surveys;
2. llagging of proposed right of way;
3. Supplemental surveys to original surveys;

, 4. Land survey of right of way and installation of
right of way markers;

5. Cross sectioning of roadway and,/or borrow
locations;

6. Re-establishing section comers and control
points; and

7. Similar surveying services.

It is KDOT's policy to use the following criteria as the
basis for selection of the consulting engineering firms:

, Size and professional qualifications;. Experience of staff;
.. Location of firm with respect to proposed projec!

Work load of fum; and
Firm's performance record.

Deb Miller
Secretary of Transportation

Doc, No. 029370

Kansas Register Notices/Executive Appoinf,nents

State of Kansas
State Fair Board
Notice of Meeting

The Kansas State Fair Board will meet at.10:30 a.m.
Tuesday, June 3, in the White House on the Kansas State
Fairgrounds in Hutchinson. For further information, con-
tact Deana Novak at (620) 669-3612.

Marv Alice Lair
president

Doc. No. 029397

State of Kansas. Secretary of State

Executive Appointments
Executive appointments made by the Governor, and in.

some cases.by other state officials, are filed with the Sec-
retary of State's office. A complete listing of Kansas state
agencies, boards and commissions, and county officials
are included in the Kansas Directory, published by the
Secretary of State. The directory also is available on the
S€cretary of State's Web site at www.kssos,org. Ttre fol-'
lowing appointrnents were recently filed with the Secre-
tary of State:

. District tudge, 3rd fudicial District,
Division 3

|ean M. Schmidt, Shawnee County Courthouse, 200
S.E. 7th, Topeka, 66603.

Trego County Sheriff
james Ryan Bloom, 219 N. 10th, WaKeeney,67672.

Term expires when a successor is elected and-qualifies
according to law. Succeeds Curtis Bender, resigned.

Kansas Business Health Poliry Committee
Pat Kaufman,4307 W. 63rd Terrace, Shawnee Missiory

662A8. Serves at the pleasure of the Governor. Succeeds
Cliff R. Sones.

State Corporation Commission
Robert E. Krehbiel,23805 S. Dean Road, Pretty Prairie,

67570. Term expires March 15, 2007. Succeeds Cynthia
Claus.

Health Care Data Governing Board
Deanne Bacco, 6500 Millbrook, Shawnee Missioru

66218. Term expirep May 17, 2W5. Succeeds John P.
Noonan.

Kansas Development Finance Authority
Brett A. Rgber,320 S. Walrrut, McPherson, 67460.Term -

expires January 15,2007. Succeeds Bart Hildreth.
Daniel L. Watkins, 643 Lrdiana, Lawrence, 6ffi44.

Term expires January 15, 2005. Succeeds Thomas C.
Blackbum, resigned.

Ron Thornburgh
Secretary of State

Doc. No. 029388

@ Kms Sefttary of State 2009 Yol. 22, No. 2?, May 29, 20A3
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Notrces Kansas Register

State of Kansas
Department of TransPortation

Notice to Consulting Engineers

The Kansas Departrnent of Transportation is seeking qual-
ified consulting ehgineering firms for the projects lisfd. !e-
low. All surve"ys aira Uriage designs *ill- bg provided by
KDOT. A redponse may be submitted by e'mail to
Neil@ksdot.otg ot s",ret iigned copies of the response can
be mailed to Neil Rusch, P.E., Assistant to the Director, Di-
vision of Engineering and Design, KDOT, Room 108&West,
Docking State Office Building 915 S.\''y. Hagiso+ Topeka,
66612-166. Responses shall be limited to four_pages._Re-

sponses mtrst be received in Room 1O8tt-West by 5 p.m. June
Li for the consuiting engineering firm to be considered.

A Consultant SeEctioir Committee will select a list of the
most highly qualified firms expressing inte-rest (not less than
three aid i-rof more than five)'and invite them to attend an
individual interview conference. A't this time, the consulting
firms can more thorougNy discuss their experience related
to the type of proiect at hand and will be expected to discuss,

in somi: detait, Ureir approach to this project and the Perso-n-
nel to be assigned. to fhe project' Firms not selected to be
short-listed will be notified by letter'

The Consultant Negotiatin! Committee, appoqled by the
Secretary of Transportation, will conduct the discussioru
with the firms invited to the individual interview confer-
ences. The committee will select the firm to perform the pro'
fessional services required for completing the advertisedpro'
iect. After the selection of this firm, the remaining firms will
be notified by letter of the outcome

61-78 K-8252'01 - Reno CountY

The scope of services is to prepare construction of a
four-lane iccess controlled frieway from just north of
17th Street in Hutchinsoru northeast 8.63 miles to the
Reno-McPherson county line, with a bypass at Medora.
There will be an interchange at 56th Sheet and at Me'
dora. Work required on K-14 to hrm back to the county
also is included in the project. The project is pro-
grammed for fiscal year 2Cfl9, and the estimated con-
shucrion cost is $58.673 million.

61-59 K-8253-01. - McPherson County
The scope of services is to prepare construction of a

four-lane partial access conholled improvement from
the Reno'McPherson county line, northeast 7.43 miles
to northeast of Chisholm Road with a bypass at laman.
There will be an interdrange at brman and a future
interdrange at Arapaho Road. The project is_ pro'
grammedfor fiscal year 2009, and the estimated con-
irru.tiot cost is M5.?53 million.

6L-59 K-8253-02 - McPherson County
The scope of services is to prepare conskuction of a

fourlane partiat access controlled improvement from
northeast bf Cnisf,on Road, northeait 7 miles to the
four-lane section south of McPherson' There will be an
interdrange at K-153 Spur and a future interchange at
Comanche Road. Work required on U.S. 81B, K-86 and
K-L75 to tumback to the county also is included in this
project.

It is KDOT's policy to use the following criteria as the basis
for selection of the consulting engineering firms:

. Size and professional qualifications;

. Experience of staff;

. Location of firm with respect to proposed projec!

. Work load of firm; and

. Fitm's performance record.

Deb Mller
Secretary of TransPortation

Doc. No. 029372

State of Kansas
Department of Administration

Division of Purchases

Notice to Bidders

Sealed bids for items listed will be received by the Di-
rector of Purchases until Zp.m. on the date indicated' For
more information, call (785) 296-2377:

6/09/2003 06253 WaveForm/SpeckumAnalysisSystem
6/L0/2003 06264 Water Transport Semi-Trailer
6/10/2003 0i6266 RecreationalManagementSoftware
6ftA/2003 06267 Variable Message Board,

Truck Mounted

o

Self-Contained Breathing Apparatus
(SCBA) Trailer
Utility Trailers
Pressure Seal Forms
Portable Traffic Control Signal
Anti-Freeze and Summer Coolant
Furnish and Install Fire Alarm -Ford Hall

6/1A2003 06257 Install HVAC Units and Piping
6/1y2003 06272 Ford E-350 Passenger Van
6/IA2003 06285 Fumish and Install Washer/Extractor
6/1A2003 06287 Two Way Radio Equipment '

6/1,3/2003 06189 Stock Computer Forms
6/L3/2003 06252 High Performance Liquid

Chromatograph.System
6/16/2003 06188' Custom Continuous 'Forrns

The above referenced bid documents can be down-
loaded at the following Web site:

http ://da.state.ks.uVPur cWfi {
Additional files may be located at the following W9b

site (please monitor this Web site on a qegular basis for
any changeVaddenda):

http ://da.state. ks.us/purch/addddefault/htm

The following bid documents may be obtained by call-
ing (785) 29G8899:

6/1U2003 06256

6/11./2003 06258
6/11./2003 06259
6n1,n0ffi 06260
6/t1/2003 06277
6/1v2003 06255

6/10/2003 A-9585(A)
6/2A2003 A-9042
6/2A2A03 A-9627

Doc. No. 029408

Sports Field lrrigation and Seeding
Parking and Drive Improvements
Roof Replacement - Administration
Building

' Stuart D. LeightY
Director of Purchases

YoL 22, No. 22, May 29, 2003 @ Kffins Secretary of Stats 2003



Notice/Bond Sale

20Q6
2007
2008
2409
2010

6,6L0,000
6,765,0W
6,925,000
5,275,400
1,530,000

(Publistrcd in the Kmsas RegistetMay 29,m9)

. Summary Notice of Bond Sale
Unified School District No. 229

]ohnson County, Kansas
$40,925,000*

General Obligafion Refunding and
Improvement Bonds, Series 2003-4,

(General obligation:bonds payable from
unlimited ad valorem taxes)

Bids

.. Subject to thenotice of bond sale and preliminary of-
ficial statement dated May \2,2003, sealed and electronic
bids will be received by (1) in the case of sealed bids, the
clerk of Ullfied School Dishict No. 229, Johnson County,
5u*T (the issuer), on behalf of the governing body it
the district office, L5020 Metcalf, -p.O. gix Z}IOL
Overland Park,'KS 65283, and (2) in the case of electronic
bids, through PANTY electronic bid submission system,
g{il t_p._*. Monday, June 9, 2003, for the purcliasri of
q40,925,000* principal amount of General Obligation Re-
funding and Improvement Bonds, Series 20034. No bid
of less than the principal amount of the bonds less a dis-
count not to exceed 0.75 percent thereof and accrued in-
terest thereon to the date of delivery will be considered.
Bond Details

The bonds will consist of fully registered bonds in the
denomination of $5,000 or any integral multiple thereof.
The bonds will initially be registered in the nime of Cede
& Co., as nominee oi the Depository Trust Companv,
New. York, New York, to which paym"ents of princiiral 6i
and interest on the bonds will be rirade. Individuai pur-
chases of bonds will be made in book-entry form only.
Purchasers will not receive certificates repre-senting their
pt^e^tg:t in bong-strurchased. The bonds witt be aate? luty'1,,2003, and will become due on October j. in the vears as
follows:

2004
2005

Kansas Register

State of Kansas
Kansas State University

Notice to Bidders
Sealed bids for items listed below will be received by

the Karuas State University Purchasing Office, Manhal
tan, until2 p.-. local time on the date indicated and then
1v_r]l 

be publicly 9p9nqd. Lrteresred bidders may ca[ (285)
532-6214 or fax (785) 532-5577 for additional iniormation:
' Thursday, fune 5,2003 \

#40085
Deferred Compensation Plans

Monday, june 9,2003
#3204

Automated DNA Genetic Analysis System

WifHam H. Sesler
, Director of Purchasing

Doc. No. 029393

Year Amourit*

96,775,000
7,045,000

The bonds will not be subject to redemption prior to
-1frJtto"os 

will bear interest from the date thereof ar
rates to be determined when the bonds are sold as here-
inafter provided, which interest will be payable semian-

ryally o1{pril L and October 1 in each'ydar, beginning
April1,,2004.
Paying Agent and Bond Registrar

The Kansas State Treasurer.

Bidder's Option Municipal Bond Insurance
The district has applied to several insurers for bidder's

option municipal bond insurance on the bonds. Thepre-
miuln-for any sucn- bond insurance, if elected by the suc-
cessful bidder, will be paid by the successful bidder. Fur-
ther information is provided in the notice of bond sale.

Good Faith Deposit
Each bid shall be accompaniedby a cashier's or certi-

fied check or a financial surefy boira in the amount of
$818,500.

Delivery
The issuer will pay for printing the bonds and will de-

liver the same properly prepared, executed and regis-
tered without cost to the successful bidder within 45 divs
after the date of sale.

Assessed Valuation and Indebtedness
The total assessed valuation of taxable tangible prop-

erty in the district for the year 2002 (excepf for motbr
vehicle valuations which arg as of Ja4uary 2003) is
$1.,891,458,904. The total general obligation inilebtedness
of the issuer as of the expected date of delivery of the
bonds, including the bonds in the amount shown above
and excluding the refunded bonds, is 9277A05,00A.
Approval of Bonds

The bonds will be sold subject to fhe legal opinion of
Gilmore & Bell, P.C., Kansas City, Missouri, bohd coun-
sel, whose approving legal opinion as to the validity of
the bonds will be fumished and paid for by the isiuer
and delivered to the successful bidder wheir the bonds
are delivered.

Additional Information
Additional information regarding the bonds may be

obtained from the clerk, (913) 239-4000, or from tti.: fi-
nancial advisor, George K. Baum & Company, Karrsas
City, Missouri, (816) 47+1100.

Dated May 12,2003.

Unified School District No. 229
Johnson County, Kansas
By Diane Mitchell, Clerk

Board of Education
* Subject to change as provided in the notice of bond sale

and preliminary official statement
Doc. No. 029406

@ Kmm Secretary of State 2003 Yol. 22, No. 22, May 29, 2003
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l(equests tor Uomments _ Kansas RegiSter

State of Kansas
Department of Health

and Environment
Request for Comments

The Kansas Department of Health and Environment is

soliciting comments regarding a proposed air qqality op-
erating permit. ExxonMobil has applied for a Class I op-
erating 

-permit in accordance with the provisions of
K.A.R:2ll-19-510 et seq. The purpose of a Class I permit
is to identify the sources and types of regulated air pol-
lutants emifkd fiom the facility; the emission limitations,
standards and requirements ipplicable to each sourcei
and the monitoring, record keeping and reporting
requirements applicable to each source as of the effective
date of permit issuance.

Exxon Mobil, Houston, Texas, owns and operates Lat-
eral C Compressor Station located at Section 2, Township
31 South, Range 36 West, Stevens County, Kansas.

A copy of the proposed permit, permit application, all
suppo*ing documentation and all information relied
upon during the permit application reviery process is
available foia 30-clay public review during normal busi-
ness hours at the KDHE, Bureau of Air and Radiation,
1000 S.W. Jacksory Suite 310, Topeka; and at the KDHE
South Central District Office, 130 S. Market, sixth floor,
Wichita. To obtain'or review the proposed permit and
supporting documentatiory contact Michael j. Parhomek,
(785) 296-1580, at the KDHE central office; or Don Mies,
(316) 337-6102 at the KDHE South Central District Office'
The standard departmental cost will be assessed for any
copies requested.

birect written comments or questions regarding the
proposed permit to Michael J. Parhomek, KDHE, Bureau
of Air and nadiatioru L000 S.W. Jacksoru Suite 310, To-
peka,66612-1366. In order to be considered in formulat-
ing a final permit decision, written comments must be
received by the close of business June 30'

A person mav request a public hearing be held on the
propbsed p"t*it. The request for a public hearing shall
be in writing and set forth the basis for the requ_est' The
written request must be submitted to Connie Carreno,
Bureau of Air and Radiatiory not later than the close of
business June 30 in order for the Secretary of Health and
Environment to consider the request.

The U.S. Environmental Protection Agency has a 45-

day review period, which will start concurrently wi.th the
g0-day public comment period, within which toobject to
the pioposed permit. If the EPA has not objected in writ-
ing io the issuance of the permit within the 45-day review
period, any person may petition the administrator of the
Epe to review the permit. The 60-day public petition pe-
riod will directty follow the EPA 45-day review period.
If the EPA waives its 45-day review period, the 60-day
public petition period will start directly after the 30-day
public comment period. Interested parties may contact-fpHg 

to determine if the EPA's 45-day review period
has been waived.

Any such petition shall be based only on 
-objections 

to "

the p-ermit that were raised with reasonable specificity
during the public comment period provided for in this

notice, unless the petitioner demonstrates that it was im-
practicable to rais6 such objections within such period, or
i nless the grounds for such objection arose after s.g-ghP9-

riod. Contict Gary Sdrlicht, U.S. EPA, Regol tp et
Permitting and Coinpliance Branch, 901 N. 5th St., Kansas

City, KS 6=6t0t, (913t551-7092 to determine when the 45'
aay ffa review period ends and the 60-day petition pe-
riod commences.

Roderick L. BrembY
t"#:'ffJ"?i"mln

Doc. No. 029403

State of Kansas
Department of Health

and Environment
Request for Comments

The Kansas Department of Health and Environment is
soliciting comments regarding a proposed air quality
construiiion permit. Anadarko Gathering Company has
applied for ait air quality consLruction permit in accord-
airte with the proviiions of K.A.R.28-19-300 to exchange
three compresior engines. Emissions of oxides of nitrogen
(NOx), caibon monoxide (CO) and volatile organic com-
pounds (VOCs) were evaluated during the permit review
process.^ Anadarko Gathering Company, Houston, Texas, owns
and operates the Rolla-Booster Station located at Section
1, Tornmship 35 South, Range 40 West, Morton C9.tt ty,
Kansas, at ivhich three compressor engines are to be ex-
changed.

A dopy of the proposed permit, permit application, all
suppot'fihg docrimentation and ftl intormaLion relied
up'c,n auriig review of the permit application is available
fdr public irispection for a period of 30 days from the date
of fubHcation during normal business hours at the
KDilE, Bureau of Air-arrd Radiation, 1000 S.W.Iackson,
Suite 310, Topeka; and at the KDHE South Central Dis-
trict Office, 130 S. Ir4arket, Suite 6050, Wichita. To obtain
or review the proposed perrmit and supporting documen-
tation, contacl Michaef Stewart, (785) 296-L994, at the
KDHE central office; or Don Mies, (31'6) 337-6L07' at the
KDHE South Central District Office. The standard de-
par'tmental cost will be assessed for any copies requested'^ Direct written comments or questions regarding the
proposed permit to Michael Stewart, KDHE, Bureau of
Air and Ridiation, 1000 S.W' Jacksory Suite 310, Topeka,
66612-1366.In order to be considered in formulating.a
final permit decision, written comments mustbe received
bv *re close of business Iune 30.

" A person may request a public hearing be held on the
propbsed permit. The request for a public hearing shall
be ih writing and'set forth the basis for the request. The
written request must be submitted to Connie Carreno,
Bureau of Air and Radiatiory not later than the close of
business June 30 in order for the Secretary of Health and
Environment to consider the request.

Roderick L. Bremby
s""T:.A-Y"?,''m*

Doc. No. 029402
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State of Kansas

Department of Health
and Environment

Notice Concerning Kansas
Water Pollution Control permits

In accordance with Kahsas Administrative Regulations

?9-19-!7 through 53;, 28-18.1" through 15, 2B-1Ba-{ through
32, 28-1.6-150 through 154, 28-46-7, and the authority
vested with the state by the administrator of the U.S. En-
vironrnental Protection Agency, draft permits have been
prepared and/or permit applications hlve been received
for discharges to the waters of the United States and the
State of Kansas for the class of discharges described be-
low.

The determinations for permit content are based. on
sta-ff review, applyrng the appropriate standards, regu-
lations and effluent limitations of the State of Kansas and
the EP& and.when issued will result in a State Water
Pollution Control Permit and National pollutant Dis-
charge Elimination System Authorization subject to cer-
tain conditions.

All Kansas Department of Health and Environment
district office addresses and telephone numbers are listed
below.

Notice

Name and Address
oI Applicant
Erich Wiedmann
Route 1, Box 150
Onaga, KS 66521

Name and Address
of Applicant
Leslie Keim
17289 N.W. H#y.31
Gamett, KS 66032

Legal
Descriptioir
SW4 of Section 34,
T05t RllE,
Nemaha Corrnbr

Receiving
Water
Kansas River
Basin

Kansas Permit No. A-KSNM-S0l7
Thig iq.1 pegli!.renewa! mgdificatign and expansion for an existing

facility of 862 head (34a.8 anir-ral units) of swine greater than 55
pounds. The modificati,on will reduce the number o-f sr,r/rne greater
than 55 pounds by 20 head (8 animal units) to 842 head (336.8;nimal
yruts). .Due to r-egulation-changes in the method of counting, 480
head (48 animal unib) of baby pigs in crates and nursery pigs SS
pounds or less will be included in the new perarit. The exfansibn is
to add: 1.,800 turkeys (32.4 animal units), t000 broiler chickens (33
animal u4its), 1.,000 hen chickens (33 animal units) and 400 hen
chickens on dry litter (0 animal units). The new permit is for a total
oI 483.2 animal units.

Wastew-ater w-ill_be impounded for subsequent application to agricut-
tural land for beneficial rlfe. Wastewater storage capacity is prbvided
that meets or exceeds KDFIE minimum requirements, ihe manure/
waste management plan developed by the designer and approved
by the deparhrent shall be adhered to as a condition of the perrrit.

Legal Receiving
Deseription Water
SW4 of Section 13, Marais des
T20t R18E, Cygnes River
Anderson Countv Basin

Name and Address
of Applicant

Francis Hulsing
Route 1, Box 66.4'
Bailewille, KS 66404

Name and Address
of Applicant

Bob Mclean
23060 W.287th
Paola, I(S 6607L

Receiving
Water

SE/4 of Section 03, Missouri River
T02S, R1lE, Basin
Nemaha County

Name and Address
of Applicant
Coolidge Dairy, LLC
P.O. Box 199
Coolidge, KS 67836

Fublic Notice No. KS-AG-09-1.2Sftgl

Pending Permits for Confined Feeding Facilities

Kansas Permit No. A-MCAN-SO2S
This is a new permit fo_r an existing facility due to a chirnge in ownership

for a maximum of 1.20 head (48 animal unib) of swine weighin!
great,er than 55 pounds and a maximtim of 55 head (e anirnt inib)
of swine weighing 55 pounds or less.

Wastew_ater 
-wiJ-t 

be impounded for subsequent application to agricul-
tural land for beneficial use. Wastewater storage capacityis provided
that meets or exceeds KDIIE minimum requirements. itremanurd
waste management plan developed by the desiper and approved
by the deparbnent shall be adhered to as a condition of the per{dt

Legal Receiving
Description l{ater
W2&NE/4of UpperArkansas
Section 21 & S/2 of River Basin
Section 20, T23S,
R42W, Hamilton

Legal
Description ,o

Kansas Permit No. A-MONM-S&[4

Thig is 
1 qrermit renewal and modification for an existing faciJity for 225

Iread (110 animal units) of swine greater than 55 pounds. The mod-
ification will reduce the number o] swine greater'than 55 pounds to
166head (66.4 animal units). Also, due to the changes in the law or
method of counting, the permit rdill indude baby pigs in cratec and
nursery pigs formerly not counted, 400 head (40 ;nimal units) of
swine 55 pounds or 1ess, for a new total of 1.05.4 animal units.

Wastewaterw_illle impounded for subsequent application to agricul-
tural land for beneficial use. Wastewater storage iapacity is provided
that meets or exceeds KDHE minimum requirements. fhe manurV
yas-te qanagement plan developed by the designer and approved
by the deparbnent shall be adhered to as a condition of the permit.

County
Kansas Permit No. A-UAHM-DO01 Federal Permit No. I(S@93343
Thig r9-a permit r. e.newal with expansion of the dairy and replacement

heifer facilities. The dairy facility is being increased from 4280 head
to 6,000 head. The replacement heifer operation is being expanded
from 800 head to 2,80b head. The total nu:nber of heaaina animaf

' units are 8,800 and 1t,200 respectively.
Soil sampling and analysis shall be conducted on soils from fields de-

termined by the department to be located in a sensitive groundwater
area and that have received manure or wastewater within the five-
year permit cycle.

Permeabitty tests shall be conducted on the earthen wastewater reten-
. tion structure(s) that are altered by clean-out and/or reconstruction,

and on all new construction (Ponds A and B). In addition, pennea-
bility testing of Cell 1 and Cell 2 shall be performed. penneabilAy
tests shall be co'lfleted after the soil liner(s) have been compacted' and prior to placing the earthen wastewater retention struciure(s)
into service.

Dewatering equipment shall be obtained prior to placing new retention
structures (Ponds A and B) into service through pufduse, rental gr
crrptom application_agreement, Written verifi cation of the acquisition
of the equipmept shall be submitted to the department,

Wastewater w-illle impounded for subsequent application to agdcul-
turalland for beneficial use. Wastewater storagi iapacityispro:vided
that meets or exceeds KDIIE minim.rm requirements. ihe manure/
yutt" management 

_plan developed by the designer and approved
by the departnrent shall be adhered to as a condltion of thd iermit

li/ray 29,2003

5H4 of Section 34, Marais des
T165, R23E, Miami Cygnes River
CounW B;sir1

Kansas Permit No, A-MCMI-SOI8
This is apermit renewal for an existing facility for 300 head (120 animal

units) of srnrine greater than 55 pounds. Due to changes in the law
or method of counting, the permit will include 360 held (36 animal
units) of swine 55 pounds or less, for a new total of 156 animal units.

Wastewater w"ill-be impounded for subsequent application to agricul-
tural land Ior bbneficial use. Wastewateistoragi iapaCty ispr&ided
that meets or exceeds KDIIE minimum requiiemenb. ihe manure/
waste management plan developed by the designer and approved
by the department shal be adfrered to as a condldon of thd permit.

Legal
Description

Receiving
Water
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An.on-site investigation shall be conducted to verify the uppermost
elevation of groundwater in relation to the lowest elevation of the
proposed retention structures (Ponds A and B) is at least 10 vertical
feet. The proposed retention shuctures shall be redesigned if the
groundwater separation distance is less than 10 feet.

Permeability testing shall be completed within six months of the effec-
tive date of the permit.

Name and Address
of Applicant
Mayden Feedlot,

Mark Mayden
953 2400 Ave. .
Abilene, KS 67410

Kansas Permit No. A-SHDK-C003 Federal Permit No. KS0094972

This is a permit renewal and downsizing for an existing cattle feedlot
New information regarding separation distance to habitable struc-
tures limits the capacity of the feedlot. The permitted capacity of the
facility will be reduced from 4,250 head [4,250 animal units (a,u.)] of
cattle to 2,000 head of cattle weighing more than 700 pounds.

Soil sampling and analysis shall be conducted on soils from fields de-
termined by the,department to be located in a sensitive groundwater
area and that have received manure or wastewater withirr the pre-
vious five years.

Within six months from the effective date of the permit, the facility must
propose a groundwater monitoring plan for the northem retention
structure. Upon KDHE approval, the permittee shall implement the
approved plan.

Within 120 days from the effective date of the permit, the facility must
reduce the number of animal unib at the facility to the permitted
capacity of 2,000 head of cattle weighing more than 700 pounds
(2,000 a.u.).

Wastewater will be impounded for subsequent application to agricul-
fural land for beneficial use, Wastewater storage capacity is provided
that meets or exceeds KDIIE minimum requiremenb. The manurey'
waste management plan developed by the designer and approved
by the departunent shall be adhered to as a condition of the permit.

NOUCe vu5

Name and Address
of Applicant
Milk Palace Dairv tr
HC01, Box 14
Syracuse, KS 67878

Legal Receiving
Description Water
NE/4 of Section 35, Smoky Flill River
T14S, R0tE, Basin
Dickiruon County

Legal Receiving
Description Water
V2 of Section 02, Cimafron River
T265, R43W Basin
Hamilton County

applications/ or to the permit clerk for all other permits,
at the Kansas Deparhent of Health and Environr4ent,
Division of Environment, Bureau of Water, 1000 S.W.
Jackson, Suite 420, Topeka, 66612-1367.

All comments regarding the draft permit or application
notice postmarked or received on or before June 28 will
be considered in the formulation of final determinations
regarding this public notice. Please refer to the appropri-
ate Kansas permit number (KS-AG-03-125/L3L) and name
of applicanVapplication as listed when preparing com-
ments. If no objections are received during the public no-
tice period regarding any proposed permit, the Secretary
of Health and Environment will issue the final determi-
nation regarding issuance qr denial of the proposed per-
mit. If response to this notice indicates significant public
interest, a public hearirig may be held in conformance
with K.A.R.28-16-61. (28-46-21for UIC). Media coordi-
nation for publication and./or announcement of the public
notice or public hearing is handled by the Kansas De-
partment of Health and Environment.

For agricultural permits and applications, a copy of the
permit applicatiory supporting documentation and a
KDHE-developed fact sheet, if appropriate, is available
for review at the appropriate district office:

Northwest District Office, 2301 E. L3!h, Hays,
67 601-2657, (7 85) 625-5664

North Central District Office, 250L Market Place,
Sa\ina,' 67 40L-7 699, (7 85\ 827 -9 639

'Northeast District Office,800 W. 24th, Lawrence,
66046-4417, (7 85) U2-4600

Southwest District Office, 302 W. McArtor Road,
Dodge Clty, 67 80t-6098, (620, 225-0595

South Central District OfJice 130 S. Market, 6th Floor,
Wichita, 67 202-3802, (3L6) 337 -6020

Southeast District Office, 1500 W. 7th, Chanute,66720,
(620) 431-2390

Application information and components of plans a5rd
specifications for all new facilities and for expansions of
existing swine facilities may be reviewed on the Intemet
at http://www.kdhe.state.ks,uVfeedlots.

For all other proposed permits, the draft permit(s), in-
cluding proposed effluent limitations and special condi-
tions, fact sheets as appropdate, comments received and
other informatiory are on file and maybe inspected at the
offices of the Kansas Department of Health and Environ-
ment, Bureau of Water.

Division of Environment offices are open from 8 a.m.
to 5 p.m. Monday through Friday, excluding holidayd.
These documents are available upon request at the copy-
ing cost assessed by KDHE. Additional copies of this pub-
lic notice also may be obtained at the Division of Envi-
ronment.

Roderick L. Bremby
Secretarv of Health

and Environment
Doc. No. 029404

Kansas Permit No. A-CIHM-D006 Federal Permit No. KS0095761

This is a name change and new permit for the expansion of a previously
permitted facility. The facility was formerly Hughs Livestock and
was permitted 6o1 2400 head of beef cattle. The facility will change
to a dairy operation and will be permitted for 3,000 head (4,200 an-
imal unib) of dairy cattle.

Permeability tests shall be conducted on the existing and proposed
earthen wastewater retention structure(s). Permeability tests shallbe
completed after the soil liner(s) have been compacted and prior to
placing the earthen wastewater retention strucfure(s) into service.

Dewatering equipment for the northeast retention structure shall be ob-
tained within six months after the effective date of the permit,
through purchase, rental or custom application agreement. Written
verification of the acquisition of the equipment shall be submitted
to the department.

Wastewater will be impounded for subsequent application to agricul-
tural land for beneficial use. Wastewater storage capacity is provided
that meets or dxceeds KDFIE minimum requirements. The rnanurey'
waste management plan developed by the designer and approved
by the deparbnent shall be adhered to as a condition of the permit.

Persons wishing to commeht on or object to the draft
permits and./or permit applications must submit their
comments in writing to the Kansas Department of Health
and Environment if they wish to have the comments or
objections considered in the decision making process.
Comments or objections should be submitted to the at-
tention of Glenda Newquist for'agricultural permits or
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State of Kansas

Opinion No.2003-08

Written March 20,2003, to Myra Christopher, CEO, Mid-
west Bioethics Center, Kansas City, Missouri.

' This opinion is in response to your email dated March
20,2003, in which you request an opinion from the Kan-
sas Govemrnental Ethics Commission conceming the
State level govemmental ethics laws (K.S.A. 46-215 et
seq.). We note at the outset that the Commission's juris-
diction is limited to the application of K.S. A.46-2L5 et seq.,

.and whether sorne other statutory system, common law
theory or agency rule or regulation applies to your in-
quiry is not covered by this opinion.

Factual Statement' 
We understand that you request this opinion in your

"capacity as the Chief Executive Officer of Midwest Bio-
ethics Center (MBC), a non-profit corporation. You have
informed us that your organizatiorr is hosting a national
end of life conference (the Conference) which will educate
the attendees on advance care planning and ethical mat-
'ters surrounding end of, life issues. The conference is a
national meeting of statewide coalition leaders working
to improve care at the end-of-life. MBC would like to
fund travel and expenses assqciated with the conference
for all attendees. It is a tuition free event and key Kansas
legislators will be invited to attend.

Question-- 
May a state legislator accept the invitation and attend

the tuition-free MBC conference without violating State
govemmental ethics laws?

Opinion : ;

K.S.A. 4G237 applies to your question. It states in per-
tinent part:

. (a) No state officer or employee, candidate for state office' or state officer elect shall accept, or agree to accept any
economic opportunity, gift, loan, Cratuity, speciil dii-' count, favor, hospitality, or service having an aggregate
value of $40 or more in any calendar iear fror,n an)t one
person known to have a special interest, under circum-
stances where such person knows or should know that a
major purpose of .the donor is to influence such person in
the performance of their official duties or prospective of-
ficial duties.

(b) No personwith a special interest shall offer, pay, give
or make any.economic. opportunity, Sft,'loan, gtatwity,
special discount, favor, hospitality or service having an' 
aggregate value of $40 or more in any calendar yeiir to

, any state officer or employee, candidate for state office or
state officer elect with a major purpose of influencing such' officer.or employee, candidate for state office or state of-, ficer elect in the performance gf official duties or pro-
spective official duties.

Three elements must be shownbefore the prohibitions
in these sections apply. First, the value of the gift must
be $40.00 or greater. Second, the person glving the gift
must have a special interest in the person accepting the
gift. And finally, the person accepting the gift must know
or should have known that a major purpose of the donor
was to inlluence such person in the performance of their

official duties or prospective official duties. If any element
is not met, the restrictions in the statute do not apply.

Based upon the facts presented to the Commission, it
is clear that MBC intends to present the members of the
Kansas Legiislature with an educational opportunity.
There has been no evidence presented to the Commission
to suggest that the donor has a major purpose of influ-
encing the legislators in the performance of 'their official
duties or prospective official duties. Therefore; the Com-
mission determinm that state legislators may accept the
invitation and attend the tuition-free IVIBC conference
without violating State governmental ethics laws.'

Opinion No.2003-09

Written April17,2002, to Billie Denton, Councilwoman,
City of Merriam, Kansas.

This opinion is in response to your letter of MarchZ2,
2003, ih which you:request an opinion from the Kansas
Govemmental Ethics Commission conceming the appli-
cation of the local level conflict of interest laws (K.S.A.
75-430La et seq.). We note at the outset that the Commis-
sionts jurisdiclion is limited to the 4pplication of K.S.A.
75-430'J,a et seq., au.ld whether some other statutory system,
common law theory, or agency rule or regulation applies
to your inquiry is not covered by this opinion. ,

Factual Statement
We understand that you request this opinion in yo-ur

capacity as a Councilwoman for the City of Merriam,
Kansas (the City). You have explained that you are the
former owner of Denton Fence Corhpany which your
grandson now owns and operates. You have informed us
that neither you or your husband have teceiv.ed more
than $2,000 last year from this compan)a and do not fit
any of the other categories for holding a substantial.in-
terest as described in K.S.A. 75- 4301.a.The City, through
a competitive bid process, has hired Denton Fence Com-
pany rirany times over the past 20 years. During your two
years on the City Council, you have never voted on or
participated in the making of any of these contracts.

Question
May the City enter into contracts with Denton Fence

Company without violating the local conflict of interest
laws?

Opinion
As a City Councilwoman, you are govemed by the lo-

cal level conflict of interest laws (K.S.A.7*43Q1.a et seq.).
Under these laws, K.S.A. 754304 applies to the making
of certain contracts. It states in pertinent part:

(a) No local govemmental officer or employee shall, in
the capacity of such ari officer or employee, make or par-
ticipate in the making of a contract with any person or
business by which such'officer or employee is employed
or in whose business the officer or employee has a sub.
stantial interest.

(b) No person or business shall enter into any contract
where any local governmental officer or employee, acting
in that capacity, is a signgtory to or a participant in the
making of the contract and is employed by or has a zub-
stantial interest in the person or business.
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(c) A local governmental officer or employee does not
make or participate in the making of a contract if the of-
ficer or employee abstains from any action in regard to
the contract.

(d) This Section shall not apply to the following:

(1) Contracts let after competitive bidding has been ad-
vgrtised for by published notice . . . .

Pursu4nt to this statute, you would be prohibited from
being subs[antially involved in the making of a contract
with a business by which you are employed or in which
vou had a substantial interest. Pursuant to K.S.A. 75-
'4g}tu,you no longer have a substantial interest in Denton
Fence Company, and, therefore, would not be prohibited
from being involved in the making of a contract with that
company. In addition, in the scenario you have described,
the contracts at issue were let after a competitivebid pro-
cedure. Therefore, the prohibitions in this statute are not
applicable and would not prohibit you from ertering into
competitively bid contracts with Denton Fence Company,
even if you still held a substantial interest in the company.

Opinion No. 2003-L0

Written Aprt117,2003, to Chris R. Davis, Topeka.

This opinion is in response to your letter of March 18,
2003, in which iou request an advisory opinion from the
Kansas Govemmental Ethics Commission conceming the
application of the govemrnental ethics laws (K.S.A. 45-
2L5 et seq.).We note at the outset that the Commission's
jurisdiction is limited to the application of K.S.A. 46-215
et seq., and whether some other stafutory system, com-
mon law theory or agency rule or regulation applies to
your ihquiry is not covered by this opinion.

Factual Statement
We understand that you request this opinion in your

capacity as a fuvenile Corrections Officer I at the Topeka
Juvenile Correctional Facility (TICF).You have advised.
us that your sister-in-law also works at TJCF, although
she is a ]uvenile Corrections Officer III and holds the po-
sition of shift manager. You have explained that she is
sometimes required to supervise,your work, although she
does not have anything to do with determining your sal-
ary or with evaluating your performance.

Question
Is it a violation of KS.A.46-246a for a state employee

to recommend disciplinary action with regard to her
brother-in-law?

Opinion
K.S.A: t6-2\6a states in pertinent part:
(a) Frofn and after the effective date of this act, no state
officer or employee shall advocate or cause the employ-
ment, appointment, promotiory transfer or advancement
to any office or position of the state, of a member of such
officer's or employee's household or a family member.

(b) No state officer or employee shall participate in an
action relating to the employment or discipline of a mem-
ber of the officer's or employee's household or a family
member.

K.A.R. 1940-4(b)(1)(G) defines a family member as,
among other things, a"parertt, child or sibling related by

marriage as denoted by the suffix of in-law."'Thereforg
your sister-in-law is a family member within the meaning
of the Statute.

This Comrnission has previously held that a recom-
me.ndation regarding a family member's salary, termi-
nation or continuation of employment was prohibited by
this statute (Commission Opinion 1998-10). Similarlp a
recommendation regarding the discipline of a family
member would albo viblate K.S.A. 46-246a.

You have also questioned w-hethet the "potential" for
making a recommendation would violate this statute, Al-
though no violation of the statute would occur by the
mere possibility of a tecommendation beihg made, it is
possible that such a situation might cause an appeara+ce
of impropriety. Under such circumstances, ar! agency
may choose to have policies which are stricter than K.S.A.
46-246a. The Commission notes that it makes no deter-
mination as to whether the situation you have described
conforms with flCF policieb or procedures.

Opinion No.2003.11

Written April1r7,2003, to Whitney B. Damron, Topeka.

This opinion is iir response to your faxed letter dated
April 15, 2003, in which you request an opinion from the
Kansas Govemmental Ethics Commission conceming the
State level governmental ethics laws (K.S.A, .46"2t5 et
se4.). We noie at the outset that the Comrnissiq{s juris-
diction is limited to the application of K.S. A.4G2L5 et seq.;
and whether some other stafutory system, colnmon law
theory or agency rule or regulation applies to your in-
qurry is not covered by this opinion.

Factual Statement
We understand that you request this opinion ih your

capacity as the representative of the Smokeless Tobacco
C6uncil, Inc. (STC). You have informed us that the Ne-
vada Attorney General is hosting a conference entitled
Compliance Thru Collaboration (the Confere3ce), The
purpose of this conference is to reduce youth access to
tobacco products through a collaborative effort by law
enforcement offiqials, retaflers, marketers, tobacco prod-
uct manufactures, and policy makers.lhis Conference is
being held twice this year with representatives of ldaho,
Washingtory Colorado, hrdiana, Kansas, Michigan,'Wii-
consin, Florida, Mississippi; and Tennessee invited to
participate.

You have explained that STC. would like to invite se-
lected public oificials from Kansas to participate in this
conference and pay for the expenses associated with such
participation.

Question
I. May a state legislator accept an invitation and attend

the conference without violating. State govemmental
ethics laws?

II. May an executive branch employee accept an invi-
tation and attend the conference without violating State
govemrnental ethics ldws?

Opinion
With regard to your first questiory KS.A. 46-237 ap-

plies. It states in pertinent parh 
kontinued)

o
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(a) No state officer or employee, candidate for state office ..

br state officer elect shall accept, or agree to accept any
economic opportunity- gift, loan, gratuity, special dis-
count, favor, hospitality, or service having an aggfegate
value of $40 or more in any calendar year frorn any one
person known to have a special interest, under circum-
stances where such person knows or should know that a
major purpose of the donor is to influence such person in
the peiforinance. of their official duties or prosp-ective of-
ficial duties.

' (b) No person with a special interest shall offer, pap give
or make any economic opportunity, g:ft, loan, gratuity,
gpecial discount, favor, hospitality or service having an
aggregate value of $40 or more in any calendar year to
any state officer or employee, candidate for state office or

istate officer elect with a major purpose of influencing such
officer or employee, candidate for state office or state of:
ficer elect in-th6 performance of official duties or pro-
spective official duties.

Three elements must be shown before the prohibitions
in these sections apply. Fifst, the value of the gift must
be $40,00 or greater. Second, the person Sving the gift
must have a special interest in the person accepting the
gift. And finally, the person accepting the gift must know
or should have known that 4 major pqrpose of the donor
was to in{luence such person in the performance of their
official duties or prospective official duties. If any element
is not met, the restrictions in the'Statute do not apply.

from your request and materials provided, it appears
that the donor, by providing access to this conference, has
a major purpose of influencing the legislators in the per-
formance of their official duties or prospective official dq-
ties because this conference advocates a specific legisla-
tive agenda, Therefore, the Commission ditermineJthat
state legislators may not accept the invitation and attend
the conference without violating State govemmental
ethics laws.

With regard to your second questiory K.S.A. 46-237a
applies. It states in'pertinent part

(d) No person subject to the provisions of this section shall
solicit or accept free or special discount travel or'related
expenses from a source outside state government, except:

(2) when the person's presence at a meeting, seminar or
event serves a legitimate state purposeor interestand the
person's agency authorizes or would authorize payment
for such travel and expenses.

Pursuant to this section, if the executive branch em-
ployee's presence at the Conference serves a legitimate
state purpose, and that employee's agency authori2es ot
would authori2e palrment for the travel and expenses, the
employee may accept all of the'expenses associated with
attendance at this conference with the exception of any
meals which are not.provided as a part of the conference,

' Opinion No.2003-'12 :

Written May 15, 2A03, to tinda Hubbart-Williams,
Topeka.

This opinion is in response to your leiter of May 5,2003,
in which you request an opinion from the Kansas Gov-
ernmental Ethics Commission conceming the state level
conflict of interest laws (K.S.A.46-215 et seq.). We note at

the qutset that the Commission's jurisdiction is lirnited to
the.application of K:S.A. 4G 215 ei seq., arucl whether gome
other statutory system, common law theory or'agency
rule or regulation applies to your inquiry is riot covered
by this opinion.

Factual Statement
We understand that you are asking for this opinion as

a Compliance Specialist (Auditor) for the Kansas Health
Care Stabilization Fund (Fund). You are interested in ac-
cepting a part time position as Operations Managerwith
a new business called NBC-Eze, which is in the business
of assisting insurance companies to fill out the Notice of
BaBic Coverage (NBC) forms, which, by statute, must be
submitted by insurance Companiep to the Fund. Youhave
informed us that in your position as an Auditor, you are
not involved in the making of any contracts with the in-
surance companies and i! is not a part of your job to fill
out the NBC forms for the insurance companies. You
have explained that your position requires you to contact
insurance companies that have filed forms which contain
errors and inform those insurance companies of the in-
forrnation which needs to be iectified. Once the insurance
company has correcteld the information, it is required to
re-submit the form to the Fund.

Qirestion
May an Auditor for the Kansas Health Care Stabiliza-

tion Fund work part-time as the Operations Manager for
a company that fills out forms sqbmitted to the Fund?

Opinion
Two statutes apply to the question you have raised:

K.S.A. 4G235, which governs restrictions on cornpensa-
tion of state qmployees; and K.S.A. 46-241, which in-
volves the use of confidential information. Each of these
statutes will be addressed in tum.'

K.S.A. 46-235 states in pertinent parh
No state.officer or employee shall accept compensation
for perforrhance of official duties, other than that to which
such person is entitled for such performance. . . . The re-
ceipt of wages or salary from an individual's non-state
employer during a period of service as a state sfficer or
employee shall not be construed as compensation foq per-
formance of official duties.

Pursuant to this statute, so long as it is not part of your
current state duties to perform the serVices you propose
to perform in your part-tirire employment, K.S.A, 4G235
would not prohibit you from acceptingicompensationfor
performing these services.

Because it is not a part of your state duties to complete
the forms for the insurance companies, you would notbe
prohibited from accepting a part-time position as the Op;
erations Manager for NBC-Eze.

Finally, KS .A. 46-241, states:
'No state officer or employee shall disclose or use confi-
dential'information acquired in the course of his or her
official duties in order to further his or her own economic
interest or those of any other person;

This section is self-explanatory. Confidential informa-
tion obtained during your official duties with the State
may not be used for your financial gain or the financial
gain of another.

v̂
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Opinion No. 2003-L3

Written May 15, 2003, to,David E. Frey, Administrator,
Kansas Wheat Commissiory Manhattan.

This opinion is in response to your emailed letter of
Apri124,2003, in which you request an opinion from the
Kansas Govemnental Ethics Commission conceriring the
state level conflict of interest laws (K.S.A ' 46-215 et seq.).

We note at the outset that the Commission's jurisdiction
conceming your question is limited to the application of
K.S.A. 46-215 bt seq.Thus, whether some other statutory
system, conunon law theory or agency,rule or regulation
applies to your inquiry is not covered by this opinion'

Factual Statement
We understand that you request this opinion in your

capacity as the Administrator for the Kansas Wheat Com-
mission (Wheat Commission). You have explained that
the members of the Wheat Commission are state employ-
ees. Several of the members of the Wheat Commission
also serve on the Board of Directors of the U.S. \A/heat
Associates (Association), which is an association of Wheat
Commissioners. The Wheat Commission will soon con-
sider whether to pay the Wheat Commission's dues to
the Association. You question whether the members of
the Wheat Commission'who are also on the Board of Di-
rectors for the Association may Participate and vote on
the contract for the payment of the dues to the
Association

Question
Mav a \A/heat Commissioner who serves on the Board

of Diiectors of the U.S. Wheat Associates participate in a
contract for the payment of annual dues to that
Association?

Opinion
K.S.A. 46-233 and K.A.R. 19-40-5 must be reviewed in

order to answer your question. K.S.A.46'233 states in per-
tinent part

(a) No state officer or employee shall in the capacity as

such officer or employee be substantially involved in the
preparation of or participate in the making oI a contract
with any person or business by which such officer or em-
ployee is employed or in whose business such oflicer or
emfiloyee or any member of such officer's or employee's
immediate family has a substantial interest. ' . . (empha-
sis added).

Pursuant to this statute, a lA/heat Commissioner would
generally be prohibited from participating in the making
of a contract with a business in which he held a substan-
tial interest. K.A.R. 19-40-5, however, must be addressed
to fully answer your question. It states:

The term "contract" as defined by K.S.A. 46-231 shall ex-
clude agreements to pay membership dues to a Person or
business when the primary occupation of the person or
business is to provide publications and educational ma-
terial to the agency or prornote state interests.

You have explained that the PurPose of the Association
is to promote the use and sale of its member states'wheat'
The Commission now determines that this Association
fits,the definition of a business whose primary occupation
is to promote state interests. Therefore, the Wheat Com-

missioners who serve on the Board of Directors of theU.S.
Wheat Associates may participate in a contract for the
payment of the Wheat Commission's annual dues to the
Association.

Opinion No.2003-14

Written May 1,5, 2003, to Allyson Christman, Legal Coun-
sel, Kansas Highway Patrol, Topeka.

This opinion is in response to your email of March 20,

2003, in which you request an opinion from the Kansas
Govemmental Ethics Commission conceming the.state
level conflict of interest laws (K.S.A.464$ et seQ.).We
note at the outset that the Commission's jurisdiction is
limited to the application of K.S.A. 46-215 et seq., and
whether some other statutpry system, conunon law the-
ory or agency rule or regulation applies to your i.quity
is not covered by this opinion.

Factual Statement
We understand that you request this opinion in your

capacity as Legal Counsel for the Kansas Highway Patrol' You have explained that Colonel Don Brownlee'snepherq
by marriage has successfully passed the tests and back-
glound checks for the trooper application process. Colo-
nel Brownlee has not been involved in the testing pro-
cedures nor will he be involved in the interview Process
for his nephew. Should the interview team recommend
that his nephew be hired, Colonel Brownlee questions
whether he could avoid problems with the nepotism stat-
ute if he delegated decisions involving the appointrnent,
promotiory transfer, advancernent, or discipline of his
nephew to subordinate staff.

OlrTlt:i,r.lation 
of K.s.A. 46-246afor a state employee

to delegate decisions involving the appointment, pro-
motiory transfer, advancement, or discipline of family
members to subordinate staff?

Opinion
K.S.A. 4G246a applies to your question. It states in pet-

tinent part:
(a) From and,after the effective date of this act, no state
officeror employee shall advocate or cause the employ-
ment, appointment, promotion, transfer or advancement
to any oflice or position of the state, of a member of such
officdr's or employee's household or a family member.

(b) No state officer or employee shall participate in an
action relating to the employment or discipline of a mem-
ber of the offlcer's or employee's household or a family
member.

K.A.R. 19-404(b)(1) defines a family member as,

among other things, a "(A) a spouse, parent, child, 91
sibling . : . (E) a uncle, aunt, nephew, or nieci:. ' . (G)

parenL child or sibling related by marriage as denoted by
the suffix of in- law."'In Opinion 1999-25, the Commis-
sion held that "the natural or adopted children of your
sibling or 9f your spouse's siblings will be considered
nieces or nephews pursuant to K.A.R. 19-40-4(bX1XE)."
Because Colonel Brownlee's nephew by marriage is con-
sidered his nephew, Colonel Brownlee would be prohib-
ited from advocating or causing the emVloVmf;ff;rf;*
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pointment, promotion, transfer or advancement of his
nephew. He would not be in violation of this statute,
however, if he delegated all such decisions involving his
nephew to subordinate staff or some other individual,

Daniel Sevart
Chairman

Doc, No. 029390

$tate of Kansas

Secretary of State
Certification of New State Laws

I, Ron Thornburgh, Secretary of State of the State of
Kansas, do hereby certify that each of the following bills
is a correct copy of the original enrolled bill now on file
in *y office.

Ron Thornburgh
Secretary of State

(Published in the Kansas Register May 29,2003.)

SENATE BILL No. 281

An Ac'r enacting theeonomic revitaliation aud reilvestment act; r€lating to the segretary
of commerce and Kansro development linance authority; authorizing the issumce oi
bonds for certain economic dwelopment pulpostr; amending K.S.A. 74-8017 and re-
pealing the existing setion.

Be it enartecl by the Legislaa^lre of thz State of Knnsas:

New Section 1. (a) The provisions of this section shall be known and
may be cited as the "economic revitalization and.reinvestrnent act."

6) flre pu{pose o{ the economic revitalization and reinvestment act.
is to foster Kansas emplolnnent by encouraging product development and
engineering leading to new manufactured"proiucts in Kansas.

(c) As used in this act:
(l) "Base eligibility period" means the three taxable years immed!

ateiy preceding dre date of application for beneffts under this act.
(2) "Eligible business" means a person, corporation, partnership or

other entity?oing business in Kansas that satisfieis cond"itio'ns imposeh by
the secretary, which may include, among other eonditions, that-the pei-
son, colporation, partnership or other entity;

{A) Paid at least $600,000,000 in average annual gross Kansas com-
pensation, according to reports ffled with-the secr"iiry of human re-
sources, during the base eligibility period; and

(B) paid at least $50,000 of arerage annual gross compensation per
Kansas 6mployee during the base eligibility period; and

(C) has invested at least $1,000,000,000 in real and tangible personal
pro_perty located within and currently used in the operation of a Lusiness
in Kansas; and

. (D) is described by north American industrial classiffcation system as
being in the manufacturing secror.

(3) "Eligible project" means a research, development, engineering or
manufacturing project (A) undertaken by an eligible businesi relating to
the- developme-nt of a new or improved business component or product
and-may include, but not be limited to, product development and design,
applied research, manufacturing, impro:yement, replacement or acqui-si-
tircn of real or personal property and modernizationand retooling o-f ex-
ishng property in Kansas, (B) for which the,eligible buiiness'proposes to
invest not less than $500,000,000 in Kansas in ilirect connection with the
eligible project of not less than $500,000,000 in Kansas and (C) for which
the eligible business_proposes to employ up to 4,000 full-time employees
in Kanias, as defined in k.S.A. 74-5-0,1i4 and amendments thereL.'

(4) - 
*Gross compensation" means gross rvages and beneftts paid to or

on behalf of employees qeceiving wages.

't? "Secretary" means the secretary of commerce and housing.
(d) A person, colporation, partnership or other entity propoqing to

undertake-an eligible project rnay apply t6 the secretary to enter into an

Kansas Register GEC Opinions/New State Laws

agreement for benefits under this act. The application shall include (1)
evidence drat the applicant is an "eligible business" as defined in subsec-
tion (cX2) and (2). a detailed description of the eligible projecl

(e) Upon receipt ofan application describbd in subsection (d), ifthe
secretary finds that the application is from an eligible business and that
the project constitutes an eligible project, the secretary may enter into
an agreement with the eligrble lusiness for beneftts under this act, Such
agreement for beneffts shall be subject'to reviev and approval oftle state
linance council created by K.S.A. 75-3708, and amendments thereto. The
agreement shall commit the secretary to request that the Kansas devel-
opment ffnilnce authority issue. bonds pursuant to the Kansas develop-
nient ffnance authority ait, f.S.A. 74-8$01, et seg. to {inanee the eligibie
project for the benelt of the eli$ble business in an aggregate principal
amount not to exceed $500,000,000, plus costs of issuance, costsbfcredit
enhancement, reserve funds and capitalized interest, and shall commit
the eligible business to pay the principal ofand interest on such obliga-
tions, except that iluring the period from the issuance of such bonds
through the maturity ofsuch obligations but not to exceed 20 years rev-
enue iealized from withholdinq upon Kansas wages paid bv tlie elisible
business pursuant to K.S.A. l1-SiS4, a sea. an{ aiendm'ents t}reieto-businesi pursuant to K.S.A. 70-3294 et seq. and amendmenti thereto,
with respect to the eligible project which is necessary to pay the interest
on suchbblieations shiit be ireiited to the special econom'iclrevitalizationon such obligations shall be credited to the special economic revitalization
fund created-in subsectisn (h), and shall be transferred by the state trea-
surer to pay interest on such obligations as

bv the state trea-
t [aw. The asree-surer to pay interest on such obligations as provided by law. The agree-

ment shall further speciftcaily provide that if the revenue from dre with-
holding upon Kansas wages is insulficient to pay interest otr the bonds,
the eligible business shall remain obligated to make such payments. The
terms and conditions with respect to the obligations shall be set forth in
the agreement or in the financirrg documents relating to the issuance of
the b"onds. In the event the eligible business termin"ates, cancels or rq-
duces the seope of, the eligible project approved by the secretary, thi
agreement shall provide that with respect to debt service, the eligible
business shall remain responsible for payment of the entire outstan-ding
principal as well as any.interest still outstan&ng, and no monep remain-
ing in the special economic revitalization fund shall be made available for
the pulpose of paying the remaining interest portion of the eligible busi-
ness' debt service obligation.

(0 Income tax refunds and balances due resulting from withholding
upon Kansas wages paid by the eligible business puriuant to K.S.A, 79I
3294 et seq. and amendments thereto, with respect to the eligible project,
shall be reconciled on at least an annual basis bv a method deftned in the
agreement deseribed in subsection (e).

(g) The Kansas development,finance authority is hereby authorized
to jizue obligations, for the .puqpose of financing the eligbleprolect p{o-
vided in subsection (e), in a principal amount not to exceed the amount
specilied in subsection (e). The *i*i*u* maturi$ of bonds issued pur-
suant to this act shall be 20 years, unless the secretary shall ftnd and
determine that a maturity greater than 2O years, but in no event greater
than 30 years, is necessary for economic feasibility ofthe eligible project
of the e[igible business.

(h) The state treasurer shall credit all revenue collected or received
from withholding upon Kansas wages paid by a taxpayer which is.an eli-
gible business wi"th respect to an eiigib^le project, ui 

"trtn"a 
by the sec-

retary, to the special economic revitalization fund, which fund is hereby
created in the custody of the state treasurer but slrall not be a pa'* ofthb
state general fund. Distributions from the special ecdnomic reiitalization
fund shall be used to pay interest on the bonds as authorized pursuant to
this act and shall notbe subject to appropriation. On orbefoL the lOth
day of each mondr, the &rector of accounts and reports shall transfer
from the state geneial fund to the special emnomidrevitalization fund
interbst earnings based on: (f) The average daily balance of moneys in
the special ecoiomic revitalization fund foithe pieceding month; an'd (2)
the fet earnings rate of the pooled money invistment [ortfolio for the
preceding month. The provisions of this section shall e4pire when all
interest on obligations issued for the puryose offfnancing all or a portion
of the costs of an eligible project has beeri paid. Moneys credited to the
special economic revitalization fund in accordance with the foregoing pro-
visions shall be distributed to or on the order of the Kansas devllop"ment
ftnance authori$ to pay interest on bonds issued tir ffnance an eiigible
project. The state treasurer shall make such distributions on such dates
as mutually agieed to by the Kansas development {inance authority, the
paying agent Tor such oLhgations and the ,tit" t u"rrrr"r. The totatlof all

@ Kmsc Secretary of State 2003 Yol. 22, No. 22, May 29, 2003



New State Laws Kansas Register

distributions under this section shall not exceed an amount determined
to be sufffcient to pay the interest on such bonds.

(i) The eligible business shall not be allorved to participate in the
IMPACT act oiprogram pursuant to K.S.A. 74-50,1026t seq. and amend-
ments thereto, rvith respect to the eligible project. The secretary may
include provisions in the agreement described in subsection (e) to limit
or reduce the amount of eligible credits, inclu&ng but not lirnited to those
allorved pursuant to K.S.A. 79-32,160a, 79-32,182b or 79-32,206 and
rrmendmints thereto. on the investment of the proceeds of the bonds
issued under this u"[. Nothing in this subsectiori shall be construed to
prohibit the eligible business from receiving credits allowed by law for
any investment not related to bonds issued pursuant to this section.

(j) All hiring and use of the employees described in subsection
(c)(3XC) by an eligible business in connection with an eligible project,
shall be subiect to post audit under the legislative post audit act, and
amendments theret6. All audit expenses incuired shail be charged to and
paid by such eligible business. All moneys received for such audit ex-
pensej shall be &posited in the state treasury and credited to the audit
services fund of the division ofpost audit. The division ofpost audit is

herebv authorized to conduct the audit work authorized bv this section
in acdordance with the provisions of the legislatiJe post audit act, and
amendments thereto.

(k) Bonds issued under dris section shall not be used to provide for
or to increase compensation packages, rewards, bonuses, pensions, en-
hnnced retirement, stock options, buyouts or substantial severance Pay or
other ffnancial bene{its to any chiefexecutive offfcer, chiefffnancial of-
ficer or any officers of the company.

0 The agreement described in Subsection (e) shall include a provi-
sion requirinf the eligible business to agree that (l) &e eligible business
shall be subject to post audit under the legislative post audit act, and
irmendments thereto, (2) the eligible business shall pay airdit expenses
and (3) the eligible business shall not limit access to information required
under the legislative post audit act, and amendments drereto.

(m) No nerv eligible project shall be approved for financing under
the provisions of this section on or after July 1, 2005.

Sec. 2. K.S.A. 74-8017 is hereby amended to read as follorvs' 74-
8017. On and alier |anuary 1, 2003, it shall be the duty of Kansas, Inc.
to prepare an annual report evaluating the cost efl'ec tiveness of the various
income tax credits and sales tax exemptions eriacted to encourage eco-
nomic development within this state and'submit the same to the standing
committees on taxation and economic development of the house and as-

sessment and taxation and commerce of the senate at the beginning of
each regular sessiqn ofthe legislature,'The secretary ofrevenue, in con-
sultation with the president of Kansas, Inc., shall develop a questionnaire
on the utilization of state income tax credits and sales tax exemptions that
shall be completed by all colporate taxp ayers that: (l) dre subject to state
income tax and (2) utilize any of the state income tcm credits and exanp-
tions d.escribedin subseaioru (a) thra4h (l)beloto that shall be submitted
to the department of revenue concurrently with the ffllng of ar annual
corporatdincome tax return. The secretary shall provide lhe completed
questionnaires to Kansas, Inc. for use in the preparation of such annual
report. The questionnaire shall require respondents to indicate utilizatlon
of the following credits and.exemptions:

(a) Income tax credits authorized under thre provisions ofthejob ex-
pansion and investment credit act of 1976 and acts amendatory thereof
and supplemental thereto;

(b) income tax credits for expenditures in research and development
activities authorized by K.S.A. 7S-32,L82, and amendments thereto;

(c) income and ffnancial institutions privilege tax credits for cash in-
vestment in stock of Kansas Venture Capital, Inc. authorized by. K.S.A.
74-8205 and 74-8206, and amendments thereto;

(d) income tax credits for cash investment in certiffed Kansas venture
capital mmpanies authorized by K.S.A. 74-8304, and amendments
thereto;

(") income tax credits for cash investment in certiffed local seed cap-
ital pools authorized by K.S.A. 74-B4A\ and amendments trhereto;

(0 income tax predits for investment in.the training and education of
qualifled ffrms'employees authorized by K.S.A. 74-50,132, and amend-
ments thereto;

(g) sales tax exemptions. for properlry or services purchased for the
pulpose of and in conjunction with constructing, ieconstructing, enlarg-
ing or remodeling a business, or retail business meeting the requirements
of K.S.A. 74-50,115, and amendments thereto, and machinery and equip-

ment for installation at such business or retail business authorized by
subsection (cc) of K.S.A. 79-3606, and amendments thereto; and

(h) sales tax exemptions for machinery and equipment used directly
and primarily for dre purposes of manul'acturing, assembling, processing,
ffnisLing, storing, *atihousing or distributing ar"ticles of tan$ble personil
property in this state intended lor resale by a manuf'acturing orprocessing
irtarit oi facility or a storage, warehousing or distribution facility. The
iecretary of revenue shall piovide the completed questionnaires and cop-
ies of sales tax exemption certificates to Kansas, Inc. for the preparation
of such reportl and

@ dXiributlan from the special economic revitaliaotian funcl purm-
ant to the prooisiorc of the economic reoitalization rehwestn ent a'ct, sec-
tion 7, and anvnclments thereto.

Sec. 3. K.S.A. 74-8017 is hereby repealed.

Sec. 4. This act shall take effect and be in force from and after its
publication in the Kansas regrster.

(Published in tte Karuas Register May n,2008.)

HQUSE BILL No.2014

AN Ac't conceming retirement ud pensions; relating to the Kmsm public employees re-
tirement system and systems theieunder; benelits; purchxe of seruie oedq appoiirt-
ment of o{ficen md employees by boand of regents; employer ontrittudon mts; F
tirement ilnuities of ceriain mrmi". of the le"gislature; death and dimbility bene{its;
membership; isuane of revenue bon&; retirement payment dMdends; mending
K.S.A. 744902. 7 +4908. 7 4-4Stlf , 7 L4Sl8, 7 44520, 7+4525, 7 +49n, 7 4-4927.f , 74
4927k,74-4963,744963a,74-4964,744964aand 74-49,110 md K.S.A. 2002 Supp. 20'
2610a and repealing the existing srctiom.

Be it enacted, by the Legislahtre of the State of lQarsas:

Section 1. K.S.A. 2002 Supp. 20-2610a is hereby amended to read
as follorvs: 20-26l}a. (a) A judge may elect to have such judge's retirement
annuity paid under on" of tlr6 options provided in thii section in lieu of
havine ii paid in the form stated in K.S.R. 20-2610 and amendments
therefo. Such election shall be made before the date of actual r€tirement.
A speciffc person shall be designated as joint annuitint at the time of
eleCtion of-the joint and 7z to joint annuitant surivor option, joint and
survivor option and the joint and 3/a to joini annuitant suwivor option.

Under no^circumstanges"may an option be changed or canceled nor the
named joint annuitanl changed after the date of"actual retirement of the

Juoge.(b) The amount of retirement annuity payable under an option shall
be based on the age of the judge and, if applicable, the age of the joint
annuitant, and shil be such arn'ount as toiie the actuariafequivalent of
the retirement annuity otherlvise payable under K.S.A. 20-2610 and
amendments thereto as prescribed in subsection (c). Whenever the
amount of any benefft is to be determined on the basis of actuarial as-

sumptions, the assumptions shall be specifted in a way that precludes
emolover discretion. In no case shall the total amount of retirement an-
nuiiy iayabte under any option provided in this section be more than
tOO% bfihe reurement ann-uity which would have been otherwise payable
i[ no option had been elected under this section.

(c) -Tlre 
following retirement options, which are subject to the pro-

visions of K.S.A.74-49,123 and amendments thereto, are available:

Q) Joint tmd 1/z to joint (mnuitunt suroi'oor. A reduced retirement
annuity payable to the judge during the judge's lifetime in a monthly
amount equal to the product of (A) ghe monthly payment of the retire-
ment annuity othenviie payable under K.S.A. 20-26!0 and amendments
thereto gnd (B) the percentage equal to 917o minus .4Vo far eachyearby
rvhich the age of the judge's joint annuitant is less than &e judge's age,
computed to the nearest whole year, or plus .AVo for each year by which
th. ig. of the juclge's joint annuitani is inore than the ludge's age, com.
puted to the nearest whole year, with 7z of that monthly amount contin-
ued to the iudge's joint annuitant during such joint annuitant's remaining
lifetime, ifany, after the death ofthejudge. In the event that the desig-
nated ioint annuitant under thls opuoriprJdeceases the reured ludge, thie

amount of the retirement annuity otherwise payable to th6 judge urrder
this option shall be adjusted automatically to the fetirement annuitywhich
the judge rvould have received if no option had been elected under this
section.

(2) Joint and smsioor. A reduced retirement annuity payable to the
judge during the judge's lifetime in a monthly amount equal to the prod-

(contirwecl)

9\1

Yol. 22, No. 22, May 29, 2003 @ Kansas Secretary of State 2003



Kansas Register
'uct of (A) the monthly payment of the retirement annuity otherwise pay-
able under K.S.A. 20-i6i0 apd amendments thereto 

"'na 
(f) th. i.1'-

, centage equal to 837o minus .6Vo for each year bywhich the age of the
judge-s joint annuitant is less than the judge's age, computed to the near-

.. ;st ;hoie year, or plus .6vo for eachyear 6y wh"ich the age of the j'udge's
joint annuitant is more than the iudge's age, computed to the nearest
whole year, with that monthly amourit con-tinued tb the;oint annuitant

' during the joint annuitant's remaining lifetime, if any, after the death of
judge. In die event that the designate?joint annuitant underthis option
preleceases the retired judge, thi amount of the retirement annuitf oth-

'erwise payable to the judge under this option shall be adjusted automat-
"ically to the retirement annuity which the iudge would have received if

no option had been elected under this section.'
$) Jo,nt and s/'t to joint anratltant ntnsioor, A reduced retirement'

annuity payable to the judge during the judge's lifetime in a monthly
amount equal to the product of (A) the monthly payment of the retire-
ment annuity otherwise payable under K.S.A. 20-2610 and amendments
thereto and (B) thd percentage.equal to 877o minus .57o for eachyearby

. which the age of the judge's-joini annuitant is less than the ludg!'s ag6,

. computed to the nearest whole year, or plus .57o for each yeir by which
: the ige of the judge's joint annuitant is irore than the;udge'r 

"g", 
**-

. puted to the nearest whole year, with 3/l of that monthiy amouni contin-
it"d to the judge's joint annuitant during such joint *nrrit*t', remaining
lifetime, if any, after the death of the lidge. In the event that the desigY

. nated joint annuitant under this option prJdeceases the redred ludge, tlie
amount of the retirement annuity otherwise payable to the judge under

' this option shallle adjusted automatically to the retirement annultywhich
- the judge would have received if no option had been elected under this

section.
(+) Lif-e wyh 5 years certain A reduced retirement annuity payable

to the judge during the judge's Iifetime in a monthly amounf equal to
987o of the monthly pa1'rnent of the retirement annuity otherwise piyable
under K.S.A. 20-i6i0 and amendments thereto and if the ;ud'ge dies
within the ffve-year certain period, measured from the comrienJement
of retirement annuity payments, such monthly payments shall be contin-
rred to such 3udge's benehciary during the balante ofthe ffve-year certain
period.

(q) U{e utlh 70 gears eertain. A reduced retirement annuitypayable
to the judge during the judge's lifetime in a monthly amount equal to
957o of thJmonthly payni-.niof the retirement annuity otherwise p'ayable
under K.S.A zO-dGiO and amendments theieto and if the ludge'dies
within the teir-year certain period, measured from the mmmeniement
o[ retirement annuity payments, such monthly payments shall be contin-
ued to such ludge's benehciary during the bal'ori".i of the ten-year certain
period.

" (6) Life taith 75 years certain. A reduced retirement annuity payable
to the judge during"the judge's lifetime in a monthly 

"*o,rni"q,iul to88% of the monthly payment of the retirement annuity otherwise piyable
under K.S.A. 2O-26i6 and amendments thereto ani if the iudi'e dies
within the ftfteen-year certain period, measured from the c'o-i-,"nc"-
ment of retirement annuity payments, such monthly.payments shall be
continued to such ludge's Le'nJffciary during the biaic6 of the fffteen-
year certain period.' (7) I*rp sum poytnpnt at retirenvnt. (A) Pursuant to this option,
tlre juqge must specify a h'mp sum amount to be paid to the judge upon
the juclge's retirement. The Iump sum amount will be based on the ac-
tuarial present value of the benefft as provided in K.S.A. 20-2610, and
amendments thereto. The lump sum amount designated by the judge
must be in 107o increments and ihall not exceed Yz of"the actuarial pieseit
value ofthe benefit provided in K.S.A. 20-2610, and amendment's fliereto. .

lf the judge\ spouse elects alump sunpd7ment rc prookledin this section
p_uryuant to th,e prouisions of subsection (d), the lump ann payntent toill
be based on_the present oalue of the retirenwnt option selzcted by the
sputse. The lun Ti sum omount designated by the spouse narst be i; iTEo
axcrernents mtl shall not exceed Vz of the actuarial present oolue of the
option selected in this sec-tinn.

(B) Pursuant to this option, the judge must elect to have the remain-
. ing actuarial present val re paid in a monthly amount under the provisions

of K.S.A. 20-2610, and amendments thereto, or subsections (cXl)
through (c)(6) ofthis section.

. (Ct In the event that the designated joint annuitant pursuapt to sub- -

section (cXl), (c)(2) or (c)(3), und"er &is option predeceLes th6 qefirant,

Yol.22, No. 22, May 29, 2003

I

.912 New State Laws

the amount of the retirement benefft otherwise payable to the retirant
under the option shall be adjusted automatically to-the retirement benefft
whieh the retirant would have received if no option had been elected
under this section.

I (D) The provisions of this subsection shall be effective.on and after
fuly r, 200r.

(d) If a judge, who is ehgible to retire,'dies without having actually
retired, the judge's spouse, if the spouse is the sole beneffciary {or the
judge's aciumulated contribution$, may elect to receive benefits as aFint
annuitant under one of the options provided in this seetion in lieu of
receiving the judge's accumulated contributions.

(e) On and after |uly f, 1993, if a judge with 15 or more years of
cre&ted service diis before atterining retirement age,the judge's spouse,
if the spouse is ttre sole beneffciary for the Judge's accumulated contri-

. butions, may elect to receive beneffts under one of the .options provided
in this section in lieu of receiving the judge's accumulated contributions.
Payrnents under one of the options provided in this section to the judge's
spouse if so elected, shall commence o'n the date that the judge wriuld
have first attained retirement age.

(0 Beneffts payable to a joint annuitant shall accrue from the ftrst
day of the month following the death of a member or retirant and, in the
caie of the joint and /a td;oint annuitant survivor option, tlre jotnt and
suryivor opti,on and *,s:loint and % to joint annuitant survivor option,
shall end on the last day of the .month in which the loint annuitant dies.

G) ftre provisions of the law in e{fect on the retirement date of a
judge under the retirement system for judges shall gwern the retirement
annuity payable to the retired judge and any joint annuitant, except, for
retirement beneftts payable after July f, 1993, forjudges who retired prior
to fuly l, 1982, in the event that the designatedjoint annuitant underthe
option provided in subsection (c)(1), (2) or (3), as applicable,predeceased
the judge, the amount of the retirement bene{it btherwise payable to the
judge under the option provided in subsection (cXl), (2) or (3), as appli-
cable, shall be adjusted automatically to the retirement bene{it which the
judge would have received if no option had been elected under this sec-
tion.

(h) Upon the death of a joint annuitant who is receMng a retirement
benefit under the provisions of this section, there shall be paid to such
joint annuitant's beneffciary an amount equal to the e;<cess, ifany, ofthe
accumulated contributions of the retired judge over the sum of all retire-
ment benefit payments made to such retirediudge and such joint annu-
itant. Such joint annuitant shall designate a beneffciary by liling in the
o{fice of the retircment system such designation at the time of death of
the retired judge. If there is no named beneffciary ofsuch joint annuitant
living at the time of death of subh joint annuitant, any amount provided
for by this section shall be paid to, in order ofpreference as follows:

(1) The joint annuitant's surviving spouse;
(2) the joint annuitant's dependent child or children;
(3) the joint annuitant's dependent pa#nt or parents;
(4) the joint annuitant's nondependent child or children;
(5) the joint arnuitant's nondependeht parent or parents; or
(6) the estate ofthe deceasedjoint annuitant.
(t In any event, beneffts shall be adjusted as necessary to satisfr the

incidental death beneffts regulations under the federal intemal revenue
. code.

Sec. 2. K.S.A. 74-4902 is hereby amended to read as follows: 74
4902. As used in articles 49 and 49a of chapter 74 and amendments
thereto, unless otherwise provided oi the contlxt otherwise.requires:

(1) "Accumulated contributions" means the sum of all contributions
by a member to the system which are credited to the membet's account,
with interest allowed thereon;

(2) "acts" means the provisions of artieles 49 and 49a of the Kansas
Statutes Annotated and amendments thereto;

(3) "actuarial equivalent" mbans an annuity oi beneftt of equalvalue
to the accumulated contributions, annuity or benefit, when computed
upon the basis of the actuarial tables in use by the s)'stem. Whenever the
amount of any benefft is to be determined on the basis of actuarial as-
sumptions, t}le assumptions shall be speciffed in a way that precludes
employer discretion;

(4) "a6tuarial tables" means the actuarial tables approved and in use
by the board at any given time;

(5) "actuary" means the actuary or firm of actuaries employed or
retained by the board at any given time;
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(6) "agent" means the individual designated by each participating ern'
ployer through whom system transactions and communication are di-
rected;

(7) "beneficiary" means any natural person or Persons or estate

named by u -"-b", to receive'any bene{iis as provld^ed for by this act'
Designations of beneffciaries by a member who is a member of more
than"one retirement system mide on or afterJuly 1, 1987, shall be the
basis ofirny beneffts payable under all systems unless otherwise provided
by law. Except as otherwise provided by subsection (33) of this section,
if there is no named beneffciary living'at time of member's death, any

beneffts'orovided for by this act shall be paid to: (A) The member's sur-
viving st'ouse; (B) the'member's dependent child or children; (C) the
memlei's dependent parent or parents; (D) the member's nondependent
child or childien; (E) ihe membler's nondependent parent or parents; (F)
the estate of the deceased membe4 in the order of preference as speciffed
in this subsection.

(8) "board of trustees," "board" or "trustees" means the managing
body of the qistem which is known. as. the Kansas public employees re.
tirement svstem board of trustees;

(9) "compensation" means, except as otherwise provided, all salary,

wages and other remuneration payable to a member for personal services
pe#ormed for a.participating employer, including maintenance or any
illowance in lieu thereof provided a member as part of compensation,
but not ineluding reimbursement lor travel or moving expenses or on and

after lulv l. i994, payment pursuant to an early retirement incentive
progrim'made prioi to the retirement of the member. Beginning with
-thelmployer's 

fiscal year which begins in calendar year 1991 or for em-
ploy"rs^otLe, than the state of Ka"nsas, beginning'with the {iscal year
which beeins in calendar year 1992, when the compensation ofa member
who remilns in substantially the same position during any two consecutive
years of participating servics used in calculating fihal average salary is
irr".""r.d by an' amo"unt which exceeds I1vo, ttien the .amo;nt of such

increase wtiich exceeds 15% shall not be.included in compensation, ex-

cept that (A) any amount of compensation for accumulated sick leave or
vaiation or annual leave paid to the member, (B) any increase in com-
pensation lbr any member due to a reclassification or reallocation ofsuch
^member's positibn or g reassignment of such member's job classiffeation
to a higher range or level and (C) any increase in compensation-as P-ro-
vided in any contract entered into prior.to January 1,,-199I, and still in
force on the effective date of this act, p'ursuant to an early retirement
incentive program as provided in K.S.A. 72-5395 et seq. and amendments
thereto. s[all-be included in the atnount of compensation of such member
used in.determining such member's ffnal averige salary and shall not be
subiect to the l5Tolimitation provided in this subsection. Any contribu-
uois bv such member on thd amount of such increase rvhieh exceeds

157o which is not included in compensation shall be returned to the mem-
ber. Unless otherwise provideil' by law, beginning with the employer !
fiscal year coinciding witlr or following July 1, 19&5, compensation shall
include any amounts [ot tax sheltered inn,ritiet or deferredcompensation
plans. Beginning with the employer's fiscal year which begins in calendar
'year 1991] comiensation shdi intlude amounts under sec-lions 403b,457
ind 125 of the federal internal reveinue code of 1986 and, as the board
deems appropriate, any other section of the federal internal revenue code
of f9B6 iv}ich defers or excludes amounts from inclusion in income. For
purposes of applyi.nq limits under the l'ederalinternal revenue code "com-
pen'sation" rtiit'ttui" the meaning as provided in K.S.A. 74-49,123 and
imendments thereto:

(10) "credited service" mi:ans the sum of participating service and
prior service and in no event shall credited service include any service

ivhich is credited under another retirement plan authorized under any

law of this state;
(11) - "dependent" means a parent or child of a member rvho is de-

pendent upon the member for a[ least 7z ofsuch parent or child's support;

.- (12) "effective date" means the date upon which the system becomes
effective by operation of law;

(13) "6tlgitte employer" means the state of Kansas, and any county,
city, tounrship, special diitrict or any instrumentality of any one or several

of'tir" uforei'"titioned o, ony non"o.mercial publi" t"l"rrition or radio
station located in this state ivhich receives stale funds allocated by the
Kansas public broadcasting commission whose employees are covered by
social security. If a class or deveral classes of employees of any above

delined employer are not covered by social security, such employer shall
be deemedln'eligible employer only wlth respect to such cliss or those

clasies of employEes rvlro ire'cote..d by sociai secuhty;

(14) "employeei' means any aPPointed or elective offfceror employee
of a participaiing employer whoie employment is not seasonal or tem-
porary and whosle emfloyment requires ai least I,000 hours of work per

|"ur,'and any such otfi""t o. umploy." rvho is concurrently employed
performing similar or related tasks by two or more participating employ-
ers, who each remit employer and employee contributions on behal{'of
such o{ficer or employeelo the qntem, and whose combined employment
is not seasonal or lemporary, and whose combined employment requires
at least 1,0(D hours ofwork per year, but not including: (A) Any employee
who is a contributing member of the United States civil service retirement
system; (B) any emlloyee who i1 a contributing member of the federal
employees retiiement iystem; (C) any employee who is a leased employee
ur i-i'ia"a in section il+ of thu federal lntemal revenue code ofa par-
ticipating employer; and (D) any employee or class of employees. specif-
ically exempted by law. After fune 30, 1975, no person who is otherwise
ulieibl. for-membership in the Kansas public employees retirement s1n-

tei shall be barred from such membership by reason of coverage by,
eligibility for or future ellgibility for a retirement annuity under the pro- .

viJions o? K.S.R .7445?.5 and amendments thereto, except that no person
shall receive service credit under the Kansas public employees retirement
system for any period of service for which benelits accrue or aie granted
,inde, u reur6rient annuity plan under the provisions of K.S'A. 1A-+525
and amendments thereto. After June 30, 1982, no person who is otheruzise
qligible for membership in the Kansas public employees retirement s;s-
tei shall be barred from such membership by reason of coverage by,

elisibiliW for or future eligibility for any benefft under another retirement
plir authorized under an.-y law of thii state, excePt that no such person
ihall receive service credit under the Kansas public employees retirement
svstem for anv period of service for which any benefit accrues or is

granted undeiany such retirement plan. Employee shall include perso^ns

irho 
^r. 

in training at or employed 
-by, 

or both, a sheltered workshop for
the blind operateil by the secretary of social and rehabilitation services.

The entry date lbr such persons sha! be the beginning of the first pay
period of the {iscal year commencing in calendar year 1986. Such persons

ihall be granted prior servicb credit in accordance with K.S,A. 74-49L3'
and ameidmentithereto. However, such persons classiffed as home in-
dustry employees shall not be covered by the retirement system, Em-
ployees sh'all in"lnde any member of a board of county commissioners of
'uni 

"o,rnty 
and any council m€mber or eommissioner of a city whose

comoensaiion is equal to oi exceeds $5,000 per year;

(lts) "entry daie" means the date as of'which an eligible employer
joins the system. The ffrst entry date pursuant to this act is January I,
I962;

(16) i'executive director" means the nanaging olftcer of the system 
.

employed by the board under this act;
(.f Zi "nnl ouerage salary" means in the case of a member who retires

prior to Ianuary I, 1977, and'in the case of a member who retires after .
'i"nrury i, tsli, and who has less than five years of participating service
ifter fanuary l, 1967, the average highest annual compensation paid to
such member for any {ive years of the last 10 years of 

-participating 
service

immediately preceding retirement or termination of employment, or in
the case of'a'member"rvho retires on or aftelf an uary t, ISiZT , and who
has ffve or more years ofparticipating servicehfter ]anuary 1, 1967, the
average hiehest #nual compeniation"paid to such member on or after .

Janu,iy 1,"1967, for any {ivdyears ofparticipating service preceding re-
-tirement 

or termination of employment, or, in any case, if participating
seivice is less than ffve years, then the average annual compensation paid
to the member during the fnll period of participating service, or, in any

case, if the memberhas less tlan one calendaryearofparticipatingseMce
such member's ffnal average salary shall be computed by multiplllg s""h
member's highest monthly salary received in that year by 12; in the case

of a member"rvho became u *"-b". under subse'ctiott (3) of K.S.e,. 7+
4925 and amendments thereto, or who trecame a member with a partic-
ipatinq employer as defined in subsection (3) of K'S.A. 74-4931 and

"m"ndmenir 
thereto and who elects to have compensahon paid in other

than l2 equal installments, such compensation shall be annualized as if
the membLr had elected to receive i2 equal installments for any such
periocls preceding retirement; in the case 6f a member who retires after
july t, tbSZ, the a-verage highest anntral compensation paid to such mem-
ber for any four years o{'participating service preceding retirement or
termination of employrnent; in the case of a member who retires on or
after fuly 1, 1993,-whose date of membership in the system is prior to

;"ty i, foss, and any member rvho is in such member's m.embership
' (contirwed)
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waiting period on-July l; 1993, and whose date of membership in the
s)rytem is qn _or 

ajterrfu-ly l; f993, the average highest annual &mpen-
sation, as deffned in subsection (9), paid to such member for any-four
.yean of participating service precediri'g retirement or tdrmination of em-
ployment or the average highest annual salary, as deftned in subsection
(3a), paid to such member for any three years of participating service
preceding rehrement or termination of employment, whichever is
greatet and in the case of a member who retirei on or after fuly t, lgg3,
and whose date of membership in the system is on or afier iulv l. 1993.
;he-average higiest annual sal-ary, as deftned in subsection igi), p"ia to
srrch member for any three years of participating sewice precedlng re.
tirement or termination of employment. Final average salary shall not,
include any purchase of participatins service credit bv a member as oro-
yided in su6section (2)-of K.S.A. 7a+St9l and arirendments the-ieto
which is completed within ffve years of retirement. For any application
to purchase oi repurchase servicd credit for a cartain period'of'slr."ice as
provided by law received by the qntem after May 17, 1991, for any mem-
ber who will have contributions deducted from such member's compen-
sation-?t a pereentage rllg equal to two or three times the eniployeet
rate ofcontribution orwill begin paying to the system alump-sum amount
for such member's purch"se 6r r6pirrcf,"se and such deduc'tions or lump-
sum.payment com-menc€s aft9r the commencement of the ftrst payroll
period in the third quarter, "ffnal average salary'shall not incluleany
amount of compensation or salary which is based on such member,s pui-
chase-or repurchase. 4ly application to purcbase or repurchase multiple
plriods of service shall_be treated as multiple applications. Forpuqpoies
of this subs<iction, the date that such membe.r is hnt hired as an .r-t"rpioy"t
for menibers who are employees of employers that elected to participate
in the system on or after January 1, 1994, shall be the date that such
employeet employer elected to participate in the slntem. In the case of '

any former member who was eligible for assistance pursuant to K.S.A.
74492;5 and amendments thereto p,rior to |uly l, 1903, for the purpose
of calculating {inal average salary oT such *"tirber, such,memb#s hnal
average salary shall be based on such member's salary while a member
of the system or while eligible for assistance pursuant to K.S.A 74-4V25
and amendments thereto,"whichever is great64

(18) "{iscal year" means, for the Kansas public employees retirement
system, the period commencing July I of an! year andending June 30 of
the next:

(19) "Kansas prrblic employees retirement fund" means the fund cre-
ated by this_act for-payment ofexpenses and beneffts under the qntem
and referred to as the fund,

(20) "leave of absence" means a period of absence from employment
without pay, authorized and approved by the employer, and which after
the effec-Uve date does not ex#ed or," yL".,

(21) "member" meani an eligible employee who is in the,qntem arid
is making the required employee contributions; any former employee uzho
has made the required contributions to the system and has not received
a refund if such memberis within ffve years of termination ofemployment
with a participating employe4 or 

"ny 
former employee who h* tn"du thu

required contributions to the system, has not yet received a refund and
has been granted a vested benelit;

(22) ' -ititury service" means service in the uniformed forces of the
United States, for which retirement bbneftt credit inust be given. under
the provisions of USERRA or service in the armed forces oflthe United
States or in the commissio.ned 

9oqp1 of the United States public health
service, riyhith service is immediately preceded by a perioil of employ-
ment as an employee or by the ent"rittg into of an employment conlJct
with a participiung- e*pl6yer and is followed by ..tuir io emptoyrnent
as an em-ployee vlth $e sqne or another participating ernployer within
12 months immediately following discharge from suc[ miiitaiy service,
e:rcept that if the board determines that such return within D months
was made impossible by reason of a service-connected disability, the pe-
riod within wh-ieh th9 employee must return to employment with a par-
tlcipating employer shail Le extended not more thair tiro years fronithe
date of discharge or separation from military serviee;

(23) t'normal retirement.date" means the date on or after which a
member_may retire with full retirement beneffts pursuant to K.S.A. 74-
4914 and amendments thereto;

(24) "participating employer" means an eligible employer who has
agreed to make contributions to the system on be-half of its employees;
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(25) 'participafing seryice" means the period of employment after
the entry date for which credit is granted a membeq

(26) "prior service" means the period,of employment of a membbr
prior !o the entry date for whicb cre&t is granted a member under this
act;

(27) . "prior seMce annual salary" means the highest annual salary,
not including any amounts received as payrnent for overtime or as ne-
imbursement for travel or moving expenseireceirred for personal sewices
by the member fiom the currenl eriployer in any one bf the three cal-
endar years immediately preceding January.1, 1962, or the entry date of
the employer, whichever is later, except that if a member entered the
employment of the state during t}e calendar year 1961, the prior sewice
annual.salary shall be computed by.multiplying such membefs highest
ntonthly salary received in that year by 12;

(28) "retirant" means a memberwho tras retired under this qxstem;
(Ze) "retirement beneftt" means a monthly income or the aetuarial

equivalent thereof paid in such manner as qpoiiftrd b' the member pur-
suant to this act or as otherwise allowed to be paid at the discretion of
the boald, with bene{its accruing from the ftrsf day of the month coin-
ci&ng with or following retirement and ending on the last day of the
month in which death occurs. Upon proper identiffcation a surviving
spouse may negotiate the warrant issued in the name of the retirant. Il
tfiere is 

-no 
su^rfrving spouse, the last warrant shail be payable to the des-

ignated beneffciary;- (30) 'lretirerirent slntem" or "s).stem" means the Kansas pubhc em-
ployees retirement system as established by this aet and as'it may be
amended;

(31) ';social security'' means the old age, survivors and disability m-
surance section of the federal social security acq

(32) "total disabiliry-' means a phlnical or mental disability which pre-
vents the member from engaging for remuneration or profft, irl anyoe-
cupation for which the mem-ber is-reasonably suited bi education,,traininli
or experience;

(33) "trust" means an eryress trust, created by a'trust instrument,
including a will, designated by a member to receive payment of the in-
sured de*ath benefft ulnder K.S.A.l+-l*Zt and amend'mlnts thereto and
pay.ment of the member's accumulated contributions under subsection
(1) df K.q.A. 74-4916 and amendments thereto..A designation of a tnrst
shall be liled with the board. If there is a designated trust at the time of'

' the,member's death, the insured death beneftt for the member under
K.5.A.74-4927 and amendments thereto and &e member's accumulated
contributions under subsection (l) of K.S.A. 74-4916 and amendments
thereto shall be paid to the trust in lieu of{he'membe/s beneftciary. If
no will is admitted to probate within six montlx after the death of &e
member or no trustee qualiftes within such six rnonths or if the designated ,

trust fails, for any reasion whatsoever, the insured dbath benefft"under
K.5.A.744927 and amendments thereto.and the rnembels accumulated
contributions under subsection (l) of K.S.A. 74-4916 and amendments
thereto shall be paid in accordance with the provisions of subsection (?)
of this section as in other cases lrihere there is no named beneftciary living
at the time of the member's death and any pa)rnents so made stritt le a
full discharge and release to the slntem from any further claims;

(34) "salar/' means all salary and wages payable to a member for
. personal iervices performed for a participating employer, including main-

tenance or any allowance in lieu thereof provided a member as part of
salary. Salary shall not include reimburse-ment for tpvel or tnouing ex-
penses, payment for aecumulated sick leave or vircation or annqal leave,
severance pay or any other payments to the member determined by the
board to not be payments for personal services perflormed for a partici-
pating employertonstituting riury or on and aftir |uly I, l9gl, piyment
pursuant to an early retirement incentive program made prior to the
retirement of the member. When the salary of a member v*to remains
in substantially'the same- position during riny two consecutive years of
particrpating sewice used in calculating ftnal average salary is increased
by an amount which exceeds l1%o, then the amount of such increase
which exceeds 157o shall not be included rn salary. Any contributions by
such member on the amount of such increase which exceeds.lSTo whiel
is not included in compensation shall be retumed to the member. Unless
otherwise provided by law, salary shall include any amounts for tax shel-
tered annuities or deferred compensation plans. Salary shall include
amounts under sections 403b, 457 and 125 ofthe f,ederal internal revenue
code of 1986 and, as the board deems appropriate,'any other section of
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the federal internal revenue iode of 1986 which de{'ers or exciudes
amounts from inclusion in income. For pulposes of applying limits under
the federal internal revenue code "salary" shall have the meaning as pro-
vided in K:S.A. 74-49,123 and amendments thereto. In any case, if par-
ticipating service is less than three years, then the aveiage annual salary

paid to the member during the full period o[ participating service, or, in
'"ny 

"ur", 
if the member hL less thai one callndar |ear of participating

service such member's ffnal average salary shall be computed by multi-
plying such member's highest mon"tbly salary received inihat year by 12;- -(351) 

"federal internal revemie code" means the {'ederal internal rev-
enue code of 1954 or 1986, as in effect on July 1, +998 2002, and as

applicable to a govdrnmental plan; and'isol 'USEFRA" means tie federal uniformed services employrnent
and reemployment rights act of 1994 as in effect on ]uly 1, 1998.

Sec. 3. K.S.A. 74-4908 is hereby amended to read as follows: 74-

490S. (1) The board shall appoint an executive director and shall establish
the compensation therefoi.^ Subject to the direction of the board, the
execudv6 director shall be the managing o{ffcer of the system and as such

shall have chaqge of the olff"", .ecoids"and supervision and direction of
the employees 

-of the system. The executive director shall be in the un-
classiffed service undei the Kansas civil service act.

(2) The exeeutive direetor shall recommend to the board the admin-
istrative o4ganization, the number and quali{ications of employee-s nec-
essarv to ca-rry out the intent of this act and the direetions of the board.
Upon approval of the board, the executive director is authorized to em-
plbv such persons in accordance with &e Kansas civil seryice act.' (3) Th-e board of trustees shall select and employ or retain a qualified
actuary who shall serve at its pleasure as its technical advisor on matters
regarding operation of the system. The actuary shall'

7a) Makt an annual valuation of the liabilities and reserves of the

ryttu-, 
^nd 

a determination of the contributions required by the system

tb discharye its liabilities and administrative costs under this act, and
..commerr-d to the board rates of employer contributions required .to

establish and maintain the system on an actuarial reserve basis. Such

recommended employer coniributions shall not be based on any other
pu{pose outside of-the needs of the system as prescribed by this subsec-

tion.
(b) As soon af-ter the effective date as practicable and once every

three years thereafter, make a general investigation of the actuarial ex-

peripnce under the system inchiding mortalityl retirement, employment
in-over and inteiest. and recommend actuarial tables for use in valua-
tions and in calculating actuarial equivalent values based on such inves-
tigation.
:(") Cooperate with and provide any assistance to the actuary, the

legislahve coordinating council and the joint committee on pensions, in-
ve-stments and beneffls related to the independent actuarial audit and

evaluation as provided in K.S.A. 74-4908a and amendments thereto.
(d) Perform such other duties as may be assigned by the board.
(4) The attomey general of the state shall fumish such legal- services

as may be nec.ssury .,pon receipt of a request from the board, except
that lJgal services mayte furnisiedty other counsel as the board in its
discretion deems necessary and pmdent.

(5) The board shall employ 6r retain qualiffed investment counsel or
counselors or may negotiate wlth a trust company to assist and advise in
the iudicious investment offunds as herein provided.

tril *e Subjea to limitation.s i:mposedpirslant to thi-s s,rbsection and
oth,erusi"se praaidzd by lau, the board may aPPoint ad€?*ir€xeeuttt/e

sen:ice ac't. The compensation of such appointed oflicers and employee$
in the unckasified sen:tce under the Kansrn ciuil sercbe'act. shall be es"

tablished bv the board.
(7) rh6 boand may establish a program for the paying ofbonus awardl

to unclassified officers and employ"eipursnuttt to 
-proce-dures 

established

by the board.

Sec. 4. K.S.A. 74-4918 is hereby amended to read as followst 74'
4913. (1) A member may elect to have such member's retirement bene{ii
paid under one of the options provided in this section in lieu ofhaving it
naid in the form stated in f.S.A. 744915 and amendments thereto. Such

Llection must be made before the date of actual retirement' A specifld

person must be designated as joint annuitant at the time of election of
th" loint and 7z to ioTnt annuitant survivor option, the joint and su-rvivor

optitn and the joinl and 3/a to joint annuitani suwiv-or 
-o'ption. 

Und:r'no
circumstances may an option be changed or canceled nor the namedSoint

annuitant chansed aftei the date of Jctual reHrement of the member. '

(2) The am"ount of retirerirent benelit payable under an option shall

be iased on the age of the member arid, f iplticaUte, the age of the loint
annuitant, and shall be such amount as to be the actuarial equivalent of
the retirement beneftt otherwise payable under K.S.A. 74-4915 and

amendments thereto, as prescribed in subsectioir (3). In no caie shall the
total amount of retiremeit benelit paid under any option provided in this
section be more than I007o of the retirement benefit which would have

been otherwise payable if no option had been elected under this section.
(3) The following retiremdnt options, which are subject to-the pro-

visions of K.S:A.74-49.123 and amendments thereto, areavailable:
(L) Joint and lz to iolnt anmfitant suraioor. A reduced retirement

benelit L payable to the ietirant during the retirant's lifetime in a monthly
amount equal to the produet of (i) the monthlypayment of the retirement
benefft ot6erwise payable under K.S.A. 74-4915 and amendments thereto
and (ii) the p"r""ntugr equal to 9I7o minus ' To:for each year by which
the age of the retirant's ioint annuitant is less than the retirant's ag9,

"otttpi,trd 
to the nearest whole year, or plus .4Vo {or elch year bywhich

the age of the retirant's joint annuitant is more SP e" retirant's age,

"o*p-.,t"d 
to the nearesl whole year, with Vz of that mon*ily amgult'

continued to the retirant's joint dnnuitant during such .loint annuitant's

remaining lifetime, if any, iter the death of the rJtirant' in the event that
the designated joint annuitant under this option predeceases the'retiran!
the amount of the retirement benefit otherwise payable to the re$rant
under this option shall be adjustdd automatcally to'thd retirement benelit
*hi"tr ,h" rltirant would h"ave rileeived if no option had been elected

under this section.
(B) Joint and srroioor. A reduced retirement lgnefft is payable to

the retirant during the retirant's lifetime in a monttrly amount equal to
the product of (i) the monthly payment of the retirement benefft other-
rvise payable uniler K.S.A. Z[-lbiS and amendments thereto and (ii) the

p"r""-tttug" equal to 83% minus .6Vo for each year by which the age of
ihe retirint's ioint annuitant is less than the retirant's age, computed to
the nearest wLole year, or plus .67, for each year'by which the age of the

retirant's joint annuitant is more than the retirant's age, computed to the
nearest whole year, with that amount continued to the joint alnuitalt
during the joini annuitant's remaining lifetime, if any, after *le death of
the re'tirani. In the event that the deiignated joint annuitant under this
option piedeceases the retirant, thb amount of the retirement benefit
oih"r*it. payable to the retirani under this option shall be adjusted au-

tomatically- to the retirement benefit which the retirant would have re-
ceived if no option had been elected urider this section.

(C) loint^and 
3/t to joint anmtitant slnsfusor. A reduced retirement

benefft is payable to the ietirant during the retirant's lifetime in a monthly
amount equal to thdproduct of (i) the"monthly payment of the rglir-ement

benelit otherwise payable under K.S.A. 74-4915 and amendments thereto
and (ii) tl,re p".""it"g" equal to 877o minus .1vo for each year by which
the age of f,re retirant's joint annuitant is less than the retirant's 

-age,

"o-p"ut"d 
to the nearest whole year, or plus .57o {or ea$ year by.wtrich

the age of the retirant's joint annuitaht is more $1n the ietirant'S age,

"ornp",tt"d 
to the nearesi whole year; with-% of that monthly amount

continued to the retirant's joint annuitant during such ioint annuitant's

remaining lifetime, if any, aller the death of the retirant. In the event that
the designated joint annuitant under this option predeceases the retirant,
the amo=unt of the retirement benefft otherwise payable to the retirant
under this option shall be adjusted automatically to theretirementbenefft

ployees necessary to advise and assist the in the performance of
porrers, duties and functions relating to the management and investment
ofthe fund and in such other matlJn as may be-directed by the board.

Such appointed of{icers and employees shall be in the unclassiffed service

under lhe Kansas civil service act. Not more than 25Vo ofthe total numberunde. the Kansas civil servi ce a6t. Not more than 25Vo ofthe total number
of officers and ertdouees annointed or emrlnued bu the sustem shall beof fficers and nnployees appointed or emplnyed by the system shall^be

l,ir. tiie unclasstfled'seiice. The prooisions oithis nbieaion .shall not-affea
the rln-ssi.fred.'stnhn of nnu etnnlouee in the classilled seroi.ce under thethe classi.fwd"status of any ernplogee in the classi'fied seroice under the

Kawas cioil seraice ac't.uho i-s etnTtlotled on the dnte immediately preced-
ing the effeaiae ilnte of thls aa.'ThL board is 'authori'zed to 

-ossign 
any

ndts or oicant position createdby the rystem' on or after the ffictioe date-

of thls ua to the classifiecl or unclassifiecl seroice under the Kanstts ciail

il
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which the retirant would have received if no option had been elected
under this section.

(P) Life uith 5 gears certain. A.reduced retirement benelit is payable
to the retir-ant during the retirant's lifetime in a monthly amourit equal
to 9B7o of the monthly payrnent of tlre retirement benefii otherwise pay-
able under K.S.A. 74-4915 and amendments thereto and if the retiiant
&es within the ffve-year certain period, ;;il;;d i;. the commence-
ment of retirement benefft payments, such payrnents shall be continued
to the retirant's beneficAry during the balirce of the ffve-year certain
period.

(E) Life taith 70 years cettain, A reduced retirement bene{it is pay-
able to the retirant during the retirant's lifutime in a monthlv 

"mountequal to 95% of the monthly payment of the retirement benefft 'otherwise

payable under K.S.A. 74-4915 and amendments thereto and if the retirant
dies within the ten-year certain period, measured from the commence-
ment ofretirement benefft payrnents, such payrnents shall be continued
to the retirant's beneffciary during the balinle of the ten-year bertain
period.

. lfl Life uith 75 yearx cettajn. A reduced retirement benefft is pay-
able to the retirant during the retirant's lifetime in a monthlv 

"*ouirtequal to 887o of the monthly payment of the retirement benefft othenvise
payable under K.S.A. 74-4915 and amendments thereto and if the retirant
dies within the {ifteen-year certain period, measured from the com-
mencement of retirement bene{it payrnents, such payments shall be con-
tinued to the retirant's beneffciary di-rring.the balance ofthe fffteen-year
certain period.

(C) Lump sumpayrnent at retirement (i) Pursuant to this option, the
member must specify a lump sum amount to be paid to thdmember
upon the member's retirement. The lump sum amount will be based on
the actuarial present value of the bene{iias provided in K.S.A 744gIS,
and amendments thereto. The lump sum amount designated bythe mem-
ber must be in LOVo increments und shuil not exceeJ 7z of the actuarial
present value of the benefft proviiled in K.S.A. 74-4SlS, and amendments
thereto. If the members spuse eleas alump sum pdyment os prooided
in this sec-tton pursrant to the prooisions of nbseaioi 1nS, the lump sutn

fayny?t will be brcetl on the present oalue of the retiremzit option se-
Ieaecl fu the spouse. The lump stm amattni d.esignated by tlte spatse
mustbe in 704o increments and shtill not exceed % if the aaiarlalpresent
oalue of the option sebaed in this section.

(ii) Pursuant to this option, the member must elect to have the re-
maining actuarial present value paid in a monthly amount under the pro-
visions of K.S.A.74-4915, and amendments thereto, or subsections (3)(A)
th*"gh (3XF) of this section.

'(iii) In the event that the designatedjoint annuitantpursuant to sub-
section (3XA), (3)(B) or (3XC) under this option predeceases the retirant,
the amount of the retirement benefft otherwisd payable to the retirant
under this option shall be adjusted automatically tdthe retirementbenefft
whieh the retirant would have received if no option had begn elected
under this section.

(iv) The provisions of this subsection shall be effective on and after
July l, 200r.

(4) If a mernber, who is eligible to retire in accordance with the oro-
visions of K;S.A.74-4914 and a'mendments thereto, dies without hatng
actually retired, the member's spouse, if the spouse is tlie sole bene{icirir}
for the member's accumulated-contributions, may elect to receive ben-
effts under one of the options provided in this seclion in lieu ofreceiving
the member's accumulated contributions.

(5) The beneffts of subsection (a) shall be available in the case of
death within the first six months after the entry date of the member's
participating employer.- (6) - On and aftei lanuary 1, f 991, if a member with 15 or more years
of credited service dies before attaining retirement age, the ."mb".'s
spouse, if thespouse is the sole beneficiary for the member's accurnulated
contribuiions, may elect to receive beneftts under one of the options
provided in this section in lieu of receiving the membet's accumilated

survivor-optior and the joint and 7a to joint annuitant survivor option,
shall end on the last day of the month in which the ioint annuitant-dies.

(8) The provisions of the law in effect on the retirement date of a
member under the rystem shall govem the retirement benefft payable to
the retirant and anyjoint annuit"ang except, for retirement beieiits pay-
able after July t, tbSie, for retirants who ietired prior to fuly l, 198i, in
the event lhat the designated joint annuitant under the o:ption provided
in subsection.(3)(A), (B) or (i), as applicable, predeceas6d the'retirant,
ttrgamount of the retirement benefit otherwisb payable to the retirant
under the option provided in subsection (3XA), (B) br (C), as applicable,
shall be adiusted automatically to the retirement benefft which the retir-
ant would have received ifno option had been electe'd under this section.

(9) Upon the death of a joint annuitant who is receiving a retirement
beneftt uider the provisioni of this section, there shall be"paid to such
joint annuitant's beneficiary an amount equal to the excess, if any, of the
accumulated contributions of the retirant'over the sum of all re[irement
bengfft payments made to such retirant and such joint annuitant. Such
joint annuitant shall designate a beneffciary by ffling in'the ofhce of the
retirement slntem zuch designation at the time of death of thb retirant.
If there is no named beneffciary of such loint annuitant living at the time
of dgeith of such loint annuitani, any amount provided for by-this section
shall be paid to, in order ofpreference as follount

(A) The joint annuitant's surviving spouse;
(B) the joint annuitant's dependent child or children;
(C) the joint annuitant's dependent parent or parents;
(D) the joint annuitant's nondependent child or children;
(E) the joint annuitant's nondependent parent or parents; or
(F) the estate ofthe deceasedjoint annuitant.
Sec. 5. K.S.A.i74-4920 is hereby aniended to read as follows: 74-

4920. (1) (a) Upon the basis of each annual actuarial valuation and ap
praisal as provided for in subsection (3)(a) of K.S.A. 74-4908 and amend-
ments thereto, the board shall certify, on or before ]uly 15 of each yeaa
to the division of the budget in the case of the state-and to the aeent for
each other participating employer an actuarially determined esti"mate of
the rate of contribution which will be required, together with all accu-
mulated contributions and other assets of 

-the 
syste6, to be paid by each

such participating employer to pay all llabiliUes which shall eist or iccrue
under the system, including amortization of the actuarial accrued liabilitv
over a period of 40 years c6mmencing on futy 1, 1993, and the actuariJl
accrued ljability for members of the faculty and other persons whp are
employed by the state board of regents or by educational institutions
under its management assisted by the state troard of regents in tlie pur-
chase of retirerient annuities as provided in K.S.A. 74-4925 and amind.
ments thereto, as provided in this section. The actuarial accrued liabilitv
for all participating employers other than the state board of regents re'-
Iating to members of the faculty and other persons described inlhis sec-
Uon,-shall be amortized by annual payrnenis that increase 4Vo for eaeh
year remaining in the amortization period. For all participating employers
other than thJ state board of regeits relating to members oittt.hJutty
and other persons described in this section-, the projected unit cre&t
acfuarial cost method shall be used in annual actuarial valuations, com-
mencing with the 1993 valuation, to determine the employer contribution
rates that shall be certifted by the board. The actuari'al accrued liabiliw
for members of the faculty and other persons described in this subsectioir
assisted by the state boaid of regenti in the purchase of retirement an-
nuities as provided in K.S.A. 744525 and amendments thereto shall be
amortized by annual level payments over a period of 1l years commenc-
ing ]uly 1, 1993. Such certiffed rate ofcontribution shall be based on the
standards set forth in subsection (3Xa) of K.S.A. 744908 and amend-
ments thereto and shall not be based on any other pulpose outside of the
needs of the system.

(b) (il For employers affiliating on and after ]anuary l, lggg, upon
the basis of an annual actuarial valuation and appraisal of the syslem
conducted in the manner provided for in K.S.A. ?4-4908 and amend-
ments thereto, the board sball ce*ify, on or before July 15 of each year
to each such employer an actuarially determined estimate of the ra[e of
contribution which shall be required to be paid by each such employer
to pay all of the liabilities whicfi shall accrud under the system from' and
after the bntry date as determined by the board, upon recommendation.
of the actuary. Such rate- s!,all be termed the ernployet's participating
service contribution antl shall be uniform for all participating emplbyers]
Such additional liability shall be amortized over a period of 3Z years com-

o

contributions. Payments under one ofthe options provided in this section
to the member's spouse if so elected, shali cornmence'on the date thatto the member's spouse if so elected,

, the.member woulcl have attained retirement age.
(7) Benelits payable to a joint annuitant shall accrue from the lirst

day of the month following the death of a meniber or retirant ahd, in the
case of the joint and % to loint annuitand surwivor option, the joint and
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mencing on July l, 1999, by annual payments that increase 4Vo for each
year remaining in the amortization period. For all participating employers
described in this section, the projected unit credit actuarial qost method
shall be used in annual actuarial valuations to determine the emolover
contribution rates that shall be certiffed by the board.

(ii) The board shall determine for each such employer separately an '

amount suflicient to amortize over a period of not to exceed 34 years
commencing july I, f999, all liablliues for prior service costs which shall
have accrued at the time of entrv into the svstem. On the basis of such
determination the board shall annualiy certifr to each such employer sep-
arately an actuarially determined estimate of the rate of contribution
which shall be required to be paid by that employer to pay all of the
liabilities for such prior service costs. Such rate shall be termed the em-
ployer's prior service contribution.

(2) The didsion of the budget and the governor shall include in thd
budget and in the.budget request for appropriations for pdrsonal services
the sum required to satisfy the state's obligation under this act as certiffed
by the board and shall present the same to the legislature for allowance
and appropriation.

(3) Each other participating employer shall appropriate and pay to
the.sptem a sum sufftcient to satisfy the obligation under this act as

certifted bv the board.
(4) Bach pa*icipating employer is hereby authorized to pay the em-

ployer's contribution from the same fund that the compensation fiorwhieh
such contribution is made is paid from or from any other funds available
to it for such pulpose. Each political subdivision, other than an instru:
mentality of the state, which.is by law authorized to levy taxes for other
purposes, may leyy annually at the time of its levy of taxes, a tax which
may be in addition to all other taxes authorized by larv for the puqpose of
making its contributions rinder this act and, in the case ofcities and coun-
ties, to pay a portion of the principal and interest on bonds issued under
the authority of K.S.A.12-1774 and amendments thereto by cities located
in the county, which tax, together rvith any other fund available, shall be
sufficient to enable it to make such contribution. In lieu of levying the
tax authorized in this subsection, any taxing subdivision may fay such
costs from any employee beneffts contribution fund established pursuant
to K.S.A. 12-16,102 and amendments thereto. Each participating em-
ployer rvhich is not by law authorized to ler.y taxes as described above,
but which prepares a budget for its expenses for the ensuing year and
presents the same to a governing body which is authorized by larv to levy
taxes as described above, lnay include in its budget an amount suflicient
to make its contributions under this act which may be in addition to all
other taxes authohzed by law. Such governing body to which the budget
is submitted for approval, may levy a tax su{ffcient to allow the partici
pating employer'to make its contributions under this act, which tax, to-
gether with any other fund available, shall be sufffcient to enable the

farticipating employer to make the contributions required by this act.
(5) The rate of contribution certiffed to d participating employer.as

provided in this section shall apply during the liscal year of the partici-
pating employer which begins in the second calendar year following the
year of the actuarial valuation. For the ffscal year commencing in calendar
year 1993, the employer rate of contribution for the state of Kansas and
ior participating ^employers under K.S.A. 74-4931 and amendments
thereto shall be S.IVo of the amount of compensation upon which mem-
bers contribute during the period. For the {iscal year commencing in
calendar year 1994, the employer rate of iontribution for the state of
Kansas and for participating employers under K.S.A. 74-4931 and amend-
ments thereto shall be 3.2Vo of the amount of compensation upon rvhich
members contribute dirring the period. For the ffscal year commencing
in calendar year 1994, the employer rate of contribution for participating
employers other than the state of Kansas shall be 2.2Vo of the amount of
compensation upon which members contribute during the period. Except
as speciffcally provided in this section, for the fiscal year commencing in
calendar year 1995, the rate of contribution certiffed to a participating
employer shall in no event exceed such participating employer's contri-
bution rate for the immediately preceding ffscal year by more than 0.17o

of the amount of compensation upon whicl-r memben contribute during
the period. Except as speciffcally provided in this section, for ffscal years
commencing in calendaryear 1996 and in each subsequent calendaryear,
the rate of contribution certiffed to the state of Kansas shall in no event
exceed the state's contribution rate for the immediately preceding ffscal
year by more than 0.2Vo of the amount of compensation upon rvhich
members contribute during the penod. Except as specificallq proaid.edin
thi"s sabsection, for the fiscal gedrs connnencing in the follouing calendrr

years, the rate of cantribution certiJied to the. state of Knnx* shall in no
elvnt exceed the itate's contributian rate for the i:trnrcdiatelg preceding

fisaal gearby more than the follmoingamrnnts exprassed as apercentage
of compensation upon uhirh m,ernbers contribute &rri,ngthe perind: (a)
For the fi"scal year comnlencingin calendar yeor 2005, an anmnt not to
exceed more than 0.4Vo of the urunnt of the irrnr,edintely precedingfiscal
year; (b) for the fucal gear com.mencing in calendtr year 2(N6, an antotnt
not to exceed mnre thqn 0.57o of the anurunt of the imnediately preceding

fiscal year; and (c) for the fiscal year cornmawingin cabndnr year 2007
and in each ubsequent calendar gedr, an amount not to exceedmore than
0.6Vo of the afltatnt of the immcdiatelgprecgdingftscal gears. Except as

speciftcally provided in this section, fol liscal years commencing'in cal-
endar year 1997 and in each subsequent calendar year, the rate of con-
tribution certiffed to participating employers other than the state ofKan-
sas shall in no event exceed such participating employer's contribution
rate for the immediately prece&nglscal year by more than 0.15% of the
arnount of compensation upon which members contribute during the
period. There shall be an employer rate ofcontribution certifted to the
state of Kansas and participating employers under K.S.A. 74-4931 and
amendments thereto. There shall be a separate employer rate of contri-
bution certiffed to all other participating employers other than the state
of Kansas.

(6) The actuarial cost of any legislation enacted in &e 1994 session
ofthe Kansas legislature will be included in the fune 30, 1994, actuarial
valuation in determining contribution rates for participating employers.

(7) The actuarial cost of the provisions of K.S.A. 74-4950i will be
included in the |une 30, 1998, actuarial valuation in determining contri-
bution rates for participating employers. The actuarial accrued liability
incurred for tlle provisions of K.S.A. 744950i slrall be amortized over 15
years.

(8) Except as otherwise provided by law, the actuarial cost of any
legislation enacted by the Kansas legislature, except dre actuarial cost of
K.S.A. 74-49,114a, and amendments thereto, shall be in addition to the
employer contribution rates certiffed for the employer contribution rate
in the ffscal year immediately following such enactment.

(9) Nottoitlutanding the prooisi,ons of subsection (8), the acfitartuil
co.st of the proaisions of KS.A. 74-49,709 et seq. and amendments thereto
shall be fint reflected in ernployer cohtri.bution rates effeaine with the,

first clay of the first payroll period. for the fiscal year 2005. The ac*.rarial
accnted liability inanred for the proai"tions of KS.A. 7449,109 et seq.

and arnendments thereto shall be amortized ooer 70,yearc.
(10) The board with the advice of the actuary may ffx the contribution

rates for participating employers joining the slntem after one year from
the first entry date or lbr dmployers rvho exercise the option contained
in K.S.A. 74-4912 and amendments thereto at rates different from the
rate fixed for employers joining within one year of the ffrst entry date. 

.

Ge) (ll) For employers affiliaung on and after fanuary 1, 1999, the
rates of contribution certiffed to the participating employer as provided
in this section shall apply during the ffscal year immediately following
such certiffcation, but the rate of contribution during the ffrst year fol-
lowing the employer's entry date shall be equal to 7Vo ol the amount of
compensation on rvhich members contribute during the year. Any amount
ofsuch ffrst year's contribution which may be in excess ofthe necessary
current service contribution shall be credited by the board to the respec-
tive employer's prior service liability.

++ (12) Employer contributions shall in no way be limited by any
other act which nbrv or in the future establishes or limits the compen-
sation of any member.

€*) (f 3) Notwithstanding any provision of larv to the contrary, each
participating employer shall remit quarterly, or as the board may other-
wise provide, all employee deductions and required employer contribu-
tions to the executive director for credit to the Kansas public egrployees
retirement fund rvithin three days after the end of the period covered by
the remittance by electronic I'unds transfer. Remittances of such deduc-
tions and contributions received after such date are delinquent. Delin-
qubnt payments due under this subsection shall be subject to interest at
the rate established for interest on judgments under subsection (a) of
K.S.A. l6-204.and'amendments thereto. At tfre request of the board,
delinquent payments which are due or interest owed on such pa1'rnents,
or both, nlay be deducted from any other moneys payable to such em-
ployer by any department or agency of the state' 

(continuecr)
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' ,Sec. 6. K.S.A,.74-4925 is hereby.amended to read as follows: 74-
4925. (l) The state board o{'regents shall:

. (*) Assist all those membe* of the faculty and other persons who are
employed by the state board of regents or by educational institutions

, 
under its management and who are in the unclassiffed service under the
Kansas civil serviie act as provided in subsection (lXf) of K.S.A. 75-2935

'and amendments thereto, except health care employees, as deffned by
Isubsection (1X0 of K.S.A. 75:2935 and amendments thereto, in the pur-
'chase of retirement innuities for their sewice rendered after December
ql, 196f . Effective on the first day of the {irst payoll period commencing

. with or following fuly 1, 1994, county extension agents employed by Kan-
' sas itate universiW under K.S.A.2-615 and amendments thereto shall be

eligible for assistance by the state board of regents in the purchase of
'retirement ahnuities under this sectidn. The state board of regents shall
not assist any such person who is employed after Decembeigf, fSOf,

. until such person has been employed for a waiting period of at least one
year except that (i) the state board of regents may assist any newly em-
ployed penon immediately if at the time of &e commencement of em-
ployment the person is covered by a valid retirement annuity contract
issued by a company described in subsection (2) which was entered into

.'pursuani to a r6tirement pension plan adopted for faculty members or
other persons, or both, employed by an institution ofhigher education
and to which such person or such person's employer on such person's
behalf has been mahng contributions for at least one year, and (ii) all
periods of employment with (A) participating employers under the Kansas
public employees retirement system, fior which employment Barticipating
service credit accrued, or (B) institutions of highsl education in other
states for which employrnait retirement beneftts accmed under a retire-

. meht system or plan provided for such employment, shall be credited
toward satisfaction of such one-year waiting period if served, in either
case, during the ffve years immbdlately preceding employrnent with the
stite board of regents oi with an educational institution under its man-
agement in the unclassilidd service under the Kansas civil service act as

provided in subsection (lXf) of K.S.A. 75-2935 and amendments thereto,
in addition to such employrnent with the state board of regents or rvith
an educational institution under its management; no period of employ-
ment as a student employee; as a seasonal or temporary employee or. as

a part-time employee, rvhose employment requires less &an 1,000 hours
ofwork per year, shallbe credited towaril the one-year waiting period
under subseetion (lXa); this act shall not apply to persons employed in
such temporary hnd part-time positions designated by the state board of
regents as exceptions hereto; '

{b) require sueh members of the faculty and others described in sub-
section (fXa) rvho are so assisted by the state board of rbgents to con-
tribute an amount toward the pur"h*" of such retiremeniannuities of
5.5Vo of their sirlaries, such contributions to be made through payroll
'deduetions and on a pretax basis;

(c) contribute an amount toward the purchase of such retirement
anmrities equal to the percentage amount, as prescribed by K.S.A. 74-
497r e and amendments thereto, of the total -'amount of the salaries on
which such members of the faculty and others described in subsection
(lXa) contribute during such period for which thd contribution of the
state board of regents is made;

(d) provlde, under such rules and regulations as the state board of
regents may adopt, for the retirement of any such member of the faculty
or other person described in subsection (lXa) on account of age or con-
diUon of health, retirement of such member of the faculty or otherperson
described in subsection (1)(a) on account ofage to be nJt earlier thian the
55th birthday and prior to |anuary 1, 1994, n6t later tlan the end of the
academic year following the 70th year. On and after january l, 1994, there

. shall be no mandatory retirement on account of age. Any person who
retires under this section and who reeeives beneftts from the Kansas putr.
lic employees retirement system for prior service credit shall have iuch
benetts calculated in accordance with the applicable provisions of KS.A.
74-4914 and 74-4915 and amendments thereto.

(2) For the pu{poses of this section the state board of regents may
contract with:

(a) Any life insurance company authorized to do business in this state;
or

(b) any life insurance company o{ganized.and operated without profft
to any private. shareholder or individual exclusively for the pulpose of
aiding and strengthening educational institutions by issuinginsurance and

annuity contracts only to or for the benefft of such institution and indi-
viduals engaged in the services of such institutions, uirether or ngt such
cornpany ii authorized to do business in Kansas. No premium ta:r or in-
come tax shall be due or payable on such annuity contract or contracts
for such retirement programs issued by a company described in this sub-
section- (2Xb), except that neither the purchase nor the issuance of such
retirement annuities from or by a company described in this subsection
(2)(b) shall constitute the effecting ofa contract ofinsurance.

(3) (u) Such member of the faculty or other person described in sub-
section (lXa) shall also be a member of.the Kansas public employees
retirement qntem, but only fior the puqpose of granting retirement ben-
efits based on prior service only which was rendered prior to January l,
1962, which shall be credited to the member as provided in subsection
(f) of K.S.A. 7+4913 and amendnients thereto, except that such member
of the faculty or other person described iri subsection (fXa) who was
employed prior to fuly f-, f962, who has not yet retired and who is em-
ployed on July I, f988, on an academic year contract, shall receive credit
for 12 months of prior service for each nine months of prior service for
which such member or person was ernployed on an aeademic yeai con-
tract prior to |uly 1, 1962. For the pulpose of detenhining eli$bility for
a vested beneftt, service by such.a member of the facultyor otherperson
after December 31, 1961, shall be construed to be credited service under
subsection (2) of K.S.A. 74-4917 and, amendments thereto,

(b) Any member of the faculty or other person described in subsec-
tion (lXa) who retires after l0 years of continuous sewice immediately
preceding retirement shall be granted a retirement bene&t based on prior
service only which was rendered prior to |anua1y. l, 1962: Applicauon for
such bene{it shall be in such form and manner as the board shall pre-
scribe.

(4) For the purpose of establishing a procedure whereby the state
board ofregents and any member ofthe faculty or otherperson described
in subsection (l)(a), subject to mles and regulations ofthe itate boardof
regents, may take advantage ofseetion 403(a) or (b) ofthe federal internal
revenue code of 1986 or any other secHon ofthe federal internal revenue
code of 1986 which defen orexcludes amounts from inclusion in income,
any member of the faeulty or any other person described in subsection
(1)(a), whether or not such person has satislied the one-year waiting pe-
riod requirement under subsection (1)(a), may request in writing that the
state boand of regents reduce such person's annual salary, as ffxed by the
board, in an amount equal,to not less than 1Vo ner more than the per.
centage allorved under section 403(b) ofthe federal internal rerrenue code
of 1986, as designated by such member of the faculty or other person
described in subseclion (lXa), of the gross amouni of such annual salary.
In the event of such request by a faculty member or other person who is
required to make the contribution as provided in subsection (lXb), such
person shall not be required to make such contribution and the state
board of regents shall provide a Sum equal to the percentage ilnount, as

prescribed by K.S.A. 744925e and amendments thereto, of the gross
annual salary of the member of the faculty or othei person and shall
purchase for and on behalf of each sucb person whose salary has been so
reduced a retirement annuity contract or eontracts, the annual premiums
foi which shall be equal to the sum ofthe amount ofthe salary reduction
of the member of th'e faculty or other person and the amount pai<l by the
state board of regents. In the event of such request by a faculty member
or other person who is serving the one-year waiting period pursuant to
subsection (lXa) who is not required to make the contribution as provided
in subsection (lXb), the state board'of regents shall purchase for and on
behalfofeach such person whose salary has been so reduced a retirement
annuity contract or contracts, the annual premiums for which shall be
equal to the sum of the amoirnt of the salary reduction of the member
of the faculty or other person, but the state board of regents shall not
provide the sum equal to the percentage amount, as prescribed by K.S.A.
74-49?5e and amendments thereto, of the gross annual salary of such
person as provided for such person who is required to make the contri-
bution as provided in subsection (lXb). Such retirement annuitycontracts
may be purchased by the state board ofregents from companies described
in subsection (2Xa) and subsection (2)(b) or from noninsurance compa-
nies who offer retirement plans that meet the requirements of section
403(b) ofthe federal intemal revenue code of 1986, except that the state
board of regents may require that the.{irst 57o of the gross amount of
such person's annual salary which is reduced under this subsection (4)
and the amount equal to the percentage amount, as prescribed by K.S.A.
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74-4925e and amendments thereto, of tlre gross amount of such person's
annual salary which is provided by the siate board of regents-for the
purchase of retirement annuity contracts under this subsection (4), if
required to be provided under this subsection (a), shall be used to pur-
chase such retirement annui$ contracts from such company or companies
as may be designated by the state board of regents for such pulposes.
The director of accounts and reports is authorized to dralv warrants on
the state treasurer upon the liling with the director of proper vouchers
for the amount of the premium on the retirement annuity contract to be
paid pursuant to the terms ofsuch contracts and this act.- (5i AX employees who are described in subsection (lXa) and who
commence suc-h employment on aiid after fuly f , 1976, shall receive as-

sistance under subsection (l) and shall be covered by a valid retirement
annuiry contract issued by a company described in subsection (2).

(6) ' Any employee of the statb board of regents or of an educational
institution under its management, other than an elected oflicial, who is
receiving or is eligible for assistance by the state board of regents in the
purchase of a retirement annuity under this section and who becomes
ineligible for such assistance because such dmployee's position is reclas-
si{ied to a position in the classiffed sewice under the Kansas civil service
act or whotecomes ineligible for such assistance because such employee
transfers to a position in the classiffed service under the Kansas civil serv-
ice act with thle state board of iegents or air educational institution under
its management, shall become a member of the Kansas public employees
retirement system in accordance with the provisions ofsubsection (5) of
K.S.A. 74-49f 1 and amendments thereto, unless such employee {iles a
written election in the offtce of the Kansas public employees retirement
system, in the form and manner prescribed by the board of trustees
tLereof, to remain eligible for assiitance by the state board of regents
under this secUon prior to the ffrst day ofthe ffrst complete payroll period
occurring after the e{Iective date of such reclassiffcation or transl'er. Fail-
ure to ffle suih written election shall be presumed to be an election not
to remain eligible for assistance by the state board of regents under tl-ris

section and to become a member of the Kansas public employees retire-
ment system under subsection (5) of K.S.A. 74-4911'and amendments
thereto. Such election, whether to remain eligible for such assistance or
to become a member of such system, shali be effective as of the eff'ective
date ofsuch reclassification or transfer and shall be irrevocable.

(7) The state board of regents shall adop! uniform policies appiicable
to members. of the faeulty and other persons, r,vhb are employed by the
state board of regents or by any educational institution uncler its man-
agement and wh6 are in th-e unclassi{ied service under the Kansas civil
sJrvice act as provided in subsection (1)(0 of K.S.A. 75-2935 and amend-
ments thereto, except health care employees, as delined by subsection
(1X0 of K.S.A. 75-2'935 and amendmlnis thereto, for the'pulposes of
administering the provisions of this section and the provision of retire-
ment annuiti"es and other bene{its hereunder. All assiltance provided by
the state board of regents for such persons, and agreements entered into
therefor, pursuant t6 ilris section prior to the efFecdve date are hereby
authorized. conffrrned and validated.

(8) Any employee described in subsection (fXa) who is on leave of,

absence and who accepts a position in the executive branch of govern-
ment may ftle a rwitteir elec'tion in the oflice of the Kansas p.,bii" .rn-
ployees retirement system, in the form and manner prescribed by the
Loird, to ,"-oin eligible floi assistance by the state boart ofregents under
this section prior to the lirst day. of the first complete payroll period
occurring affer the commencement of such service in the executive
branch of government. Failure to ffle such rwitten election shall be pre-
sumed to be an election not to remain,eligible for assistance by the state
board of regents. The state board of regents shall contribute an amount
torvard the purchase of retirement annuities on behalf of such employee
equal to the sum ofthe amounts provided in subsection (1)(c).
j9l Any employee described in subsection (l)(a) rvho is on leave of

absence utid *ho ii elected or appointed as a member of the legislature
may ftle a written election in the of{ice of dre Kansas-pnblieenp}oyees

in this subsection and who was a member of the le$slature on fanuary
B, 2001, such election shall be effective on January 8, 2001. The state
board of regents shall contribute an amount toward the Purchase. of re-
tirement annuiti,es on behalf of such employee equal to the percentage
amount; as prescribed by K.S.A. 74-4925e, and amendments thereto, on
the hweekly rate of the salary of such employee with the state boand of
regents in eifect on the date preceding such leave ofabsence and contin-
uing throughout such leave ofabsence. Any such employee vdro rnakes

an election as provided by this subsection shall be.eligible for the insured
death benefft and insurei disability benefit in the sime manner as pro-
vided under the provisions of K5.A.744927a, and amendments thereto.
The provisions ol this section are intended to fu*her the public policy of
encouraginq persons to serve in elective office.

(10) "Aiy- enployee who fiIed a written eleabn uniln nbsmion (9)
pri.orto luli l, Z\OI, aruluho is anwnber of thelegislanre {terJarwary'14, 

2002, *g fu a written election in the offtce,of tlu stdte board of
regents, in a form aul nanner prescribed by tle boarcl, n be eligible for
a.n nnount to be contribded for ang periods prior to Jtuwary 8, 2M1,
that an errylaqee uas on leaoe of absence aul who was elcaed or ap-
pointed as h nien ber of the Legxlinre. The board of regents shall *hiit
'a 

request to the director of legishtiw administratioe seruices n calatlate
an mrmnt to be cofltribfiedtuward the purchrce of tlle erryliyee's re-
tirentent d.mutities andto include in the request a cqtificdion of the dntes

for bm:es of absence taken by the empbyee prior to Jarwary 8, 2001, for
the wtpose of sening in the ledaarre during rcEiar sessians. The
amount' shallbe calilated by tfr direaor of ligxtruoe adrninistmtioe
sensices for periods during uhXh the leg*lature uas in regular ses{nn,

first bg anru.raliaingthe contpensatian and etpenses allousonce under *b-
'seainns 

(a) and @ of KS.A. 46-137a and amend:nwnts thereto poid lo
any wch legislator &.ring those periods; and second, by tirylying tlw
anmtal inteiest earnings assumed by the board. af tnrstegs of the lQmsas

public ernployees retirenent systqn for the purpose of antbipoting ac-
'tuarial 

gairc on inoestments for the same tinw periads. Thc amount caL

atlatedhy the director of bgislatiae administratioe senices shall be xh'
mitted to-the board of rieeix. The board of regmts shall contfibute such
onount flrbmitted touard the ytrchase of retirenwnt annuities on behalf
of nch ernployee.

Sec. 7. K.S.A. 74-49llf is hereby amended'to read as follows: .74
a91lf. (a) Subject to procedures or limitations-prescribed by the 

-governor,
any person who is not an employee and who becomes a state o{Iicer may
eleci to not become 

" 
*"tnbi. of the system. The election to not becomi

a member of the system must be ffled within 90 days of assuming the
position of state offiter. Such election shall be ir*l o"ubl". If such elition
is not ffled by such state o{ftcer, sueh state o{ficer shall be p member of
the svstem.

(bi eny such state olffcer who is.a member of the Kansas public
employees retirement system, on or after the effeetive date of this act,

may elect to not be a member by ffling an election with the olfice of the
retirement system. The election to not become a member of the qrstem
must be fflei within 90 days of asstrming the position of state offf6er. If
such election is not ffled by such state officer, such state officer shall be
a member o[ the system.

(c) Subject to iimitations prescribed by the secretary of administra-
tion, the state agency employiirg any employee who has hled * electiori
as provided unE". iubsecu"" (a) 61 0) aid who has entered into an

employ"r participation agreement, as provided in K.S.A. 75-552tL nd
amendmenls theieto for deferred compensation pursuant to the Kansas

public employees deferred compensation plan shall contribute t9 such

plan on such employeds behalf an amount equal to 8% of the employee's
'salary, as rn"h ruiary h"t been approved pursiant to K.S.A. 75-2$56 and
amendments thereto or as otherwise prescribed by law.With regard to a
state officer who is a nter .nber of the legi.slanrc who has refued Wffi)ant
to the Knnsas public etnpbyees retirernant sgstem and uho fi)es an ebo
tion tn piooided in thi-s sec-tion, enrployee's sahry rieans per dlen mt*
pensation u prookledby lau rc a mernber oJ the legi"sl'ature.

(d) As used in this section and K.S.A. 74-4927k and amendments
thereto, "state offfcet'' means the secretary of administration, secretary
on aging, secretary of commerce and [rousing, secretary ofcorrections,
secretary of health and environment, secretary of human resources, sec-
retary ofrevenue, secretary ofsocial and rehabilitation services, secretary
of transportation, secretary of wildlife and parks, superintendent of the
Kansas highway patrol, secretary of agriculture, executive director of the

(continued)

retirenten+-s1'sten state board of regents, in the form and mannir pre-
scribed by the board, to renain eligible for assistance by the state board
of reqents under this section orior to the ffrst dav of the ffrst comoleteof regents under this section prior to the ffrst day of the ffrst complete
payril period occurring afterihe commencemenl of such service in the
t"girtot.iru or for any 

"l*gl"y"" 
w-ho ig. 1 *e-ber qf the legislature oniegislattire or for any employee rvho is a member qf the legislature on

Ja"nuary 8, 2001, prior to f,re {irst day of the first complete paltoll periodJanuary 8, 2001, prior to the ffrst day of the ffnt complete payroll period
occurring after Jily 1, 2001. Failure to file such rwitten election shall be
presumed to be an efection not to remain eligible for assistance by the
itate board of regents. For any employee who {iles an election as provided
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Kansas lottery, executive director of the Kansas racing commission, pres-
ident of the Kansas development finance authority, state ffre marshal,
state librarian, securities con\missioner, adjutant gerieral, members of the
state board of tax appeals, members of the kansaiparole board, members
ol tle,st1t9 coqporation commis$ion, any unclassiffed er,iployee on the
staff of olffcersbf both houses of the legislatu.", *y un^"l"iriffed em-

. ployee appolnte{ !o the'governo/s orlieut-enant governor's staffand, any
p)erson employed by the legislative, branch of the state of Kansas, other
than-any such person receiving service credited under the Kansas public
employees retirement system or any other retirement system of the state
of kansas therefor, who elected to be covered by the brovisions of this
sgction as provided in subsection (e) of K.S.A. +611302 and amendments
thereto or who is first employed on or after f uly i, 1996, by the legislative
branch of the state of Kansas and any mentbei of the legilanre i:ho has
retiredyurwant to the lQnsu pfulic anployees retirerrcnt systen.

(e) Th9 provisions of this sectipn shall not apply to any state o{ficer
who has eldtud toie*ain eligible for assistanc!'by the Jtate board of
iegents as provided in subsection (a) of K,S.A. 7L4525 and amendments
thereto.

Sec. 8. K.S.A. 74-4927 is hereby amended to read as follows: 74
a927. (l) The board may establish a pian of death and long-term disability

lengfits to be paid to the members bf the retirement syslem as providei
by this section. The long-term disability benefft shall not be payible unUl
the member has been frevented from carrying out each ani 6very duty
pertaining to the membefs employrnent as a result of sickness or injury
for a period of 180 days andthe annual beneiit shall not exceed *n umount
equal to 66 ?37o of the member's annual rate of compensation on dre
date,such disability commenced and shall be payable in equal monthly
installments. In thl event that a member's coirjensation is'not ffxed at
an annual iate but on an hourly, weekly, biweekiy, monthly or any other
basis than annual, the board shall prescribe by rule and r.gulution 

" 
for-

mula for estaLlishing a reasonable iate ofannual compensa{on to be used
in dete-rmining the amount of the death or long-term &gability benefit
for such mem6er. Such plan shall provide that: "

(A) For deaths occuiring priorio January l, 1987, the right to receive
such death benefft shall cease upon the membeis attainment ofage 70
or date of retirement whichevei first occurs. The right to receive-such
long-term disability bene{it shall cease (i) for a meriber who becomes
eligible for such benefft before attaining age 60, upon the date that such
member .attains age 65, or the date of suctr membet's retirement, which-
ever first occurs, (ii) for a member who becomes eligible for sueh benefit
at or a{ler attaining age 60, the date that such memb'er has received such
benefft for a period.of ffve years, upon the date that such member attains
.aga 70, or upon the date of such rnember's retireinent, whichever {irst
occurs, {iii) for all disabilities incurred on or after January 1, lg87,,for a
member_who-becom-es eligible for such benefft at or after attaining age
70, the date that such $e;ber has received such bene{it for a peri6d-of
12 months or upon the date.of such membet's retirement, which'ever ffrst
oceurs, and (iv) f,or all disabiliues incurred on or after January 1, 1987,
for a member who becomes eligible for such benefft at or after attaining
age -75, the date that such mem6er has received such bene{it for a perioii
of six months or .upon the date of such membet's. retirement. whichever
ffrst occurs.

{B) Long-term disability be4elit payments shall be in lieu of any ac-
cidental total dtsability beneftt that a mefnber may be eligible to receive
under subsection (3)'of K.S.A. 74-4910 and amendmenis thereto. The
member must make an initial application for social security disability ben-
effts and, if denied such benefiti, the member must pursue and exhaust
all administrative' remedies of the social security ad'ministration which
includg but are not limited to, reconsideration and hearings. Such plan
may provide that any amount which a member receives as a social security
benefft or a-disability benefit or compensatibn from any source by reason
of any employment inclrtding, but not limited to, workers compensation
beneffts may be deducted from the amount of long-term disabilitybene{it
payments under such plan. During the period in which such member is
pursuing such.administrative reme&es prior to a ffnal decision of the
social security administration, social securiU &sabilitv beneffts mav be
estim_ated and *ay be deducted from the amount of long-term disal6ility
benefft payments under such plan. Such long-term dlsability payrnents
shall accrue from the later of the 181st day of total disabilitF o; the first
day upon which the member ceases to draiv compensation from the em-
ployer. Ifthe.social security benelit, rvorkers comfensation benefft, other

income or wages or other disability benefft by reason of employment, or
any part thereof, is paid in a lump-sum, the amount of the reduction shall
be calculated on a monthly basis over the period of time for which the
lumpsum is given. In no case shall a member who is entitled to receive
long-term &sability benelits receive less than $50 per month. fu used in
this section, "workers coinpensation benefits" meens the total award of
disability benefft payments-under the workers compensation act notwith-
stan&ng any payrnent of attorney fees from such bene{its as provided in
the workers compensation act.

(C) ' The plan may include other provisions relating to quali{ications
for beneftts; schedules and graduation ofbeneffts; limitations ofeligibility
for beneftts by reason of termination of employment or membership;
conversion privileges; limitations of eligibili$ for beneftts by reason o{
leaves of absence, military service or other intemrptions in service; lim-
itations on the con&tion of long-term disability benelit paynent by reason
of improrred health; requirements for medical examinations or reports; or
any other reasonable plovisions as established by rule and regulation of
uniform applicagon adopted by the boaril.

(D) On and after April 30, 1981, the boaril may prodde under,the
plan for the continuation of long-term disability benefft payments to any
former member who forfeits the entidement to eontinued service.eredit
under the retirement system or continued assistanc€ in the purchase of
retirement annuities under K.S.A.744925 and amendments theretoqnd
to continued long-term dlsability benefit payments and continued death
benefft coverage, by reason of the membet's withdrawal of contributions
from the retirement system or the fepurchase of rctirement airnuities
which were purchased with assistance received under K.S.A. 744925 and
amendments thereto. Such long-term disabilitybenefft payments maybe
continued until such individual dies, attains age 65 or is no longer disa-
bled, whichever occurs first.

(E) Any visually impaired person who is in training at and employed
by a sheltered workshop for the blind bperated by the secrebary of social
and rehabilitation services and who would otherwise be eli$ble for the
long-term disabillty beneftt as described in.this section shall not be eli-
gible to receive such benefft due to visual impairment as sueh impainnent
shall be determined to be a preexisting con&tion.

(2) (A) In the event that a member becomes eligible for a long-term
disability benefit under the plan authorized by this section such member
shall be given participating service credit for the entire period of such
disability. Such member's ftnal average salary shall be computed in ae-
cordance with subsection (f 0 of K.S.A. T44W2and,amendments thereto
except that the years of participating sewice used in such computation
shall be the years of salaried participating service.

(B) In the event that a member eligible for a long-term disability
benefft under the plan authorized by this section shall be dis*bled for a
period of five years or'more immediately preceding retirement, such
member's ffnal average salary shall be adjusted upon retirement by the
actuarial salarli assumption fates in existence during such period ofdis.
ability. Effective July f , f9$, such member's ffnal average salary shall be
adjusted upon retinimenrby 5% for each year of disability alier fuly 1,
1993, but before July 1, 1998. Effeetive |uly l, 1998, such member's ftnal
average salary shall be ad.lusted upon retirement by an amount equal to
the lesser ofi (i) The percentage increase in the consumer price index for
all urban consumers as published by the bureau of labor statistics of the
United States department of lqbor minus 196; or (ii) four percent per
annum, measured from the member's last day on the pEnoll to the month
that is two months prior to the mondr of retirement, for each year of
disability after fuly I, 1998.

(C) In the event that a member eli$ble for a long-term disability
beneftt under the plan authorized by thiJ section shall 6e disabled for i
pertod of ffve years or more imrnediately preceding death, such membe/s
current annual rate shall be adjusted by the actuarial salary assumption
rates in existence'during such period ofdisability. Effective |uly f, 1993,
such member's current annual rate shall be adjusted upon death by 5%
for each year of disablliy after ]uly 1, 19$, but before July l, i998.
Effective |uly I, f998, such member's current annual rate shall be ad-
justed upon death by an amount equsl to the lesser ofi {i) The percentage
increase in the consumer price index for all urban consumers published
by the bureau of labor statistics of the United States department of labor
minus 17o; or (ii) four percent per annum, measured frim the member's
last day on the payroll to the month that is two monthsprior to the month
of death, for each year of disability after JuIy l, 1998.
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{3) (A) To carry out the legislative intent to provide, within the I'unds
made available therefor, the broadest possible coverage for members who
are in active employment or involuntarily absent from such active em-
plol"rnent, the plan of death and long-term disability beneftts shall be
iubiect to adjustment from time to tiie by the board within the limita.
tions of this section. The plan may include terms and provisions which
are consistent with the terms and provisions of group life and long-term
dlsability policies usually'issued to those employers who employ i large
number of emplovees. The boand shall have lhe authori.ty to establish and
adjust from uie io ume the procedures for financing and administering
the plan of death and long-term dlsability bene{its authorized by this
secti'on. Either the insured 

"death 
benelit oi the insured disability bLnefft

or both such beneffts may be ftnanced directly by the system oi by on"
or more insurance companies autlrorized and licensed to transact grouP
life and group accident and health insurance in this state.

(B) The board may contraet with one or more insurance companies,
which are authorized and licensed to trarlsact group life and group acci-
dent and health insurance-in Kansas, to undervnite or to administer or
to both underwrite and administer either the insured death benelit or the
long-term disability benefft or both such beneftts. Each such contraetwith

"n 
inruott"u company under this subsection shall be entered into on the

or policies of group life and long-term disability insurance in existence
on the effectivi date of this act aid, notwithstanding any other provision
of law, to release each company which issued any such canceled policy
from any liability for future beneffts under any such policy and to have
the reserves established by such company under any such canceled policy
returned to the slatem for deposit in the group insurance reserve of the
fund. Nohvithstanding any otlrer provision of law, no premium tax shall
be due or payable by any such compan), or companies on any such policy
or policies purchased by the board nor shall any brokerage fees or com-
missions be paid thereon.

(4) (A) There is hereby created in the state treasury the group in-
surance reserve fund. Investment income of the fund ihall be added or
credited to the fund as provided by law. The cost of the plan of death
and long-term disability beneffts shall be paid from the group insurance
res.rv.Tund, which shall be administere,i Uy *e boardl Ex6ept as o&-
envise provided by this subsection, each participating employer shall ap-
propriate and pay to the system in such manner as the board shall pre-
icribe in additibn to the employee and employer retirement contributions
an .amount equal to .6Vo ol the arhount of compensation on which the
members' conlributions to the Kansas public employees retirement sys-

tem are based for deposit in the group insurance resewe fund. Notwith-
standing the provisions of this subsection, no particiating employer shall
appropriate and pay to the system ahy amount provided for by this sub-
riiuoir fot depoiit'in the gioup insurance reserve fund for [he'period
commencing on April l, 2000, and ending on.December 31, 2001, sr for
the period commencing July I,20A2, and ending December 31, 2002, or
for the period cunm.encing Apri.l 1, 2003, and ending on June 30, 2004.

(B) The director of the budget and the governor shall include in the
budget and in the budget request for appropriations for personal services

a sum to pay the state's contribution to the group insurance reserve lund
as pr,ovldidby this section and shall presen=t the same to &e legislature
{br allowances and appropriation.

(C) The provisioni of subsection ( ) of K.S.A 74-4920 and amend-
ments thereti shall apply for the ptrrpose of providing the funds to make
the contributions to be deposited to the group insurance reserve fund.

(D) Any dividend or retrospective rate credit allowed by an insurance
company or companies shall be credited to the group insurance reserve
fund- and the board may take such amounts into consideration in deter-
mining the amounts of the benelits undei the plan authorized by this
section.'

New State Laws 921

the boand shall have the iuthority to subsequently cancel one or more of
such policies and, notwithstanding any.other provision of law, to 

-release
each company which issued any iuch canceled policy from any liability
for firture'beieffts under anv such oolicv and to have'the reserves estab-for future beneffts under any such policy and to have the reserves e$tab-lor tuture Deneilts unoer any sucn Poucy ano fo nav€ ffle re$eryes e$taD-

lished by such company under any such canceled policy returned to the
wstem for deoosit iln th" nro.ro iniurance .eserrre if th. f,rt d.;tem for deposit in the qroup insurance reserve of the fund.

(ii) In ad<iition, the bo"ard ihall have the authority to cancel any policy

basis ofcompetiuve bids solicited and administered by the board. Such
competitive bids shall be based on speciffcations prepared by the board.competitive bids shall be based onmpetitive bids shall be based on speciffcations prepared by the board.

(i) In the event the board purchases one or more polieies of gioul(i) ln tie event tlle board purchases one or more Porcres ot grouP
insurance from such company or companies to provide either the insured
death hene{it or the lonb-term disabiliw.benefft or both such beneffts.

(5) The dqath benelit provided under the plan of death and long-
term disability benefits aulhorized by this section shall be knowri and
referred to asinsured death benefit. The long-term disability benefft pro-
vided under the plan ofdeath and long-term disabilitybenetits authorized
by this section shal be lcnown and referred to as long-term disability
benefit.

(6) The board is hereby authorized to establish an optional death
bene{it plan. Except as ptot'id"d in subsection (7), such o}tional death
benefft plan shall lie made available to all employees who are covered or
may hereafter become covered by the plan of death and long-term disa-
bility beneffts authorized by thisiection. The cost ofthe oplional death
benefft plan shall be paid by the applicant either by means of a qlstem
of pay.oll deductionstor direct payrirent to the boinil' the boarci shall
haie lhe authority and discretionio establish such terms, mnditions, sPec-

iffcations and coverages as it may deem to be in the best interest ofthe
state of Kansas and i"ts employeei which should include term death ben-
effts for the person's periol oiactive state employment regardless of age,

but in no cast, on and afterlanuary 1, rsss, slidithe maxiirum allowa6le
coverage be less than $200:000. 'ihe cost of the optional death benefft
plan sliall not be established on such a basis as to unreasonably discrirn-
inate aqainst any particular age group. The boand shall have full admin-
istrativ6 responiibility, discretion and authority to establish and continue
such optional death benelit plan and the director ofac,counts and reports
of the-department of administration shall when requested by the lgrd
and frorn funds appropriated or available for such purPose establish a

svstem to make periodic deductions from state payrolls to cover the cost
o'f the opuonal death benefft plan coverage t ndui th" provisions of this
subsection (6) and shall remit all deductions together with appropriate
accounting reports to the system. There is hereby created in the'state
treasury tf,e oitional death benefft plan reserve fund. Investment income
of the fund shill be added or credited to the fund as provided by law. All
funds received by the board, whether in the form ofdirect Paymgnts,
payroll deductions or otherwise, shall be accounted for separately from
-all-other 

funds of the rehrement system and shall be paid into the optional
death bene{it plan reserve fund, from whieh the,$oard is authorized to
make the appiopriate payments and to pay the ongoing costs of admin-
istration of iuch'opuonil ieath benefft planas may b'e in6urred in carrying
out the provisions of this subsection (6).

(7) Any employer other than the state of Kansas which is currently a

participating employer of the Kansas public employees retirement s)'stem

fr is iri the iro"drr 
'of uffituting with the Kansas public employees retire-

ment systeri may also elect to 
"a{Iiliate for the puryoses of iubsection (6).

A[ sucL employers shall make application for affiliationwith such system,
to be effecii# on fanuary t nlxt follo*ing application. Such oluolral
death benefft plan shall not be available for employees ofemployers spec-

ifted under this subsection until after ]uly 1, fg88.

Sec. 9. K.S.A. 744927f is hereby amended to read as follows: 74-
a927f. (a) For the purposes of providing the "insured death benefft" 'as

prescribed in K.S.ll.74-4927 anii amendments ttrereto, to all persons who
-are 

members of the retirement system for judges, the term"'membet': as

used in K.S.A.74..4927 and amendments thereto, and as used,in this
section shall include members of the retireqtent s)zstem for judges.

(b) Except as otherwise provided by this subsection, the employer of
any member'*ho is a memblr of the rlHrement system for ludgei shall
pay to dhe Kansas public employees retirement system in such mannerqs
itr6 Uouta of trusiees shall^prescribe, an amount equal to .47o of the
amount of compensation oriwhich the member's contributions to.the
retirement spteh forjudges are based for deposit in the group insurance
reserve of the Kansas public. employees retirement fund, in lieu of the
amount required to be paid under subsection (4) of K.S.A.7449t7 and
amendments thereto. Nohvithstanding the provisions of this subsection,
no employer shall pay to the qystem any amount pr-wi{ed f9r by thiq
subseciion for depoiit in the group insurance reserve fund for the period
commencing on April l, 20001 and ending on December 31, 2001, or for
the period commencing july 1, 2002, and ending on December'3l,20A2,
or for the period comtwncing on fupril 1, 2003, and ending on June 30,
2004.

Sec. 10. K.S.A.74-4927k is hereby amended to idad as follosn: 74-
a927k. (a) For the puryoses of providing the "insured death benefit" and
"long-term disability benefft" as prescribed in K.S.A. 74-4927 and amend-
merits thereto and'of providing the "accidental death benefft" as pre-
scribed in subsection (i) of f.iA. 74-4916 and amendments theret6, to

(continued)

death benefft or the long-term disability or both such beneffts,

system
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all state officers who have ffled an election as provided in subsection (a)
or (b) of K.S.A. 74-49fff, and amendments thereto, the term "member.'
as used in K.S.A.74-4927 and amendments thereto and subsection (2) of
K.S.A. 74-4916 and amendments thereto and as used in this section shall
include such state oflicen.

. (b) The state agency employing any member shall pay to the Kansas
public employees r6tir.mendsyiteri in such -unn"r *'thL boaril of trus-
tees shall pre'scribe, an amount sufficient to pay the employer's contri-
bution to the group insurance reserve as provided in subsection (4) of
K.S.A. 74-4927 and amendments thereto.

(q) The state agency ernploying any member shall maintain a file of
the beneffciaries na*.d by the perions covered under this section in the

. form and manner as prestribed by the board of trustees of .the Kansas
public employees retirement systdm.

(d) Notwithstanding any provision of law to the contrary, the provi-
sions of this section shJl niriapply to any person employed bv thl lee-
islative branch of the state of Kinias who elected to be'covered bv tlie
provisions 9f.K-S.A 7449IIt, and amendments thereto, as provided in
subsection (e) of K.S.A. 46-1302, and amendments thereto, oiwho is ffnt
employed on or after July l, 1996, by the legislative branch of the state
of Kansas as described in K.S.A. 4G1302. an-d amendments thereto.

(e) Notu:ithstanding any prooision of lau to the contrary, the prooi-
s-ions of this sec+ian shnll not apply to any member of tLe l,egislnture uho
hos_r(red-W\tan1 to the Kansas public ernployebs reti&nent systenx
and uho ebaed to be coaered by the prooisiont o7 fcS.e. 74-4gJif il.d
a:mendm,ents thereto.

Sec. ll. K.S.A. 74-4963 is hereby amended to read as follows: 74-
49m. (f) Upon termination of emplofmentprior to the completion of 20
years of cretited service, after 30 d# after^such termination a member
maywithdraw such member's accumul{rted contributions or elect to leave
such accumulated contributions on deposit with the system. If the mem-
ber elects to leave the accumulated iontributions on deposit with the
slntem and if the member returns to employrnent with th; same or an-
other participating employer within {iye years, such member shall receive
credit for such membbr's sewice prior to strch termination. If the member
does not elect to leave the accumulated contributions on deposit or if the
member does not return to covered employment within ful years, such .

member shall no longer be a member of the system and the sum of such
member's accumulat-ed contributions then oi deposit with this system
shall b9 paid to such member after mahng application in a fo# pre-
scribed by the board and after the system hda rlasonable time to prdess
the application, for rvithdrawal. Upon proper notiffcation by the iptem,
member contributions not on deposit with the system shall be paid to the
member by the participating employer

(2) If, after termination and withdrarval of accumulated contribu-
tions, a former member returns to covered employment, except as oth-
erwise provided in subsection (f), the former member shall Lecome a ,

member of tbe system as provided in subsection (2) of K,S.A. 74-4955
and amendments thereto. Any former member returning to co-vered em-
ployrnent may, at the former member's option, purchase service credit
for such previously forfeited service credit, subject to the provisions of
K.S.A. 74-49,123, and amendments thereto, at an additional rate of con-
tribution, in addition to dre employee's rate ofcontribution as provided
in K.S.A. 14-+918 74-4965, and amendments thereto, based upon the
member's attained age at the time of purchase and using actuirial as-
sumptions and tableJ in use by the relirement system at'such time of
purchase for such periodi of'service. Such ad&tional rate ofcontribution
shall commence at the beginning of the quarter following such eleetion
and shall remain in effect- until-all Quartirs of such serice have been
purclrased. Subject to the provisionJ of K.S.A. 74-49,128, and amend-
ments thereto, such member may elect to effect such purehase by means
of a single lump-sum payment in lieu of the increaied amouni of the
employee's contribution rate otherwise provided for in dris act in an
amount eqg{ !g the then presentvalue ofthe beneffts beingpurchased
determined by dre actuary using the member's attained age, an-nual com-
pensation at the time ofpurchase and the actuarial assumptions and tables
then in use.by the retirement system, The lump-rum payment shall be
made immediately upon being notified of the amount due. Upon receipt
of such payment by the system the member shall receive fuli credit {'or
the number of previously forfeited quarters of participating service whiclr
the member hai electedl-to repurchise. Any member -ho iepurchases all

of the member's previously fdrfeited participating service credit shall also
receive all of the member's previously forfeited prior service credit.

(3) Upon termination and rvithdrawal of accumulated contributions,
any member whose employment whs, up to the membels employer's
entry date, covered by a pension system established under the provisions
of K.S.A. l3-l4a0l through l3-14a14, and amendments thereto, or K.S.A.
14-10a01 through l4-10a15, and amendments thereto, shall be entitled
to receive from the member's employer the sum of the member's accu-
mulated contributions to the previous pension system.

Ial If a member'hus completed 20- yean of cre&ted seryice at date
of termination, the member shall be ganted automatically a vested re-
tirement beneftt in the system, but any time prior to the commencement
of retirement benefft.payments and before attaining age 55 the member
may withdraw the member't accumulated contributions, whereupon the
member's membership in this system ceases and no other amounts shall
be payable for the member's prior and participating service credit. Eli-
gibility of such member, who has not withdrawn the membefs accumu-
Iated csntributions, for retirement benefits and procedures for making
application for retirement beneffts shall be in accorrdance with K.S.A. 74-
4957 and amendments thereto, except that in lieu of the three-month
notice of intention to retire being made to the employer, such member
shall make application for retirement in a form prescribed by &e board
and retirement benefits shall accrue from the lirst dav of the month fol-
Iowing receipt of such application. The amount of the retirement benefft
shall be determined as provided in K.S.A. 74-4558 and amendments
thereto.

(5) If a member, who has a vested retirement benefft, again becomes
an employee of a participating employer, the amount of tf,e member's
vested retirement benefft shall remain in effect, and any retirement ben-
efft such member subsequently accrues shall be calculated separately
based o6 credited service 

-after 
again becoming an employee *nainaU U!

added to that which had been vested by virtue ofprevious servicer Eli-
gibility of such member for rehrement beneftts and procedures for mak-
ing application for retirement beneffts shall be in accordancewith K.S,A.
744957 and amendments thereto.

(6) Any member of this system who was previously a member of the
Kansas public employees retirement slatem or the retirement system for
judges and who forfeited service credit under either of those qntems by
reason of termination of emplo)'rnent and withdrawal of their contribu-
tions to that s;ntem, may elect, subject to the provisions of K.S.A. 74-
49,123 and amendments thereto, to purchase service credit for the pre-
viously forfeited.service credit by means of a single lumpsum paynent
and such service shall be recredited to that svstem. The amount of the
lump-sum payrnent shall be determined by the actuary using the mem-
ne'r's then current annual rate of tsompensation and the actuarial assump-
tions and tables then currently in usJby that retirement svstem.

(7) The provisions of this section shAl appty only to members who
were appointed or employed prior to July 1, f 989, and who did not make
an election pursuant to K.S.A. 74-4955a and amendments thereto.

Sec. 12. K.S.A. 74-4963h is heretry amended to read as follows: 74'
4963a. (1) Upon termination of employment prior to the completion of
15 years of credited service, after 30 days after Such termination a mem-
ber may withdraw such member's accumulated contributions or elect to
leave such accumulated contributions on ddposit wittr the rystem. If the
member elects to leave the accumulated contributions on deposit with
the slntem and if the member returns to employment with th; same or
another participating employer within live years, such member shall re-
ceive credit for such member's service prior to such termination. If the
member does not elect to leave the accuinulated contributions on deposit
or if the member does not retum to covered employment within ffve
years, such member shall no longer be a member of the qrstem and'the
sum of such member's accumulated contributions then on deposit with
this sptem shall be paid to such member after making application in a
form prescribed by tlie board and after the system has i rJasonable time
to process the application for withdrawal. Upon proper notilication by
the system, member contributions not on deposit with the rystem shall
be piid to the member by the participating eirployer.

(2) If, after termination and withdrawal of accumulated contribu-
tions, a former member returns to covered employrnent, except as oth-
erwise provided in subsection (1), the former member shall become a
member of the system as provided in subsection (2) of K.S.A. 74-4955
and amendments thereto. Any former member returning to covered em-
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ployment ma% at the former member's option, purchase service credit
ior'su"h pr#ously forfeited service credii, subject to the provisions of
K.S.A.7[-49,L23, and amendments thereto, at an additional rate of con-
tribution, in additon to the employee's rate of eontribution as provided
in K.S.A. 1#91+ 74-4965, and amendments thereto, based upon the

member's attained age at the time of purchase and using actuarial as-,

sumptions and tables in use by the retirement system at srch time of
pur"i"r. for such periods of se'rvice. Such additio;al rate of contribution
ihull 

"o*rn"n"r 
u[ the beginning of the quarter following such election

and shall remain in effect"until*all quarters of such seriice have been
purchased. Subiect to the provisions of K.S.A. 74-49,123, and amend-
ments thereto, such member may elect to effect such purchase by means

of a single lump-surn payment in lieu trf the increased amount of the
employei's contribufon rate otherwise provided for in this 6ct in an

"*ount 
equal to the then present value oT the bene{its being puphased

determine-d by the actuary using the member's attained age, annual com-
pensation at dre time ofpurchas"e and the actuarial assump-tions andtables
ihen in use by the retiiement slntem. The lump-sum piyment shall be
made immediately upon being noti-ffed of the amount due. Upon receipt
qf such payment by the syste"m the member shall receive fuii credit for
the numler of prwiously iorfeited quarters of ParticiPating service which
the member his elected to repurchise. Any mimber^who iepurchases "ll
of the member's previously fotrfeited participating service credit shall also

receive all of the-memberts previously forfeited prior service credit.
(3) Upon termination and withdrawal of accumulated contributions,

u.try -"mir". whose employment was, up to the member s employer's
entry date, covered by a pensiorl system established under the provisions
of K.S.e. 13-14a01 &rough 13-14a14, arid amendments thereto, or K.S.A.
l4-10a01 through f4-1G15, and amendments thereto, shall be entitled
to receive from the member's employer the sum of the member's accu-
mulated contributions to the previous pension system.

(4) If a member has compl"t"d 15 years of credited service at date
of iermination, the member iiail be granted automatically a vested re-
tirement benefft in the system, but any time prior to the commencement
of retirement benefft pa1'rnents and before attaining age 55 the member
may withdraw the member's accumulated contributions, whereuponthe
membefs membership in this system ceases and no other amounts shall
be payable for the member's prior and participating servioe credit. Eli-
gibllity of such member, who has not withdrawn the member's accumu-
i'ated 

-contributions, 
for retirement bene{its and procedures for mahng

application for retirement beneffts shall be in accordance with K.S.A; 74-

+-g57 and amendments thereto, except that in lieu of the three-month
no[ce of intention to retire being made to the employer, such member
shall make application for retirement in a form prescribed by the boand

and retirement benefits shall accrue from the lirst day ofthe month fol-
lowing receipt of such application. The amount of the retirement benefft
shall be detirmined as provided in K.S.A. 74-4958 and amendments
thereto:

(5) If a member, who has a vested retirement benefit, again becomes
an emplovee of a participating employer, the amount of the member's
vested'retirement Benefii shaliremain'in effect, and any retirement ben-
efft such member subsequently accrues shall be calculated sgpgraJgly

based on credited service after again becoming an employee and shall be
added to that which had been vested by virtue ofprevious service. Eli-
gibility of such member for retirement bene{its and procedures for mak-
ing apptlcation for retirement beneffts shall be in acdordance with K.S.A.
744957 and amendments thereto.

(6) Any member of this system who was prdviously a member of the
Kansas public employe'es retiiement system pir the retirement system for
iudges ind rvho forfeited service credit under eithei ofthose systems by
reaion of termination of employment and withdrarval of their contribu-
tions to that system, may elect, subject to the provisions of K.S.A. 74-

49,123 and amendments thereto, to purchase service credit for the pre-
viously forfeited service credit by means of a single lump-sum PaymeJrt
and such service shall be recredited to that system. The amount of the
lump-sum payment shall be determined by the actuary using the mem-
ber'i th"tr cuirent annual rate ofiompensaiion and theactuaial assump-

tions and tables then currently in use by that retirement system.
(1) The provisions of this section shall be effective on and after |uly

1, 1989 and slall apply only to members who were appointed or employed
prior to July I, f989, and who made an election Pursuant to K.S.A. 74-

aSSS" *nd amendments thereto; and persons appointed or employed on
or. after July l, 1989.

Sec. 13. K.S,A. 74.49M is hereby amended to read as follows: 74-
4964. (f ) A mdmb€r may elect to hav.e such member's retirernent benelit
paid under one of the options provided in this section in lieu of having it
oaid in the form stated in subsections (l) and (2) of K'S.A. 744958 and
imendments'thereto. Such election must be made before the date of
actual retirement. Only a speciffc in&vidual person may be designatdd as

a ioint annuitant at the time of election of the joint and Yz to joint an-

nrlitant survivor option, the joint and survivor option and the joint and %,

to ioint annuitant survivor option. Under no circumstances may an option
bechanged or canceled noithe named ioint annuitant changed after the
date of actual retirement of the member,

(2) The amount of a retirement benefit payable under an option shall
be 

'based 
on the age of the member and, if alfhcable, the age of the loint

annuitant, and. shXil be such amount as to 6e- the actuarialiquivalent of
the retirement benefft otherwise payable under subsections (1) or (2) of
K.S.A. 74-4958 and amendments thereto as prescribed under subsection
(5). In no case shall the total amount of retlirement beneftt paid under
any option provided in this section be more than 1007a of the retirement
be'neftt r"hich would have been otherwise payable if no option had been,

elected under this section.
(3) If a member who was, up to the entry date of such mernberts

employer, covered by a pension'system undei the provisions of K.S.A.
13-i4;01 to 13-14ald, inclusive or 14-I0a0l throughl4-10a15, inclusive,
and amendments thereto so elects one of the opti6ns under this section,
payment of such option shall be in lieu of any payments provided in
lu6section (3) of K.'s.A. 74-4958 and amendmentithereto.

(4) Such election of an option shall become null and void upon the
death of a member prior to Juch member's retirement, except that if a-

member, who is eligible to retire in accordance with the provisions of
subsections (f) and (Z) of K.S.A. 74-4958 and amendments-thereto, dies
without having actually retired the member's spouse, if the spouse is
beneffciarv for"the member's accumulated contri6udons, and nobenelits
are payabfe under subsections (1) and (2) of K.S.A. 74-4959 and amend-
merits'thereto, may elect to receive beneffts under one of the opions
provided in this sebtion, in lieu of receiving the member's accumulated
contributions.

(5) The following retirement options which are subject !o the provi.
sions of K.S.A. 7+49,123 and amendments thereto, are available:

(A) Joint and t/z to ioint anrutit&nt nrroiaor. A reduced retirement
benefft is payable to the retirant during the retirant's lifetime in a monthly
amount "i"A to the product of (A) tlhe monthly payment of the retire-
ment annriity otherwise payable under K.S.A. 24-4StS and amendments
thereto and (B) the per&ntage equal to 94.5Vo minus .27o.for each year
by which the age of fhe retirant's j-oint annuitant is less than the retirant's
age, computed*to the nearest whole year,,'or plus .27o for each year by
which th; age of the retirarit's joirit annuitant is more than $e retirant's

"ge, "o*pni-ed 
to the nearest whole year, with % of that monthly amount

continueil to the retirant's joint annuitant during such ioint annuitant's
remaining lifetime, if any, after thp death of the retirant. In the event that
the desigiated ioint annuitant under this option predeceases the retirant,
the amiunt of-the retirement benefft othirwise payable to the retirant
under this option shall be adiusted automatic.ally tothe retirementbenefit
rvhich the ietirant would hive received if iro'option had been elected
under this section.

(B) Joint and s.rtsioor. A reduced retirement bene{it is payable to
the retirant during the retirant's lifetime in a monthly amount equal to
the product of (A) the monthly payment of the retirement annuity oth-
erwi'se payable under K.S.A. ia,i+gS} and amendments thereto otid (B)

the perientage equal to 887o minus .4Vo for each year by which the age

of tfie retiran"t's j6int annuitant is less than the rehrant's age, computed-
to the nearest whole year, or plw .4Vo for each year by rvhich the age of
the retirant's ioint annuitant ii more than the retirant's Age; computed io
the nearest whole year, rvith that monthly amount continued to the loint
annuitant during the joint annuitant's remaining lifetime, if any, after the
death of retirant. In ihe event that the designated joint annuitant under
this option predeceases the retirant, the amount of the retirement bdnefit
othenvise payable to the retirani under this option shall be adjusted au-

tomatically to the retirement benefft which the retirant would have re-
ceived if no option had been elected under this section.

(C) lolnt ind 3/.r to joint onnuitant sunsioor. A reduced retirement
benefft is payable to the retirant during ihe retirant's lifetime in a monthly
amount .q,lul to the product of (A) t-he monthly Payment of the retire-
ment annuity otherwiie payable under K.S.A. 74-4958 and amendments

(continued)
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th-ergto-and (B) the percentage equal to g196 minus .3Zo for each year by
which the age of the retirant's joint arinuitant.is less than the retirantii
ag€, computed to the nearest whole year, or plus .3Zo for each year by
which the age of the retirant's ioint annuitant is more than the retirant3
age, comp_uted-to the nearest whole year, with 3/+ of that monthly amount
continued to the retirant's joint annuitant during such;oint annuitant's
remaining lifetime, if any, after the death of the re*tirant. in the event that
the designated joint annuitant under this option predeceases the retirant,
the amount of the retirement bene{it otherwisd payable to the retirant
under this option shall be adjusted automatically to the retirementbenefft
which the retirant would have received if no option had been eleeted
under this section.

(D) L!fu uith 5 years certain. Aredttced retirement beneftt is payable
to the retirant during the retirant's lifetime in a monthly amouni equal
to 997o of the monthly payrnent of the retirement beneffi othenvise pay-
able under K.S.A. 744b5-8 and amendments thereto, and if the retiiairt
dies within the {ive-year certain period, *""ru.ud f-* .h;;;il;;:
ment of retirement benefft payments, such pafments will be eontinued

p to the retirant's beneffciary-during the balairce of the ftve-year certain
period.

. (E) Qfu.ltt 70 gears certain. A reduced retirement beneftt is pay-
able to the retirant during the retirant's lifetime in a monthlv 

"mountequal to g8% of the monthTy paynent of the retirement beneftt Ltherwise
payable under K.S.A. 74-4958 and amendments thereto, and if the retir-
ant &es within the ten-year certain period, measured from the com-
mencement of retirement bene{it payments, such payments will be con-
tinued to the retirant's beneliciary during the balance of the ten-year
certain period.

(F) Life with 15 yean certain. A reduced retirement benefft is pay-
able to the retirant during the retirant's lifetime in a monthly umount
equal to g27o of the monthly payment of the reiirement beneftt'otherwise,
payable under K.S.A. 74-4958 and amendments thereto, and if the retir-
ant dies within the fffteen-year certain period, measured from the com-
meneement of retirement Lenefft payrn'ents, such payments will be con-
tinued to the retirant's beneficiary during the balanc6 ofthe ftfteen-year
certain period.

(G) Inmp atmpayment at retirement. (i) Pursuant to this option, the
member must specify a lump sum amount to be paid to thdmember
upon the member's rbtir"*"nt. The lump sum amdunt will be based on
the dctuarial present value of the beneffias provided in K.S.A. 74-4958,' and amendments thereto. The lump sum amount designated bythe mem-
ber must be in 107a increments and shall not exceed r/z of tite actuarial

, 
presentvalue of the benefftprovided in K.S.A. 74-4g1B,and amendments
thereto. If the metnber's spot"rse elec-ts a lump wm pagnent as prooided
in thLs .sec-tinn Wr&tant to the proaisions of nrbseaini (6), the lunp sum
paVmg?t ufiI be based on the'present oalue of the retirempnt option se-
Iected bg the spnse. The lump snn amouni designated bq the spuse
must be in 70Vo increments and shall not exceed lz ifthe acniarittlpresent
oalue of the optian selec-ted in this section.

(it Pursuant to this option, the member must elect to have the re-
maining actuarial present value paid in a monthly amount under the pro-
visions of K.S.A.74-4958, and amendments thereto, or subsections (5)(A)
through (5)(F) ofthis section.

(nt In the event that the designated joint annuitant pursuant to sub-
s,ection (5)(A), (sXB) or (sXC) under this option predeceises the retirant,
the amount of the retirement benefft othinvise payable to the retirant
under this option shall be adjusted automaUcally to the retirement benefft
which the retirant would have received if no option had been eleeted
under this section.

' (iu) The prwisions of this subsection shall be effective on and after
July 1, 2001.

(6) On and after July 1, 1996, if a membei wirh 20 or more years of
credited servjce die; before attaining retirembnt age, the mlmber's
spouse, ifthe spouse is the sole beneftciary for the rn.ttib€r's u""umulated
contrib'ttions, may elect to receive bene{its under one of the options
provided in this section in lieu of receiving the member's accumirlated
contributions or in lieu of receiving benefits as provided in K.S.A. 74-
4959 and amendments thereto. Pa)'rnents under ine of the options pro-
vided in this section to the membey's Spouse if so elected, shall co*m6n"t
on the date that the member rvould hive attained retirement aqe.

(7) Benefits payable to a joint annuitant shall accrue frorn-the ffrst
day of the month follo*ing the death of a member or retirant and, in the

case of the joint and Ye to ioint annuitant survivor option, the joint and
survivor-option 1nd t]re joint and % to joint annuitant survivor option,
shall end on the last day of the month in which thejoint annuitanfdies.

(8) The provisions of the law in eflect on the retirement date of a
member under the system shall govern the retirement benefft payable to
the retirirnt and anyloint annui6nt, except, for retirement beieii* p"y-
able after |uly 1, i9{i3, for retirants who ietired prior to fuly I, 198i, in
the event that the designated joint annuitant under the option provided
in subsection (5XA), (B) or (i), as applicable, piedeceased the'retirant,
the amount of the retirement benefit otherwise payable to the retirant
under the option provided in subsection (5XA), (B) br (C), as applicable,
shall be adjusted automatically to the retirement benefft whichlihe retir-
ant would irave received lf no bpion had been elected under this section.

(9) Upon the death of a joint annuitant who is receiving a retirement
benefft under the provisions ofthis section, there shall be paid to such
joint annuitant's beneffciary an amount equal to the ercess, iT any, of the
iccumulated contributions of tle retirant'over the sum of all refirement
benefit payments made to such retirant and such joint annuitant. Such
joint annuitant shall designate a beneficiary by {iling in the office of the
retirement system such designation at the time of death of the retirant.
If there is no named beneftciary of such joint annuitant living at the time
of d91th of such loint annuitant, any amount provided for by this section
shall be paid to, in order ofpreference as follolrn:

(A) The joint annuitant's surviving spouse;
(B) the joint annuitant's dependent child or children;
(C) thejoint annuitant's dependent parent orparents;
(D) the joint annuitant's nondependent child or children;
(E) the joint annuitant's nondependent parent or parents; or
(F) the estate ofthe deceasedjoint annuitant.
(10) The provisions of this section shall apply only to members who

were appointed or employed prior to July 1, 1989, and who did not make
an election pursuant to K.S.A. 74-4955a and amendments thereto. .

Sec. 14. K.S.A. 74-4964a is herebv amended to read as follows: 74,
4964a. (1) A member may elect to havesuch member's retirement benefft
pai{ under one of the options provided in this section in lieu of having it
paid in the form stated in subsections (f ) and (2) of K.S,A. 74-4958 and
amendments thereto. Such election must be made before the date of
actual retirement. Only a qpeciftc individual person may be designated as
a joint annuitant at the time of election of the joint and % to Joint an-
nuitant survivor option, the joint and survivor option and the joint and 7.r
to joint annuitant suwivor option. Under no circumstanc€s may an option
be changed or canceled nor'the named joint annuitant changed 

"ftelr 
th"

date of actual retirement of the member.
(2) The amount of a retirement beneftt payable under an option shall

be based on the age of the member and, if a!$licable, the age oitheloint
annuitant, and shall be such amount as to be thq actuarial equivalent.of
the retirement benefft otherwise payable unddr subsections (l) or (2) of
K.S.A. 74-4958 and amendments thereto as prescribed under subsection
(5). In no case shall the total amount of retirement benefit paid under
any option provided in this section be more than 100% of the retirement
benelit which would have .been otherwlse payable if no option had been
elected under this section.

(3) If a member who was, up to the entry date of such member's
employer, covered by a pension qgstem undei the provisions of K.S.A.
13-14a01 through 13-14a14, inclusive or l4-10a01 through 14-10a15, in-
clusive, and amendments thereto so elects one of the options under this
section, payment ofsuch option shall be in lieu ofany payments provided
in subsection (3) of K.S.A. 744958 and amendments thereto.

(4) Such election of an option shall become null and void upon the,
death of a member prior to Juclr member's retirement, except that if a
member, who ls eligible to retire in accordance with the prbvisions of
subsections (1) and {2) of K.S.A. 74-4958 and amendmentsihereto, dies
without having actually retired the member's spouse, if the spouse is
beneficiary for"the member's accumulated contriLudons. and nolene{its
are payabie under subsecti,ons (1) and (2) of K:S.A. 74-4959 and amend-
rnents- +hereto, may elect to receive beneffts under one of the options
provided in this section, in lieu of receiving the membert aecumulated
contributions.

(5) The following retirement options rvhich are subject to the provi-
siops of K,S.A. 7+49,123 aird amendments thereto, are avajlable: 

-

(N Joint and '/z to joint anmtittnt survioor. A reduced retirement
benefft is payable to the retirant during the retirant's lifetime in a monthly
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amount equal to the product of (A) the monthly payment of the retire-
ment annriity otherwiie payable under K.S.A. 74-4958 and amendments
thereto and(B) the percentage equal to 94.57o minus .27o for eachyear'
by which the age of 0re retirant's .|-oint annuitant is less than the-retirant's
age, computed'to the nearest whole year, or plui .2% for each year by

"itrictr 
ttre age of the retirant's joint annuitant is more than the retirant's

ogu, 
"o*pui"d 

to the nearest whole year, with % of that monthly amount
continueil to the reUrant's joint annuitant during such loint annuitant's
remaining lifehme,'if any, after the death of the retirant. In the event that
the designated joint annuitant under this option predeceases the r€tirant,
the amount of'the retirement benefit otherwise payable to the retirant
under this option shall be adiusted automatically to the retirement benefit
which the rltirant would have received if no option had been elected
under this section.

(B) loint antl suliuor. A reduced'retirement benefft is payable to
the retirant during the retirant's lifetime in a monthly amount equal to
the product of (AI the monthly payment of the retirement annuity oth-
erwi'se payable under K.S.A. i+i+SSS and amendments thereto and (B)

the percentage equal to 887o minus .47o for each year by which the age

of tEe retirant's joint annuitant is less than the retirant's _agg, 
c-omPutq

to the nearest whole year, or plus .4Vo for each year by which the age of
the retirant's ioint annuitant ii more than the retirant's age, computed to
the nearest whole year, with that monthly amount continued to the joint
annuitant during the joint annuitant's remaining lifetime, if any, after the
death of retirani. In [he event that the designated joint annuitant under
this option predeceases the retirant, the amount ofthe retirement benefft
other*ise payable to the retirant under this option shall be adjusted au-

tomatieally to the retirement benefft which the retirant would have re-
ceived if no option had been elected under this section.

.(C) lointind Va to ioint dnmtitffixt sun\h)or. A reduced retirement
bene{it is payable to the ietirant during the retirant's lifetime in a monthly
amount "lud to the product of (A) tie monthly Payment o[ the retire-
ment annriity otherwiie payable under K.S.A. 74-4958 and amendments
thereto and (g) th" perc;niage equal to 9I7o minus .37o for each year by
which &e age of tbi retiranl's jo-int annuitant is less than the retirant's
age, co-p.,i"d to the nearest whole year, or plus .37o for each yeat by 

,

*l-ti"h th,! age of the retirant's ioint annuitant is more than the retirant's
age, compnt"d to the nearest whole year, with 3/n of that monthly amount
continued to the retirant's ioint annuitirnt during such loint annuitant's
remaining lifetime, if any, ailer the death of the rJtirant. in the event that
the desigiated ioint annuitant under this option predeceases the retirant,
the amo'unt of-the retirement benelit othbrwise payable to the retirant
under this option shall be adlu&ed automatically td die retirement benefft
which the ietirant would have re'ceived if no-option had been elected
under this section.

(D) Life with 5 yems certain. A reduced retirement_beneftt is payable
to the retirant during the retirant's lifetirne in a monthly amount equal
to 997o of the monthly payment of the retirement benefft_otherwise pay-
able under K.S.A. 74:4058 and amendments thereto, and if the retirant
dies within the five-year certain period, measured from the commence-
ment of retirement benefft paynients, such payments will be continued

, to the retirant's beneffciary'during the balaircl of the live-year certain
period.- (E) Lift with 70 years cert.,in. A reduced retirement benefit is pay-
able to the retirant during the retirant's lifetime in a..monthly amount
equal io 9B7o of the monthly payment of the retirement benefft otherwise
pa'yable under K.S.A. 74-4SiB and amendments thereto, and if the retir-
uni dl"r within the ten-year certain period, measured from the com-
mencement of retiremeni benefit payments, such payments rvill be con-
tinued to the retirint's beneffciary iuring the' balance of the ten-year
certain period.

(F) 'Ltfe with 15 gears certain. A reduced retirement benefft is pay-
able tq ttie retirant during the retirant's lifetime in a monthly amount
equal to 92Vo ol the montlily payment o[ the retirement benel'it othenvise
palyable under K.S.A. 74-4gt} and amendments thereto, and if the retir-
oni di"s within the lifteen-year certain period, measured from the com-
mencement of retirement 6enefit pavm-ents, such payments will be con-
tinued to the retirant'p beneffciary'during the balance of the fffteen-year
certain period.

(C) -Inmp 
surnpayment at retirenwnt. (i) Pursuant to this option, the

*.*6", *.tlt tp."if * lump sum amount to be paid to thimember
upon the memb6r's retirement. The lump sum amount will be based on
t6e actuarial oresent value of the benefft as provided in K.S.A. 74-4958a,
and amendnrints thereto. The lump sum amount designated by the mem-

ber must be in 107o increments and shall not exceed 1/z of. the actuarial
present value of the bene{it provided in K.S.A. 744958a, and amend-
ments thereto. If the mernbirs spouse'eleas a l,ump sum paynw.t tlt
prookled in this-sec'tian Wrsufitt to the prooisians of afusectian (6), the

lump sum paqnvnt uill be brced on the present oalue of the retirenwnt
option selzaid bt1 the spouse. The lump snn amount designated by the-

spouse rwst be ui 10Vo lncrements and ihall not exceed t/z of the acatarial

iresent aalue of th.e optbn sebcted in this sacdon.' (ii) Pursuant to this option, the member m-ust eleet to have the r,e-

maining actuarial present value paid in a monthly amount under the pro''
visions of K.S.A.-74-4958a, and amendments t}ereto, or subsections
(5XA) through (5XF) of this section.

(iii) In t[e event that the designated joint annuitant Pursuant to sub-
section (5)(A), (5)(B) or (sXC) under this option predeceases the retirant,
the amount of the retirement beneftt otherwise payable to tle retirant
under this option shall be adjusted automatically td the retirem6nt benefft
which the ritirant would have received if no'option had been elected
under this section.

(iv) The provisions ofthis subsection shall be effective on and after

July I, 2001.- (Ol On and.after fuly 1, 1996, if a member with 20 or mole yea-rs of
credited service diei before attaining retirement age, the member s

spouse, if the spouse is the sole beneffciary fdr the member s accumulated
cbntributions, may elect to receive beneftts under one of the op$on1
provided in this section in lieu of receiving the member's aciumulated
iontributions or in lieu of receiving benefrts as provided in K.S'A. 74-

4959 and amendments thereto. Payments under one ofthe options pro-
, vided in this section to the member's spouse ifso elected, shall commeirce

on the date that the member would have attained retirement tige.
(7) Beneffts payable to a joint annuitant shall accrue from the ffrst

day of the monthfollowing the death of a member or retirant and, in the
caie of the joint and % to joint annuitant survivor option,. the joint and
survivor option and the joint and 3/+ to joint annuitant survivor oStion,
shall end 6n,the last day bf the month in whicb the joint annuitant dies.

(8) The provisions of the law in effect on the ietirement date of a
member undlr the system shall govem the retiretnent bene{it payable to
the retirant and any joint annuitant, except, for retirement beneffts pay-
able after July 1, f993, for retirants who retired prior to July 1, 198t, in
the event lhut the designated ioint annuitant under the option proviiled
in subsection (5XA), (d') or (i), as applicable, predeceased the retirant,
the amount of the retirement benefit otherwiJe payable to the retirant
uncler the option provided in subsection (5)(A), (d) br (C), as applicable,
shall be adjristed iutomatically to the retirement benefft which the retir-
ant would Lave received ifno option had been elected under this section.

(9) Upon the death of a joint annuitant who.is receiving a retirement
benefft uider the provisioni of this section, there shall bJ oaid to such

joint annuitant's beneficiary an amount equal to the exces-s, if any, of the
'accumulated contributions of the retirant'over the sum of all retirement
benefft pavrnents made to such retirant and such ioint annuitant. Such
joint annuitant shall designate a beneficiary by fflirig in,the_office of the
ietirement systenl such iesignation at the'time of death of the retirant.
If there is no named beneffciary of such joint annuitant living at the time
of death of such joint annuitanl, any amount provided for try this section
shall be paid to, in or.der of preference as follows:

(A) The joint annuitant's surviving sFrouse;
(B) the joint annuitant's dependent child or children;
(C) the joint annuitant's dependent Parent or parents;
(D) the joint annuitaht's nondependent child or childrerr;

, (E) the joint annuitairt's noirdependent Parent or parents; or
(F) the estate ofthe deceasedjoint annuitant.
(10) The provisions of this section shall be effective on and after July

f, f989, and shall apply only to members who rvere appointed or em-
pioyecl prior to Juty i,ieaO, and who made an eleetion pursuant to K.S.A
islassE"and amendments thereto; and persons uppointed or employed
on or after July l, 1989.

Sec. 15. K.S.A,. 74-49,110 is hereby amended to read as follows: 74-
49,110. There is hereby created the retirant dlvidend payrnent reserve in
the Kansas public employees retirement fund. Prior to €etober-**98$
and each oitober t diereafter, the board oftrustees ofthe Kansas putrlic
employees retirement systemshall credit_to the retiran-t dividend payrnent
."ri-" *n amount 

"quil 
to the @irS*een
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pre€edtngjrcar. Such amounts shall be credited fiom the retireqrentlen-

Nerv Sec. 16. (a) For the purpose of ffnancing a portion of the un-
funded actuari{ p"-.ion liabtlii.y of the Kansas pu6tc employees retire-
rnenL $/stem, the Kansas development linance-authoritfis hereby qu-
thorized to issue one or more series of revenue bonds under the Kansas
development {inance authority act in an amount necessary to provide a
deposii or deposits in a total amount not to exceed $5OO,|5OO,ObO to ttre

eff t accumulation reserve.

Kansas publicKarrsas public-emgloyee,s retirement system and to pay the costs of is-
suance of the bonds, including any credit enhancement, and provide anysuance or rne Donos, mcrucung any creclit enhancement, and provide any
required resewes fo-r the bonds. The principal amount, interrist rates and
ffnal maturity ofsuch revenue bonds and any bonds issued to refund such
bonds or parameters for such principal amount, ifiterest rates and ffnal
maturitv shall be approved by a resolution of the itate ffnance council.

rThe state ffnance council shall revierv and determine the lowest cost
mgthod for ffnancing such bonds, including, but not limited to, issues
related to the tax status of the bonds, The bonds, and interest thereon,
issued Bursuant to this section shall be payable from monels appropriated
by the-state for such purpbse. The b-onds and interest lheietn,'issued
pursuant to this section-shall be obligations only of the authority and in
no event shall such bonds constitute an ind6btedness or obligation ofthe
Kansas public employees retirement syrstem or an indebtediess or obli-
gation for which the.faith and credit or any assets of the system are
pledged.

(b) As. used in this section, "unfunded actuarial pension liability,'
means the unfunded actuarially accrued liabiliry ofthe itate for the staie
of Kansas and participating employers under K.S.A. 74-4gll and amend-
ments thereto portion of such liability of the Kansas public employees
retirement system, deteirnined as of the later of December 31, 200i, or
the end of the most recent calendar year for which an actuarial v.aluation
report is available and certiffed to tire Kansas development {inance au-
thority by the executive secretary of the Kansas public employees retire-
ment system.

(c) (1) The authority may pledge dre contract or contracts authorized
in subsection (d), or any part thereof, for the payment or redemption of
the bonds, and covenant is to the use and disioiiUon of money a:vailable
to the authority for payments of the bonds. The authority is authorized
to enter into any agreements necessary or desirable to effecfuate the
puryoses of this section.

. (2) The proceeds from the sale of the bonds, other than refunding
bonds, issued pursuant to this section, after payment of any costs related
to the issuanc6 ofsuch bonds, shall be paid by the authority to the Kansas
public employeer retirement system to be apprca to the payment, in full
o_r in part,- of thb unfunded accmed pension liability as diiected by the
Kansas public employees retirement system. .

(3) The state hereby pledgs5 and covenants with the holders ofany
bonds issued pursuant io the-provisions of this section, that it rvill nJt
limit or alter the lghts 9r porvers vested in the authorif by this seciion,
nor limit or alter tlre rights or porvers of the authority, tlie department of
administration or the Kansas public employees retirement system, in any
manhei whiih would leopardize the lntereit of the holders o. uny i,uste!
of such holders or iirhibit or_prevent performance or fulffllment by the
authority, &e department of administration or the Kansas publie em-
ployees retirement sFt-e_rn with rgspect to the terms of any-agreement
made rvith the holders of the boncls or agreements made puisuint to this
s^ection, except that-the fbilure of the legislature to appropriate mone)'s
for any puqpose shall not- be deemed a rlolation of th'ii pledge and coi-
enant. The department of administration is hereby specilically"authorized
to include this pledge and cov-enant in any agreement with tlie authority.
The'authority is hereby speciffcally authorized to include this pledge and

Kansas ftegister

ancl amend.ments thereto during the current year ar#(*ltfreamotnt
wlielr rvris requ'red to pa)'trie ma'rimurn benefit*under K,S,l! ?l {g;lll

aae shalt-$e amount

covenantin qy bold resolution, trust indenture or agreement for the
benelit of holderp of the bonds.

(4) Revenue bonds may be issued pursuant to this section without
obtaining the consent of any departnrent, division, commission, board or
agency of the state, other than the approrzals of the state ffnance council
required by this section, and without any other procee&ngs or the oc-
currence of any other conditions or other thingJother than those oro-
ceedings, 

"ondiuons 
or things which are specifidily required by the Kan-

sas development finance authority act.
(q) The department of administration and the authority are author-

ized to enter into one or more contracts to implemept the paynent ar-
rangement that is provided for in this section. the contract or contracts
shall provide for 

-payment 
of the amounts required to be paid pursuant

to thii section and-shall set forth the procedure for the tranier oimonew
for the purpose of paying zuch moniep. The contract or contracts shall
mntain such terms and conditions including principal amount, interesf
rates and ffnal maturity as shall be approve"dby reiolution of the state
{inance council and shill include, buf not be liririted to, terms and con-
ditions necessary or desirable to provide for repaynent of and to secure
any bonds of the authority issuedpursuant to tfiii secHon.

(e) The approvals by the state ffnance council required by subsection
(a) and (d) are hereby characterized as matters of l6gislaUv6 deleqation
and subject to the guidelines prescribed in sub,section (c) of K.S.A. 75-
37llc and amendments thereto. Such approvals maybe given by the state
ffnance council when the legislature is iri session.

(0 No bonds shall be issued pursuant to this section.prior to the
review of and recommendation to 

^ihe 
state finance council 6f such issu-

ance by the joint committee on pensions, investments and bene{its.
New Sec. 17. (a) For the purposes ofproviding the "insured death

ben6fft" .and "long-term disaUitity benefft'r as pres6ribed in K.S.A. Z4-
4927 and amendrients thereto and of providiig the "accidental death
bene{it" as prescribed in subsection (2iof K.S.A. 74-49L6 and amend-
ments thereto, to all members of the legislature who have f*led to file
the election to become a member of thd retirement system pursuant to
K.S.A. 74-4911 and amendments thereto, and who have {iled an election
to be covered pursuant to the provisions ofK.S.A. 74-49L6 and74-4g27
and amendments thereto as provided in &is subsection,. the term "mem-
ber" as used in K.S.A. 74-4927 and arnendments theretb and subsection
(2) of K.S.A. 74-4916 and amendments thereto and as used in this section
shall include such members of the legislatufe. Such election as provided
in this subsection shall be filed witlithe slstem within 90 davs of the
effective date of this act or within g0 dayy a?ter tekins the oathtfoflice.
If a member of the legislature fails to fr{e such eleciion as provided in
this subsection, it shall be presumed such member of the legislature has
elected to not be coveredlursuant to the piovisions of K.S]A. 744916
and 7 4-4927 and amendmeits thereto.

(b) The, division of le$slative administrative serviees shall pay to the
Kansas public employees retirement system in such manner as-the board
of trustees shall prescribe, an amount sufficient to pay the employer's
contribution to the group insurance reserve as provid6din subsecUoir (A)
of K.S.A. 74-4927 a"nd ainendments thereto.

(c) The division of legislative administrative services shall maintain a
ffle of the beneffciaries named by the persons covered under this section
in the form and manner as prescribed by the board of tmstees of the
Kansas public employees retlrement system.

New Sec. 18. An employee of a participating employer, as deftned
in K.S.A. 744902, and amendments thereto, in the Kansas public em-
ployees retirement system, who is a ffreman as deffned in K.S.A. 74-4952,
and amendments thereto; an emelgency medtcal service technician as
deffned in K.S.A..74-4954a, and amendments thereto; or a policeman as
deffned in K.S.A. 744952, and amendments thereto; andlvho is, or who
will be, upon satisfying any required eltgibility waiting period, an active
member in either: (a) A retirement plan originally established by a not-
foqprofft, nongovemmental ffre department"as o?fanuary l, 1969, and
subsequently maintained by a participating employer; or (b) a retirement
plan for policemen established by a participating employer as of March
1, 19p8r to replace,a retirement plan for policemen that was originally
established on April 6, 196f, shall be exempt from membership in thL
system.

New Sec. 19. On and affer the effective date of this act, each person
who has retired and has been receiving or who will become ellgible to
receive a bene{it as prorzided under subsection (3) ofK.S.A .7A-4{25, and

Or
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amendments thereto and.each person who is a former member who was

eligible for assistance pursuant to K.S.A. 74-4925 and amendments

thereto prior to July l, 1998, shall be a special member of the Kansas

public employees retirement system.

New Sec. 20. (a) For the purpose offfnancing the unfunded actuarial
pension liability of the Kansas public employees retirement system re-

lated to persons designated as special members pursuan! to section 19

and 
"m"idments 

theieto and relited to persons entitled to bene{its pur-
suant to the provisions of K.S.A. 74-45,169 and amendments thereto, the

Kansas develooment ffnance authority is hereby authorized to issue one

or more series^of revenue bonds under the Kansas development linance
authority act in an amount necessary to provide a dgposit or deposits in
a total amount not to exceed $40,400,000 of which no more than

$15,500,000 of such deposit or deposits shall be related'to persons des-

ignated as special membets pursuant to section 19 and amendments

tf,ereto and iro -ore than $2A,SOO,O00 of such deposit or deposits shall

be related to persons entitled to beneftts Pursuant to the provisions of
K.S.A. 74-49,1-09 and amendments thereto, to the I(ansas public employ-

ees retirement system and to pay all amounts required for costs ofissu-
ance of the bonds, including hny'credit enhancem-ent, and to provide any

required reserves for the bonds, capitalized interest and refunding bonds.

TbL principal amount, interest raGs and linal maturity o[ such ievenue
bondi and any bonds issued to refund such bonds orParameters for such

principal amount, interest rates and ffnal maturi$ shall be approved by
ihe secretary of administration, excePt that the ffnal maturity of such

revenue bonds shall not exceed 10 yean. The bonds, and interest thereon,

issued pursuant to this section shall be payable from moneys appropriated

by the state for such purpose. The bonds and interest thereon, issued

pr.r.,arrt to this sectioir s6all be obligations only of the authority and in
^no 

event shall such boncls constitute an indebtedness or obligation ofthe
Kansas public employees retirement system or an indebtedness or obli-
gation fbr ruhich ihe faith and credit or any assets of the system.are

pledged.- (b) As used in this section, "unfunded actuarial pension liability"
means the unfunded actuarially accrued liability ofthe state for persons

desighated as special members Pursuant to section 19 and amendments

ther6to and foipersons entitled to beneffts Pursuant to the provisions of
K.S.A. 74-49,109 and amendments thereto, determined as of the later of
December 31, 2001, or the end ofthe rnost recent calendaryear forwhich
an actuarial valuation report is availalle and certiffed to the Kansas de-

velopment ffnance authority by the executive secretary ofthe Kansas pub-
lic employees retirement system. 

-
(c) iI)' fhe authority may pledge the contract or contracts authorized

in subsection (d), or any putl th"t""ot, for the payment or redemption of
the bonds, and covenant is to $e use and disPosition of money available

to the authority for payments of the bonds. The authority is. authorized

to enter into any ageements necessary or desirable to efl'ectuate the

Dumoses of this section.' (i) The proceeds from the sale of the bonds, other than refunding
bonds, issued pursuant to this section, after payment ofany costs related

to the issuance of such bonds, any required reserves and any capitalized

interest, shall be paid by the authority to the Kansas public employees

retirement systern to be'applled to the payment, in full or in part, of the

unfunclecl ac"-"d pensioniiability as dlrected by the Kansas public em-
ployees retirement system.' (3) The state heieby pledges and covenants with the holders of any

bonds issued pursuant to the piovisions of this section, that it rvill not
limit or alter the rights or por.vers vested in the authority by this_section,

nor limit or alter the fghtJor powers of the authority, the state board of
regents or the Kansas public employees retirement system, in any manner
rvf,ich rvould jeopardize the interest of the. holders or any trustee of such

holder! or in[ibii or prevent performance or fulffllment by the authority,
the state board of regents or the Kansas public emPloyees retirem_ent

system with respect to the terms of any agreement made rvith the holder's

of the bonds oi agreements made pursuant to.this section, except-that

the failure of tlte itate to appropriale moneys lbr any pulpose shall not

be deemed a violation of this piedg. and covenant. Tire itate board of
rdgents and the Kansas public employees retirement system are hereby

speciffcally authorized to include this pledge and covenant in any agree- .
ment with the authority. The authority is hereby speci{ically authori-zed '
to include this pleclge and covenant in any bond resolution, tmst inden-
ture or agreement lbr the benelit of holders of the bonds.

@) Revenue bonds may be issued pursuairt to this section without'
obiainins the consent of any departmeni, dii'ision, commission, board or
og.n"y o"f thu state, other th"n th" approvals of the state finance council
rJquiied by this section, and without any other proceedings or the oc-

".rir"n"" 
oi any other conditions or other things other tha-n those pro-

ceedings, conditions or things which are speciftcally required by the Kan-

sas development ffnance authority act.
(d) ThL state board of r"g.nis, the Kansas public employees retire-

ment svstem and the authority are authorized to enter irito one or moie
contra6ts to implement the payment arrangement that is provided for-in
this section.. Tlie contract oi contracts shall provide for payrnent of the
amounts required to be paid pursuant to thii section and shall set forth
the procedure for the transfei of moneys for the purpose of paying such

monivs. The contract or contracts shall contain such terms and conditions

including principal amount, in-terest rates and ffnal .matyri.{ as shall be

"oprouui 
bv the secretary of administration and shall include, but not be

h'tiited to,'terms and conditions necessary or desirable to provide for
repayment of and to lecure any bonds of the authority issued pursuant

to this section.

Sec. 21. K.S.A. 74-4902. 74-4908, 74-49llf, 74-45L8' 74'4920' 74
4925, 74-4927, 744Y27f, 74-4927k; 74-4963, 74-4963a" 744964, 74-

4964a and 74-49,110 and.K.S.A. 2002 Supp 20-26IOa are hereby re-
pealed.

Sec. 22. This act shall take effect and be in force from and after its
publication in the Kansx register.

(Published in the Kansas RegisterMay 29' 7003.)

'SENATE BILL No' 285

AN Acr onceming the department of ommere and houing; relahng to chmgingthe
name of such 

"!"n"y; 
rel^ting to other chmges required by 2003 E-RO 30; amending

K.S.A. 2-3602, t"Z-tiZOo, * ai'.nded by section I oT 2003 Senate Substitute for Floue
Bill No. 2208, l2-1771b, I2-1771d,, l%1774, s amended by seetion 4 of 2003 senate

Substitute for House Bill No. 2208, l%52rf2,32'873, 32374a' 32-874b' 32-A744' 32'
874e, 39-160,5, 645721,72-4436,724437,i3-24V2,73-2404,7452-0a,i+ffi7'74'575'
74-2622,74-2916,i4-32,15r, 74-49Uf, 74-5002o,74-fi49,74-5073'74-5074'74-ffi82'
745}84,74,fi86a, 74J089, 74-5091, 74-5095, 745096, 745097,7450,103'7+W'104'
74-50,105, ?4-50,106, 74-5Ot107, ?4-50,108, 74-50,109, 7450,110, 7450,lll; 7L
50,114, 741-50,115, ?450,131, 7t-50,133, 74-50,134, 7450,151, 74'50'lS2' 74€{'153'
7if50.156, 74-.fi ,157, 741-50,158, 7450,r59, 7450,160, 7 +50,L62' 7 4-50,163' 7 +7?S'
7+800t,7+8002,7+8004, 748005, 74-8006, 74-8007, 74-8010,i+glol,7+822,1',74-
s405, 7i-s83r, 74-8904, 74-8928, 74-8930,74-8942,74-89113, 749001, as amendeil by

t section I of2003 Flouse Bill N0. 2106,74-9002,74-9003, 74-9004,7',t-9005' 74-9201

and 79-32,198 and K.S.A. 2002 Supp. 2-1921,40-4702,58-1401,58-1405' 58-1406' 5&
t407,75-2s35,79-2Lg,7S-2-aL,7S-i27r,75-327rn, 79-32,160a, 79-i2,197a' 79-3620, c
amencled by section 5 of2003 Senate Substitute for House Bill No. 2208, 79:-3620b and

79-3710, as amended by section 8 of 2003 Senate Substitute for Flouse Bill No. 2208'

and s4tion 2 of 2003 Sinate Substitute for Flouse Bill No. 2208 and section 16 of2003
Senate Bill No. 237 and repealing the gxisting setions; also repealing K.S-A- 7'L5{02t
7 a-s}O2g, 7 +50A2h, 7 45OO2i, 7 i.5,002i, 7 45O02k, 74-5O02n, 745083 and 74-5085.

Be it enac'ted by the l*gnslature of the State of kmstat
Section ]' On and after ]uly 1,12003, K.S.A. 2002 Supp. 2-1921 is

hereby amended to read as f6[ows, 2-1921. (a) There is hereby created

the Kinsas natural resource leqacy alliance-
(b) The alliance shall consist of the follorving appointed rnembers all

of rvhom shall be residents of the state of Kansas:
( I ) The president of the senate or the president of the senate's des-

ignee, and two additional members appointed by the president of the-

sinate- two ofwhom shall be landorvners rvho own at least 160 acres ol
Kansas farm or ranch land and are principally engaged in production
agriculture;
- (2) the minority leader of the senate or the minority leader of the

senate's designee ancl one additional rirember appointed by the minori$
leader oftheienate rvho shall be a landownerrvho owns at least 160 acres

and is principally engaged in production agriculture;
(3) 'the chairman-oI the se]rate commitiee on natural resources or the

chairman of the senate commitfee on natural resources] designee pro-
vided that such designee is a rnember of the legislature ofthe state of

'Kansas;
(4) the speirker of the house of representatives or the speaker of the

house of reiresentative's designee, and two additional m^embers .ap
pointed try the speaker of the holuse of representatives, two ofrvhom shall
L" londorur,"ts itho orvtt at least 160 acris of Kansas farm or.ranch land

ancl are principally engaged in production agriculture;
(continuecl)

l'
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. (I) the minority leader of the house of representatives or the minority
leader of the house of representative's designte and one additional mem-
b.er.3ppointedAl the minority leader of the"house of representatives who
shall be a landowner who owns at least 160 acres and-is principally en-
gaged in production agriculture;

(6) the chairman of the house. committee on environmbnt or the
chairman of the house committee on environment;s designee prwided

:lT 
ru"h degignee is a member of the legislature of the st-ate of Kunsas;

(7) three members appointed by the governor, at least two of which
shall be landowners who-own at leait l60"acres of Kansas farm or ranch
land and are principally engaged in production aericulture.

(c) The followiirg ihallle"nonvoung advisors"to the members of the
alliance:

{ll The secretary o-f wildlife and parks or the secretary's designee;
(21 the secretary of agriculture oi the secretary's designee; '
(3) the executlve direitor of the state conserv"afton corimission or.the

executive director's designee;
(4) the secretary of health and environment or the secreta4y's desig-

the director of the Kansas vyater olfice or the directofs deiignee;
the state forester or the state forester's designee;
the secretary of commerce an+hedsine o. [h" se9:,:*i:,1y .f commerce 

Td{ro'rrsing o. ihe seeretaq,.tf<em-
:,nee-ffi+hoffiiflf+ secretary's desiqnee:
(8) the presid6nt of the i(ansas iarm'bureau or the president's des-

ignee; and

_ 
(9) the president of tle Kansas livestock association or the president's

desicnee.
(d) _ O{ficers mahng appointments pursuant to subsection (b) shall

consult and coordinate among themselves in making the appointments in
order to achieve a members[ip that represents o Sahncd bf knowledge
and e4perience among interests in natural resources, environmental i"n-
terests and related economic interests, including parks and recreation,
soil and water conservation, travel and tourism, ec6nomic dqvelopment,
agriculture, outdoor recreation, landowners gnd homeowners, fish and
wildlife,forest resources, pralrie and grassland resources and municipal-
ities. At least two such mdmbers sball-represent environmental intere'sts.
In mahng the appointments, the o{ffcers shall solicit and allow an op-
portunity for recommendations by interested groups and indivldual ciii
zens.

Sec. 2. On and after July l, 9008, K.S.A. 2-3602 is hereby amended
to.read as follows: (a) There is hereby created the Kansas agricultural *
seed council.

(b) The cotincil shall consist of seven members who will be elected
at the annual meeting of the Kansas seed industry association. The ljoard
of direcbors of the K--ansas seed industry associaiion shall act as inierim
couicil inembers until muncil members can be elected and qualified.
Vacancies.which may occur shall be fflled for unexpired termi by the
board of &rectors of the Kansas seed industry usso6iation from among
the seedsmen or representatives of seed prodrict clevelopment, distribul
U9n a1d ppdrlction of the.state. Each corincil member aipointed on and
after the effective date of this act, otber than a council mdriber appointed
to fill a vacancy for an unexpired term, shall be elected for a terir'offour
years except that three of tEe council.members ffrst elected on and after
the. effective date of this act shall be elected for a term of two years. No
member mayserve more th-an two consecutive terms. Upon the expiration
of a tdrm of al member of the council, such memberishall confrnue to
serve as'a member of the council until a successor to such membor is
elected and qualilied.

(c) Members of the council shall be residents of this state and cur-
rently be active seedsmen. Members of the eouncil shall include repre-
sentatives of seed product development, distribution and production-. At
least three members shall be elected from the list of wholesalers regis-
tgre-p- with the department of agriculture and the remaining memb-en .

shall be active seedsmen or representatives of seed product delvelopment,
distribution and prodircUoi elected.at large. The elections will be'held at
alopen session to all seedsmen and repr6sentatives of seed product de-
velopment, distribution and productionit the annual meetingiof the Kan-
sas seed industry association.

(d) The director of the agricultural experiment stations of Kansas
state university oI agricultureind applied ,l"irn"" o. the director's rep-
resentative and the director of the agricultural products development cft-

vision of the department of commerce an*how,irg or the director's rep-
resentative shall serve as ex oflicio nonvoting members of the council.-

(e) The council shall elect annually a chiilperson from.its member-
ship.

tO A member of the council may cease to hold such member's po-
sition on the council for any of the following reasons, at the discretion of
a majority of the cogncil, upon resolution duly adopted by the council,
dismissing such member: (1) Failure to attend two or more regular meet-
ings of the,council, if unexcused; or (2) ceasing to be an activeleedsmen,

(g) 
_ Members of the Kansas agricultural seed council attending meet-

ingJof such-council, or attending'a subcommittee meeting authofrzea Uy
such council, may be paid compensation and irther expenses.

(h) The council sfiall meet at least once every cafendar quartef neg-
ularly and hold an annual meeting which shall be bpen to the public. Th"e
day, ume and place of each meeiing shall be deteimined by he council.
The chairpenon or any three memlbers of the council mav call specid
meetings 

-oftlre 
council upon such notice as may be ptrrdriUea Uly tl"

duly adlopted procedures of the council.
' Sec. 3. Onrand after |uly l, 2003, K.S.A. f2-f770a" as amended by

section I of 2003 Senate Substitute for House BiIl No. 2208, is hereby
' amended to read as follows: l2-lT70a. As used in this act, unless thb

context clearlv sho$n otherwise:
' (a) "Autorace track faciliV' means: (1) An auto race track faciliU and- 
facilities directly related and nec=ssury to the operation ofan autdrace
track facilig, in6tuai"g, but not limitedto, gran&lands, suites and viewing
aieas, concessions, souvenir facilities, catering facilities, visitor'and retail

' certers, signage and temporary hospttality facilities, but excluding (2) ho-
tels, motels, restaurants and retail facilities, not directly related to or nec-
essary to the opdration of such facility

(b) "Base year assessed valuation" means the assessed valuation ofall
real property within the boundaries of a redevelopment distriet on *re
date the. redevelopment district was established.

(e) "Blighted area" means an area which:
(l). Because of the presence of a maiority pf the following factors.

substantially impairs or irrests the developmtlnt and growth ofthe mu-
nicipality or constitutes an economic or social liability. or is a menace to
the public health, safety, morals or welfare. in its present condition and
use:

(A) A substantial number of deteriorated or deteriorating structures;
(B) predominance of defective or inadequate stree! layout;
(C) unsanitary or unsafe conditions;
:(D) deterioration of site improv.ements;
(E) tax or special assessment delinquency exceeding the fair.market

value ofthe reai properly;
(F) defective or unusual conditions of title including but not limited

to cloudy or defective titles, multiple or unknown owneishp interests to
the property;

(G) -improper 
subdivision or obsolete platting or land uses;

(H) the existence of conditions which endanger life or prgperty by
{ire or olher causes; or

(I) conditions which create economic obsolescence; or
(2) has been identiffed by any state or federal environmental agency

as being environmentally contaminated to an extent that requires"a ri.
medial 

-investigatioq 
feisibility study arid remediation or otirer similar

state or federal action; or
(3) previously was found by resoluiion of the governing body to be a

slum or a blighted area under K.S.A. 17-4742 et seq., and amendments
thereto.

(d) "Conservation area" means any improved area comprising l57o
or less of the land area within the corporate^ limits of a city iri whicf, sOE
or more of the structures in the arei have an ase o[35'years oi.more,
r.vhich area is not yet bllghted, but may become"a blighdd area due to
the existence of a tombin"ation of two or more of the fillorving factors:

(1) Dilapidation, obsolescence or deterioration of the structures;
(2) illegal use of individual structures;
(3) the presence of structures below migimum code standards;
(4) biril&ngabandonment;
(5) excessivevacancies;
(6) overcrowding of structures and community facilities; or

t Q) inadequate utilities and infrastructure.t (e) "De minimus" means an amount less than 157o of the land area
within a redevelopment district.

oee;
(D,l

(6)
(7)

Oi
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(0 "Developer" means any person, firm, colporation, partnership or
limited liability company, odrer than a cif.

(g) "Eligible area" means a blighted area, conservation area, enter-
prii zone, 

"hittoti. theater, majorlourism area or a major commercial
entertainment and tourism area as determined by the secretary.

(h) "Entelprise zone" means an areawithin a city thatwas designated
as an enterprise zone prior to July l, 1992, pursuant to K.S.A. I2-I7,LO7
through 12'-17,113, and amendmlnts thereio; prior to its repeal and the
conservation, development or redevelopment of the area is necessary to
promote the'generiand economic weffare of such city.^ (il "Environmental increment" means the increment determined
pursuant to subsection (b) of K.S.A. l2-l77la, and amendments thereto.
^ (i) "Environmentally contaminated area" means an area of land hav-
inq contaminated ground*rater or soil which is deemed environmentally
co-ntaminated by tlie department of health and environment or the United
States environmental protection agency.

(k) "Feasibility stidy" means*a study which shows whether a rede-
velopment or special bond proiect's bene{its and tax increment revenue
andither available .evenu6s under K.S.A. 12-1774 (aXl), and amend-
ments thereto, are expected to exceed or be sulffcient to pay for the
redevelopment or special bond proiect costs and the effect, if any, the
redeveloiment or sf,ecial bond proilct will have on any outstanding sPe-

cial obligation bonds us authorized pursuant to subsection (a)(l)fDi of
K.S.A. 12-1774. and amendments thereto.

(D :'Historic theater" means a building constructed prior to l94O
rvhich was constructed for tlre purpose of siaging entertainment, includ-
ing motion pictures, vaudeviil6 sh'ows or 

"p6rus, 
tltut is operated by a

nonprolit colporation and is designated by the state historic preservation
offfder as elig'ible to be on the Iiansas register of historic piaces or is a

member of the Kansas historic theatre association.
(m) "Historic theater salbs tax increment" means the amount of state

and local sales tax revenue imposed pursuant to K.S.A. 12-187 et seq.,79'
3601 et seq. and 79-370I at seg., uttd-o-endments thereto, collected from
taxpayers ioing business witliin the histotb theater that is in excess of
the amount of s'uch taxes collected prior to the designation of the building
as a historic theater for purposes of this act.

(") "Maior tourism irei" meons an area for which the secretary has

made a finding the capital improvements costing not less than

$100,000,000 will be built in the state to construct an auto race track
facility.

(o)' "Real property taxes" means all taxes levied on an ad valorem basis

upon land and improvements thereon.
(p) "Redevelopment Project area" or "project area" means an area

designated by a city rvithin a redevelopment district.
(q) "Redevelopment proiect costs" means those costs necessary to

impiement o redeielopm6nt plan, including, but not limited to costs in-
curred for'

(1) Acquisition of properly within the redevelopment project areq
(2) payment of relocation assistance;
(3) iitb preparation including utility relocations;
(4) saniiary and storm serveri and iift stations;
(5) drainage conduits, channels, levees and river walk canal facilities;
(6) street lrading, paving, graveling, macadamizing, curbing, gutter-

ing and surfaeing;
lZl street light ffxtures, connection and facilities;
(8) underground gas, water, heating and electrical services'and con-

nections located rvithin the public right-of-way;
(9) sidewalks and pedestrian undeqpasses or overPasses;
(10) drives and driveway approaches located withln the public right-

of-rvay;
(11i water mains and extensions;
(12) plazas and arcades;
(13) parkingfacilities;
(14) iandsciping and plantings, fountains, shelte-rs, benches, sculp-

tures, Iighting, decorations and similar amenities; and
(15) "all t5l"t"d 

""p"nt"s 
to redevelop and ffnance the redevelopment

project.- 
Redevelopment project costs shall not include costs incurred in con-

nection witli the coistruction ofbuildings or other structures to be orvned
by or leased to a developer, horvever, t[e "redevelopment project costs"
sLaI include costs incurled in connection rvith the construction ofbuild-
ings or other structures to be owndd or leased to * developer which in-
clides an auto race track facility or is in a redevelopment district including
some or all of the lnncl and builclings comprising ir sttrte mental institution

closed pursuant to section 2 of chapter 219 of the 1995 Session laws of
Kansas.

(r) "Redevelopment district" means the speciftc area declared to be

an eligible area in ;hich the city may develop one or more redevelopment
proiects.^ (;) "Redevelopment district plan" or "district plan" means the pre-
liminary plan thaf identilies all of the propo,sgd redeyelopment projec!
areas and identiffes in a general manner all of the buildings, facilities and

improvements in each tFat are proposed to be constructed or improved
in 

-each 
redevelopment proiect area.

(0 "Redevelipmenf p-.!ect" means the approved projegt to imple-
ment a project plan for lhe'development of the established redevelop
ment district.

(u) "Redevelopment project plan" or "project plan" means the plan

adopted by a municipality for the development of a redevelopment Pro-
iect'or pJiects whici conforms with K.S.A. 12-1772, and amendmens
ihereto, in a redevelopment district.

(v) "secretary'' means the secretary of com-merce*nd+€dsiff€i
(w) "substanUal change" means, as applicable, a chan-ge-uAerein the

proposed plan or plans di.frer substantially lrom the intended purpose for
which the district plan or project plan was approved-

(x) 'Tax increinent" means that amountbf real property taxes col-
lected from real properly located within the rcdevelopment district that
is in excess of the amount of real property taxes which is collected &orn
the base year assessed valuation. '

(v) "faxing subdi rision" means the eounty, city, unilied school district
and any other taxing subdivision levying real proper'ty taxes, the territory
or iuriidiction of rvlich includes any cunently existing or subsequently
created redevelopment district.

(z) "special bond project" means a red'etselopment project with at

.least a $5d,000,000 capital investment and $50,000,000 in projected gross

annual sales revenues-or for areas outside of metropolitan statistical areas'

asde{inedbythefederalofffceofmanagementindbudget
3q+99q the secretary finds the Project meets the requirements of sub-

section (g) and would be of regional br statewide importance' but a "spe'

cial bond-proiect" shall not inilude a project for a gambling casino.
(aa) "il,tuik"ung study'' means a s[udy conducted to eximine the im-

pact ofttre redevelopment or special bond project upon similarbusinesses
in tlre proiected market area.

(bb)' 'rProjected market area" means any area within the state in
which the recievelopment or special bond project is p.rojected to have a

substantial liscal or market impact upon businesses in such area.
(cc) "River walk canal faciiities" heans a canal and related water fea-

tures located adjacent to a river which flows through a m-ajor commercial
'entertainment and tourism area and faeilities related or. contiguous

thereto, including, but not limited to pedestrian walkways and prome-
nades. landscapinq and parking facilities.

(ddi "Corime"nce *btk" ti.utts the manifest commencement of ac-

tual operations on the development site, such as, erecting a building,
u*"ou"iing the ground to lay a Toundation or a basement or work of like
descripb&r whi"ch a person with reasonable diligence can see and rec-

ognize^ as being done with.the intention and pulpose to continue woik
u"ntil the prolect is completed.

(ee) ;Moio. .ommercial entertainment and tourbl area" sfull may

include, but not be limited to, a major multi-sport athletic complex-
(f{) "Major multi-sport adrletic complex" means an {hlg$c complex

that is uUlized for the traininq of athletes, the practice of athletic teams"

the playing of athletic gumes"o. the hosting oftvents. Sueh project may
include pliyingfields, parking lots and other developments. ' '

Sec- 4' on and after fulv 1, 2003, K'S'L' l2:I771b is hereby
amendecl to read as follows, iz-nl*. (") The boundaries of any re-

development district in a maior tourism area including an auto race track

facility located in Wyandotte county, shall, Mtholt reland to that po.rtion

of the distrlct pertaining to the auto race track facility, be as follovb:
Beginning at tlie intersection of Interstate 70 and Interstate 435; West
aloig Interstate 70 to llSth Streeq North along ll8th Street to State

Aveiue; Northeasterly along proposed relocated State Avenue to 110th

Street; North along li0th Slitetio Parallel Parkway; East along Parallel

Parlovay to Interstate 435; South along Interstate 435 to Interstate 70.

G) eny major tourism area may i-nclude an additional area not ex-

ceeding 4d0 acies of additional property, _excluding roads and highwaln'
in acldilion to the property n.ceisary for the auto ,""" r^rUt?fffi;Hi,

i'
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a fiirding lf tfy S*9-9r thq! th9 development plan and each project
within such additional area will enhance th-e maioi tourism area. Fo."th"
development gf^u"t project within such addiiional area the cig shall
select qualified d*g|"p"-ru pursuant to a rcquest for proposals in a'ccord-
ance with written offfcial procedures approved by thi eovemine bodv of
the city. Any project within such addiUbid 

"r"" 
that is"{inanced"in whole

or-in part byspecial obligation bonds payable from revenues derived from
subsection (aXlXD) of K.S.A. l2-1774,,and amendments thereto. shall
not_be-entitled to any real property tax abatements or the revenues de-
scri,bed in K.S.A. 12-1775, and amendments thereto. Any project within
such additional area must be approved by the governor ani construcuon
must !.e commenced by Jyly l,?002. Tlie city"shall prepare and submit
annually to.the CoJernol thi sdcretary of commeree inCiorsir6 and the
legislature by eryh October l, commencing October l, lggg, an*d contin-
uing until October I,2W{ a report descri-bing the status of anv proiects
within such ad&tional area Any business biated in Kansas i"i^thin SO
mile.s of a major tourism areri that relocates into a maior tourism area
shall not receive any of the beneftts of K.S.A: 12- 1770 aieq.,and amend-
ments thereto.

(c) If a eity determines that revenues from sources other than prop-
erly taxes will be su{Iicient to pay any special obligation bonds issued io
ffnance a redevelopment proi,?pi foi ai auto rac"e track facility as de-
scribed in subsection (a) oT f.S.e. l2-I770* and amendments'thereto.
and, the se.cretary of commerce atd+ou$iig makes a ffn&ng that such
project will create a major tourism area prirsuant to subsec*tion (n) of
K.S.A. 12-17704 and amendments thereto, all real and person"l pr"pr{,
constituting an auto race track facility described in subsection (a) off.S.A.
I2-L77Oa and amendments thereto, in such redevelopment district shall
k q*qp, frgm property taxation for a period endirig on the earlier of
(1) the date which.is 30 years after the date ofthe ftndiig by the secretary
of co-mmercean*&ensirg with respect to such major toirism area; or (d)
the date on which no such special obligaUon bonds issued to ffnance such
aulq.race,track facility in a major r"gJr- area remain outstan&ng.

(d) The citywhich is authorized to issue bonds pursuant to tf,e Dro-
visions'of K.S.A. 12-1770 et seq. n order to Snance a redeveloprient
projecl in a major tourism area as deftned by K.S.A, l2-1770i, and
amendments thereto, shall obtain underwriting services required by the
city for the issuance ofsuch bonds pursuant to ivritten p."p"r"tr received
in accordance with this section.

(e) Each citywhich is authorized to issue sueh bonds shall establish
written offfcial procedures for obtaining underwriting services required
for the issuance of such bonds, including specilicatiois for requeits for
proposals and criteria for evaluation 

-of 
piofosats on a competifive basis.

The proposal evaluation criteria shall inclu--de factors based on cost. ca-

Sec. 5. On and after luly l, 2003, K.S.A. 12-l77ld is hereby
amended to read as follows: l2-L777d. The governing bodyofany mu-
nicipality maydesignate a building within such municipality to be'a his-
toric theater if the goveming body of the municipality and'the secretary
of commerce an+troffitng alree that the buildirfu satislies the require.
ments of subsection (i) of f.S-.A. L2-l77}g-,and amindments thereto'- and
will contribute signiffcantly to the economi,c develo,pment of the city and
surrounding area.

Sec. 6. On and after fuly l, 2003, K.S.A. 12-1774. as amended bv
section 4'of 2003 Senate Su6stigute for House Bill No. 2208, is herebv
amended to read as follows: 12-1774. (a) (1) Any citv shall have the power
to issue special obligation bonds in one or morre'series to linanie the
undertahng of any redevelopment project in accordance with the provi-
sions of this act. Such special obligati6n bonds shall be made payable,
both as to principal and interest:

(A) From tax increments allocated.to, and paid into a special fund of
the city under the provisions of K.S.A. l2-f 775,;nd amendments theretq

(B) from revenues of the city derived from or held in connectionwith
the undertahng and carrying oul of any redevelopment project or projects
under this act'including hiitori" th""tur sales ix mcrimlnts aia 6nvi-
ronmental increments:

(C) from any private sources, contributions or other ffnancial assis-
. tance froin the state or federal government;

(D-) from a pledge of a portion or all of the revenue received by tlie
city from transient guest, sales and use taxes collected pursuant to K.S.A.
12-1696 et seg.,79460l ? yg,,79-3701 et seq. and fZ-Bl a seg., and
amendments thergto, and which are c.ollected from taxpayers doins busi
ness within that portion of the city's redevelopment dlis[rict estab*lished
pursuant to K.S.A. I2-177I, and amendments thereto, occupied by a re-
development project if there {irst is a ftnding by the secreiary of 

"om-merce-an*hotsinrg that based upon the feasi-bility study the rederrelop-
merrt project will create a major tourism area for the state or if the project
is the restoration of a historic theater as deftned in subsection (l) olX.S.A-
l2-1770a, and amendmqnts thereto, or the proiect has been designated
as a special bond project'as de{iried in subse-ction (z) of K.S.A. IZ-i770:.,
and amendments thereto:

(E) (i) from a pledge ofa portion or all increased revenue received
by tlre city from franclrise feei collected frcm utilities and other busi-
nesses using public right-of-rvay within the redevelopment district; (ii)
from a pledge of a portion or all of the revenue received by the city from
sales taxes collected pursuant tO K.S.A f2-187, and imbndments thereto;
ot(") 

by any combination of these methods except that for a project
which has been designated as a special bond projeit as deftned in iub-
section (z) of K.S.A. I2-l770aand amendments thbrs;to, 100qo of cityand
county sales taxes collected pursuant to K.S.A. 12-187, and amendments
thereto, shall be pledged for such project except for amounts committed
to other use by eiecti6n ofvoters irior to the iffective date ofthis act.

The city may pledge such revenue to the repayment of such soecial
obligation bonds-prio-r to, simultaneously with, tr subsequent to tie is-
suance ofsuch special obligation bonds.

(2) Bonds issued rihder paragraph (1) ofsubsection (a) shall not be
general obligation3 of the city, nor in any event shall they give rise to a
charge against it.s general .credit or taxing powers, or be'payable out of
TI.iundi or propeiti"s other than any of"tb'ose set forth irip'aragraph (f )
of this subsection and such bonds shall so state on their fa&. -

(3) Bonds issued under the provisions of paragraph (1) of this sub-
section shall be special obligations of the city 

"n-d 
u'r. dectared to be

neggtiable instruments. They shall be executed by the mayor and.clerk
of-the city and sealed rvith the colporate seal of the city. Afu details per-
taining to the issuance ofsuch special obligaUon bonds and terms'and
ionditions thereofshall be determlnedtry orilinance ofthe city. All qpecial
obligation bonds issued pursuant to this act and all income or interest
therefrom shall be exempt from all state taxes except inheritance taxes.
Such special obligation bonds shall contain none of-dre recitals set forth
in K.S.A. 10-112, and amendments thereto. Sueh special obligation bonds
shall, however, contain the following recitals, 

"ii., th. autEority under
which such special obligation bondJare issued, they are in conformity
rvith the proiisions, res-l.ictions and limitations thei.eof, and that sucir
special obligation bonds and the interest thereon are to be paid from the
money and revenue received as provided in paragraph (l) ofthis subsec-
tion.

tl
!19 t9 providg the required services, quali{ications and experience.(0 Prior to the issuance ofany such bonds to ftnance a red'evelopment
oject in a major tourism aiea after dte effective date ofthis act. tlre citvprcject in a major tourism aiea after dte effective date of this act, tlre citv

shall publish notice ofa request for proposals to provide the underwritingshall publish notice ofa request for propo-sals to provide the underwriting
sewices S"! o.*.fS*-*d by the-city rvith regard to the proposed bond
issuance and shall mail requests forissuance and shall mail rgquests for-proposals to qualified int6rested par-
ties upon request lor such notice. The city shall award contracts for Juch

r the proposed bond
Iiffedinterested par-

underwriting services from the prcposals ieceived in aceordance with the
procedyql and-evaluation criteria adopted

pacity to

major_tourism area pursuant to subsection (n) of L2-1770a- and
amendments thereto-.

procedures and evaluation criteria adopted by the city fior such Durpose.
A. city shall publish such notice in the o{ficialn",*pop", of the iiry.' (g) A redevelopment project in a rr;ajor tourirni oi." for an auto race
track faciliM shall be comoleted within 30 vean fmm fhe darc rho .o^-

' (g) A redevelopment project in a rr;ajor touris. oiea for an auto race
ack facility, shall be completed within 30 years from the date the sec-
-'tary makes the ftndins lhat the redevelooment nmiecr will crcerc aretary makes the ftnding ihat the redevelopment project will create a

major tourism area pursuant to subsection {n) of Ii.S*t. l2-1770a. and

(h) The maximum maturity on boncls issued to linance proiects pur-
suant to this act shall not exceed 20 years except tlrat: (l) Suih *oi-"-
period of special obligation boncls not payable from revenues described
by subsection (aXt)(D) of K.S.A. l2-1i74, and amendments thereto, is-
sued to finance an auto race track facility shall not exceed 30 vears: and
(2) such maxi-mum period, if the governor determines and makes and
submits a q{ing to the speaker of"the house of representatives and the
president of the senate that a maturity greater than Z0 years, but in no
eveirt exceeding 30 years, is necessary foir the economic ieasibility of the
ffnaneing of an auto race track facility with special obligation bonds pay-
able primarily from revenues described by subsection (;Xl)(D) of K.'S.A.
L2-In4, and amendments thereto, may be extended in accordance with
such determinatlon and ffnding.
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(b) (l) Subject to the provisions ofparagraph (2) ofthis subsection,
any city shall hive the power to issue full faith and credit tax increment
bonds'to ffnance the undertaking of any redeveloPment project in ac-

cordance with the provisions of K.S.A. L2-1770 et seq., and amendments
thereto odrer than a project that will create a major tourism area or result
in the renovation ol'an historic theater. Such full faith and credit tax
increment bonds shall be made payable, both as to principal and interest:
(A) From the revenue sources identiffed in paragraph (lXA), (B), (C),
(D) and (E) of subsection (a) or by any combination of these sources; and
(B) subject to the provisions of paragraph (2) of this subsection, from a

pledee bf the city'J full faith and credit to use its ad valorem taxing au-

ihori'ty for repayment thereof in the event all other authorized sources of
revenue are not sufffcient.

(2) Except as provided in paragraph (3) ofthissubsection, before the

eoveming body oi any city prbposes [o issue full taith and credit tax in-
frement"bonds as authorize-d bv this subsection, the feasibility study re-
quired by K.S.A. 12-1772. aniamendments thereto, shall demonsirate
that the 

'benelits 
derived from the project will exceed the cost and that

the income therefrom will be sulffcient to Pay the costs of the project.
No full faith and credit tax increment bonds shall be issued unless the
governing body states in the resolution rgquire$ byJ<.S.A. I2-I772,and'
amendments tirereto, that it may issue such bonds to ftnance the qroposed
redevelopment project. The goveming body may issue the bonds unless

within 60 days fbll"-ing the 
*date 

of t[e pu'blic hearing onthe proposed
nroiect olan a Drotest petition siqned bv 37o of the qualified voters of the
titriir ni"a *id-t the ci'ty clerk in"accorciance rvith the provisions of K.S.A.
ZS'-SOOf et seq., and amendments thereto. If a suflicient petition is ffled,
no full faith and credit tax increment bonds shall be issued until the
issuance of the bonds is approved by a maiority of the voters voting at an

election thereon. Such election shall be called and held in the mapner
provided by the general bond law. The failure of the voters to aPProve
^the 

issuance of full faith and credit tax increment bonds shall not prevent
the city from issuing special obligation bonds in accordhnce \^'ith K-S.A.

l2-I7i4- and amenJmlnts thereio. No such.election shall be held in the
event the board of county comrnissionors oi the board of education de-
termines, as provided in K.S.A. L2'1171, and amendments thereto, that
the proposed- redevelopment district will have an adverse effect on the
county or school district.

(3) 
- 

As an alternative to paragraph (2) of this subsection, any city rvhich

adopts a proiect plan but does not state its intent to issue full {hith and

"r"dit 
tr* in"r"mint bonds in the resolution required by K.S.A. 12-1772,

and amendments thereto, and has not aiquired ProPedy in the redevel-
opment proiect area may issue full faith and credit tax increment bonds
ifthe governing body of the city adopts a resolution stating its intent to
issue the bondJand the issuance of the bonds is approved by a majority
of the voters voting at an election thereon. Such election shall be called
and held in the manner provided by the general bond law. The failure of
the voters to approve the issuance of full faith and credit tax increment
bonds shall noi-prevent the city from issuing special obligation bonds
pursuant to paragraph (l) of subsection (a). Any project plan adopted by
a city prior tb the effective date qf this act in accordance with K.S.A. 12-

1772, and. amendments thereto, shall not be invalidated by any require:
ments of this act.

(4) During the progress of any redeveloPment Project in which the
rgdevelopmenl profect costs will be {inanced, in'"vhole or in part, rvith
the proceeds of fuil faith and credit tax increment bonds, the city may
issu6 temporary notes in the manner provided in K.S'A. 10-123, and
amendmeirts thereto, to pay the redevelopment Proiect costs !b1$e pro-
ject. Such temporary notes shall not be issued and the city shall not ac-

quire propertyln the redevelopment project area until the requirements

"lf 
p"ri.gdph iz) or (s) of this'subseciioi, whichever is applicable, have

been met.
(5) Full faith and credit tax increment bonds issued under this sub-

section shall be general obligations of the city and are declared to be

negotiable instruirents. Theylhall be issued in accordance rvith the gen--

eri bond law. All such bonds and all income or interest therefrom shall
be exempt from all state taxes except inheritance taxes. The amount of
the I'ull {'iith and credit tax incremeni bonds issued and outstanding rvhich
exceeds.3To of the assessed valuation ofthe city shall be rvithin the bonded
debt limit applicable to such city.

(6) nny.ilty issuing special 
-obligation 

bonds under the provisions of
this act may .eiund allbipart of such issue pursuant to the provisions of
K.S.A. l0-116a, i.tncl amendrnents thereto.

(c) Anv increment in ad valorem property taxes resulting from a re-
developm6nt proiect in the established'red"l.lopment dislrict under'
taken in u""orh"n"" with the provisions of this act-, shall be apportioned
to a snecial fund for the pavment of the redevelopment proiect costs,

includng the payment of iriircipal and interest on any specialbbligation
bonds or"fuil fai[h and credit tax increment bonds issued to ftnance such

project pursuant to this act and maybe pledged to the Payment ofprin-
iipil anil interest on such bonds.

'S"". 7. On and after July I,2003, K.S, L, 12-5242kb"t"Uy amg"dJ
to read as follows: 12-52[2. As used in the rural housing ipcentive Cistrict

e with Kansas law(a) "Ciw" means any city incorporated in accordanc
with a popuiation of lesi ttrai +O,Oi5O in a county with a population of less

than 60,000, as certiffed to the secretary of state by the director of the

division'of tire budget on the previous lirly tst in accordance with K.S.A

ll-20I. and amendments thereto;
(b) "Countv" means any county organized in accondance with K.S.A.

f8-fbt et seq.,'and amendments thut"'to, with a population of less than

40,000, as certi{ied to the secretary of state by the director of the division
of the budget on the previous fuly lst in accordance with K.S.A.11-201'
and amendments thereto;

(c) "Developer" means ttre person, {irm or colporation responsible
under an agreeirent with the governing body to develop housi4g or'rg-
Iated public facilities in a district.

(d) 
- "District" means a rural housing ipcentive district estabhshed in '

accordance with this act.
(.) "Governing body" means the board of goupty commissibneri of

anv countv or th" i.tuyoi and council, mayor and mmmissioners or board
of 'commiJsioners, as the laws affecting the organization and siatus of cities
affected may pYovide;

(f) "Secrelary" means the secretary of commqrce qg{@si3g 9f the
state of Kansas

(e) "Real property taxes" means and includes all taxbs levied on an

adValorem Uuiis ipon land and improvements thereon.
(hi ':i*i"g rrib.lilrition" me#s the county, the city" $e'qnifted

school district, and any other taxing subdivision levying real, ProPefy
taxes, the territory or jurisdiction of which includes any currently existing

or subsequently creat-ed rural housing incentive district. ' , j

Sec. 8. On and after fuly l, 2003, K.S;A. 32-873 is heieby,amended
to read as follows: 32-875. Notwltbstanding the plovisions of K.S.A 32-
867 through 32-872, the selection of any si-[e by 

-the 
secretary'of wildlife

and oarlsind secretary of commerce dndlretrsr:rrg pursuant to K'S.A. 32-

Ai+.i, und 
"rn.n.lrn.nis 

thereto, shall not b""oil^e linal, nor shall any

revenue bonds be issued for the resort development, qntil the site so

selected and the amount of the bonils ptoposed to be issugd have be.eri

approvecl by'the leqislature or tlte stale finance council acting on this

mitter which is herJby characterized as a matter of legislative delegation
and subject to the guidelines prescribed in sgbseclion (c) qfK.S.A.75F
3711c, and amendments thereto. r. , _

Sec. 9. On and after July l, 2003, K.S.A. 32-874a is hereby,amen{ed.
to read as follows: 32-874a.'The feasibility s$rdy required under K.S.A.
32-874,and amendments thereto, being completed, the secretary of com-
merce art*+orsing, the secretary of ufrdlife-and parks and the secretary
of transportation will develop an incentive plan outliniqgthe;tate qf Kan-
sas' corimitment toward building a lake resort which shall include, but
not limited to, infrastructure impiovements, utility improvements an(l tax

incentives to Le offered for sites at' including' but n6t limitpd to the six

state parks selected in the feasibility study reported to the 1998 legisla-
hre: bheney, Clinton, El Dorado, Hillsdale, Perry and,Milford.

Sec. 10. On and after July I, 2003, K.S.A. 32i874b is hqreby
amended to read as foilows, SZ-9ruU. Once the state ineentive packages

are agieed upon, the secretary of wlldlife and parkr, under K.S.A. 32-,

807, 52-330 ind 32-831, and amendments thereto, bnd the sqqetary of
commerce a:rad+otsftlg under K.S.A. 74-5005, and amendmqnts thereto,
will take the incentivc package for each lake resort, site to communities
adiacent to each state park, r6vealing what the state is willing.to eommit
toihe development of'a lake resort n-'ear each lake resort corqmunity.and
negotiate and determine what each community is willing-to offer as an

inclenUve to have the lake resort develop near its community.

Sec. 11. On and after July l, 2003, K.S.A. 32-874d is hereby
amended to read as follou,s: 32-874d. (a) When the incentive packages

for eacir of tlre lake resorts is determined; the secretary * 
7!*IX:A
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parks and the secretary of mm_merce an*homirg shall develop requests
for proposals which include the incentive packages for each sitel The
proposals received from developers under subsection (h)(6) ofK.S.A. 82-
807, and amendments thereto, shall be sealed. :

(b) The departm-en-t of wildlife and parks and the department of com-
merce and*onshg shall advertise for pioposal plans wiih bids for devel-
opment of sites sJlected under K.S.A'. 3i-867, g2-86g, J2-B7l and 82-
872, and amendments thereto. Advertisements for proposals with bids
shall be published in the Kansas register and once'eaJh week for hpo
mnsecutive weeks in a newspaper having general circulation in the com-
munity. at least 60 days before-the UmeTo-r receiving the proposals with
bids. The advertisemeirt shall also be posted on readil-y acc6ssiLle bulledn
boards in all oftices of the two departments and on the information net-
work of Kansas. The advertisement shall identify the area to be dweloped,
the pulpose of the development and shall staie i:hat such further irifor-
matiorr as is available may be obtained from either departmentst office in
Topeka?

The two secretaries shall consider all proposals with bids submitted,
the ftnancial and legal ability ofthe private- seitor developers making such
proposals with bids to carry tligm 9u1 a3d ryay negoUate with any p"rivate
sector developer for a proposal with bid. The secdtaries may acceit such
proposalwith bid as it deems td be in the public interest and in further-
ance of the pulposes of this act.

^ 
(c) 

.Once-proposals.are received from developers.wishing to contract
forluilding the resort, the_secretary of wildlife and parla utilizingpowers
and authority granted under K.S.A. JZ-BO7,3Z-86t, Sg-S63 and gZ-SgZ
through 32-872, and amendments thereto, and the secretaryof commerce
an&hor*ing under K.S.A. 74-5005, and amendments thereto, shall select,
negotiate and contract for the constmction ofa lake resort which shall be
operated as a private concession and developed rvith private fundinq to
include, but not Iimited to, the issuance of rivenue bonds under K.5.e.
32-857 through 32-864, and amendments thereto.

(d] The secretary of rvildlife and parks ancl the secretary of commerce
q*horrsing.;ly engage a private colsultant to aSsist in the development
of a contract for the selected site. Consistent with the po*ers uid au-
thority granted to the. secretary of wildlife and parks, th6 secretary may
waive any relevant park fees, obtain revenue from the resort and resort
facilities andinct'de penalty pfvisions in the contract regarding non-
perlbrmance by the operator and developer of the resort.

e) The secretary of wildlife and parks and the secret:iry of commerce
an+holrsing shall not seek approvai under K.S.A. 82-575, and amend-
ments thereto, until the requirements ofsubsections (a) through (d) are
satisSed.

Sec.- 12. 
- -On 

and after |uly l, 2003, K.S.A. 32-824e is hereby amended
to read as follows: 32-874e. The sgcretary of wildlife and paiks and the
secretary of commerce afi+hou*in€ shallpresent a joint report concerning
negotiations, site selection, and status of the resort tolhe legi5laturel
hou'se committeei on tourism, Senate committee on transpirrtaition. and
tourism and to the govemor during the lggg legislative session.

Sec. 13. On and after ]uly 1, 2003, K.S.A. J9-f608 is hereby
amended to read as follows: iS-iOOS. (a) There is hereby established thl
'governor's mental health services planning council. The council shall con-
sist of 25 members.

. (b) So the composition of the council is in compliance rvith the
requirements of public law 102-321 and supplementary-federal acts, per-
sons appointed to the council will be in aciordance with the followiris:

(1) Nine members shall be state agenc)l representatives who sf,al
include:

(A) The commissioner of mental health and developmental &sabili
ties;

(Bl the secretary ofsocial and rehabilitation services shall appoint one
member for each ofthe follorving areas: vocational rehabilitation. alcohol
and drug abuse services, medici services an<I children 

"ra 
i"*ifv,.--

ices:
(C) the commissioner of juvenile justice;
(D) the commissioner of education:
(E) tlle secretary ofcorrections; and
(F) the secretary of cornmerce and-hewing. If a eommlssioner or

secretary is unable to-participate, the commiss-ioner or secretary shall
.appoint a designee as the offfcial member of the council.

(2) The governor shall appoint the following persons to the council:

(A) One member shall be a person licensed to practice medicine and
surgery with board certi{ication in psychiatry;

(B) two members shall be executive directors of mental health cen-
ters; and

(C) 13 members shall be individuals who are not state employees or
providers of mental health services. Of the 13 members, fouimemben
shall be adult consumers with serious and persistent mental illness; three
members shall be immediate family memlbers of adult consurners with
serious and persistent mental illnesses; four memben shall be family
members of minor children or youth with severe emotional disturbancej:
and two members shall be members of the general public.

(") The terms of members who are curiently sd*ing on the council
shall expire on the effective date of this act. At hat Hm6, appointees of
the governor under subsection (bXz) shall be appointed to the council by
the govemor with 7z appointed for a term of tvb yean and the other ri'2,

for a term of four years as specified by the govemor. Thereafter, each
memberappointed to the cotrncil by the governor shall be appointed for
a term of four years.

(d) Each member of thb council shall serre until a successor is ap-
pointed and qualifted. In the case of a vacancy on tle council, a success6r
of like quali{ications shall be appointed or designated to ffll the uneryired
term in accordance with subsections (bXf) and (2).

(e) The govemor shall designate the chairperson of the council. The
members of the council shall elect a vice-chairperson.

(0 Members of the governor's mental healfh services plirnning coun-
cil attending meetings of the council, or attending a subcommittee meet-
ing thereof authorized by the council, shall be paid amounts provided in
suLsection (e) of K.S.A. 75-3223 and arnendmdnts thereto.

Sec. 14. On and after fuly 1, 2003, K.S.A. 2002 Supp. aOa702 is
hereby amenddd to read as follows:40-4702. (a) The governor ofthe state
of Kansas shall appoint a cabinet level committee wLich shdl be known
as the Kansas business health policy eommittee.

(b) The Kansas business health policy committee, hereinafter rc-
ferred to as the health committee, shall eonsist of: :

(1) The-secretary of the department of commerce and&oudrg or the
secretart's designee;

(2) the secretary of the department of social and rehabilitauon serv-
ices or the secretary's designee;

(3) the commissioner of insurance or the commissionefs designee;
(4) one member appointed by the president of the senate;
(5) one member appointed by the speaker ofthe house ofrepresen-

tatives:
(6) one member appointed by the minority leader of the senate;
(7) one member appointed by the minori$ leader of_the house of

representatives; and
(8) &ree members at large from the private sector appointed by the

governor.
The secretary ofeach state agency represented on this committee shall

provide such staff and other resoprces as the health committee may re-
quire.

(c) (1) The initial meeting of the health committee shall be convened
'within 60 days after the effective date of this act by the governor at a time
and place designated by the governor.

(2) Meetings of the health committee subsequent to its initial meet-
ing shall be held and conducted in acc.ordance.irith poli"i"r and proee-
dures established bv the health committee.

(3) Corhmencing at the time of the initial meeting of the health com-
mittee, the powers, iuthorities, duties and responsibilities conferred and
imposed upon the health committee by this ict shall be operative'and
effective.

(d) The health committee shall develop and approve a request for
proposals for a qualiffed entity to s"*" ui the Ka],rsas business health
partnership, hereinafter referred to as health partnership, which shall
provide a mbchanism to combine federal and state subsidies with contri-
butions fror4 smafl gmployen and eligible employees to purchase health
insurance in accordance with guidelines developed by the health com-
mittee.

(e) The health committee shall evaluate responses to the request for
proposals and select the qualilied entity to sewe as the health partnership.

(0 The health committee shall:

- (1) Devplop, approve and revise subsidy eligibility criteria provided
that:

Or
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(A) Lorv wage and modest wage employees of small employers shall

be elisible fbr subsidies if,
(f )' fhe small employer has not previously offered health insurance

coveftlge; or
(2) "the small employer has previously offered health insurance cov-

erage and a maiority of such small employer's employees are low wage

.i il"a"r, *ugJ .niploy""s as defined in' K.s.A. a0-4701, and amend-

ments thereto;- 
isi 

"nv 
t*all employer's ehgible employee with a child who is eligible

f"i 
""uuog" 

under tir. it*t" 
"h'ildt"tts' 

h.AUt insurance program estab-

lished by i.S.A. 38-2001 et seq.,-and amendments thereto, or in the state

medicaf assistance Program shall be eligible au^tomaligfly for a subsidy

and shall be included in the determination of eligibility tbr the small

employer and its low-and-modest wage employees; and- 
i'C)' ut leastTo%o of the small em[byeit eligible employees without

group health insurance coverage from another source are insured through

lhe partnenhip; and- 
izi aJt"#ine and arrange for eligibility determinahon for subsidies

of Iow wage or modest wage employees; and
(3) dJ"elop subsidy sihedules based upon eligible employee wage

levels and family.income.
(s) the heith committee shall ovbrsee and monitor the ongoing op- "

urut'ion of"nv subsidy program and the ffnancial accountability ofall sub-

sidv funds. ti in ttt" iirdem"nt of the health committee' the entity selected

to serve as the healtir pirtnership fails to perform as intended, the health

committee may termiirate its seiection and designation of that entity al

the health ourtnerrhip and may issue a new request for proposal and

select a diffLrent quafiffed entity to serve as, the hbalth partnership' 
-(h) The healthcommittee is hereby authorized to accept lunds lrom

the federal govemment, or its agencies, or any other source whatsoever

for research"studies, investi gatio"n, planning 
"nd 

othet^putposes related

to imolementation of the obiectives of this act. Any luncls so receivecl

shall f,e deposited in the state treasury and shall be credited to a speoial

,"u.nu" fuird *hi"h is hereby create<] and shall be known as the health.

""t"*itt"" 
irrro.un"" fund and used in accordance with or direction of

the contributinq federal agencies. Expenditures from such fund may be

made lbr ony pirpot" in k"eeping with the responsibilities, functions und

authority ol"tie ciepartrnentl Wirrants on suih fund shall be drawn in

the same manner 
-as 

required of other state- agencies 9fo1 y9,t1h9rs

signed by the secretary of the department of social and rehabilitation

se'rrrices upon receiving prior approval of the health committee'

iil ffri health co#mittee 
^is authorized to develo^p policies,for the

"d*irrirt*tion 
of the subsidy program and for the use of additional {'ederal

". "Ju"t" 
funds to subsidize fruuith intn.u.t"e coverage for low-and-mod-

est^wage employees o[ predominantly lorv-wage small employers'
(i) "ftl" h"uith 

"omrnittee 
is hereby authorized to organize, or c-ause

to be organized, one or more advisory committees No member ol any

ad',risory""om-ittee established undei this subsection shall have previ-

ously received or currently receive any Payment or other compensation

frori the health partnership. The membeiship of each advisory committee

established undir this subiection shall contain at least one relpresentative

*ho i, u small employer and one rePresentative who is-an eligible em-

ployee as cleffned in f.S.n. 40-4701,-and amendments thereto' and one

iepresentative of the insurance industry.

Sec. 15. On and after JuIy l, 2003, K.S'A. 2002 Supp' 58-1401 is

hereby amended to read as follows, 58-1401. As used in this act:- 
(a) ' 'Dwelling" means any single {amily residence arrd each individual

living unlt in a diplex or tripiex rEsidential building rvhich is constructed

with pubtlc ffnancial assislance.
(bi -public financial assistance" means:

ifi A building contract or simildr contractual agreement with any

state agency;
(Z)'any real estate received by the owner through a donation by the

state:
(3) state tax credits;
(4) grant assistance liom state {unds;
(5) state loan guarantees; or
(6) feder'al I'unds administered by the state or a state agency' 

-

i"i +eere+ary- "Director" meani the@
@ director of the dioi"sinn of hatsing in the

IQunas tleoelopmznt fihance rmthority.

Sec. 16. On and alier july 1, 2003, K S'A' 2002 Supp' 5B-14O5 is

hereby arnencled to.read as ibliorvs: 58-1405. (r) Upon application there-

for. the seeretary director may waive any requirement of K'S'A' 2002-Srirp' 
i8-i+02. Jnd u-endments tlrereto. Appiications for a waiver shall

iu'r'uU*itt"a io t5. se.tetoty direc-tor. lf *r-e s€€retery direcior deter-

mines that such compliance ii ffnancially or environmentally impractical,

the seeretarr direaor may waive such requirement' The seeretar7 direc-

t",,h"ll ..rid". 
" 

decision regarding anyippli"f tion submitted pursuant

to this section within 60 days of receipt thereol.- (U)- 
-Uni"tt 

otlierwise pio"ia"d by rules and regulations adopted.by

the seereta* director,proieedings to consider awaiver under this section

tfr"fi U" 
".tia""ted 

in;ccondan"'"e *ith the provisions of the Kansas ad-

ministrative Procedure act.

i"i Anpe'als from the decision of the rceretar? director shall be gov-

erned by tfie provisions of the act for judicial review and civil enforcement

of agency aetions.

S!". iZ. On and after fulv l, 2003, K.S.A' 2002 Supp' 5&1406 is

hereby amended to read 
"s 

follo*sr 58-1406. The provisions of this act

shall not apply to any dwelling which is:

i"j a ifiJ"t" t"Jid"n"u -ii"h is owner-occupied or which is under

contract f6r occupation by the owner;--?Ui- 
* oriu"t" iesiden"'. for which an individual tax cre&t is receioedi

i;i " iri""t" residence whigh is {inanced with funds from the federal

t ouing 
"i*inistration, 

rural development Programs administered by the

United'states department of agricuiture oi under a single-family rnort-
gaqe guarantee assistance Program;' iJl- u p.i't 

"te 
residencJfor"which rental vouchers or certiffcates under

az'u.S.c] $1437 are accepted;
-(u) - tni"""d with pubiic funds other than state funds or federal funds

administered by the state or a state agency; or- 
,

(i) u dwelliirg the design or constiuction of w^hich coni-menced prior

to iulv l, 2002, 
"as evidenied by (I) a Payment for such design or con-

struction. (2) a contract for such design or construction or (3) or other

p-"f t"m"i.nt to the seeretftV direa'or as prescribed by rules and reg-

ulations.

Sec. lB. On and after July l, 2003, K.S.A' 2002 Supp' 5&1407 is

herebv amended to read as follows, 58-1407. The seeretary director snxL^

adopt any rules and regulations necessary to implement the provisions ol

this act.

Sec. 19. On and after iulv 1, 2003, K.S'A' '65-5721 is hercby

"*errcl..l 
to reacl as follorvs:'655721. (a) On the effeetive date of this

order, there is hereby established the commission on emergency planning

and response.

ifri ttr" membership of the commission on emergency planning and

response shall consist oT the agency head or secretary or a designated

perion of authority lrom the following agencies:- (1) the lire marshal;
e) the department of health and environment;
(Sl the department of transportation;
(4) the Kansas highrvaY Patrol;
(5) the adjutant general; and
(6) the department of commerce

f"l In addltion, the membership of the commission on emelge.ncy

planning and respo,nse shall also consist of seven members apPointecl by

the governor as tollows:-_ 
(li Two individuals shall be rePresentativ€ of counties;

iZl hvo individuals selected to represent cities; and

iti three inclividuals selected to rtpresent-businesses and industries.

i6 A design.e ofthe acljutant genlral shall serve as-the secretary of
the commissio"n or, 

"*utg"n"yplan-ning 
and response' The adjutant gen-

eral shall prov.ide staff suiport for the commission on emergencyPlanning

ancl response.
(e) bf thp members {irst appointed to the commission on-emergency

olannins and response by the governor, one representative ofcities' one

i"orur"itrti"" ofcounties, and"one representative of business and indus-

i# rft"fi serve a term o[ two years, nnd th" remainder of the members

oJpoint",l by the governor sliall ser,,e terms of three years' Thereafter'

.emb"ts rv6o represent cities, counties, anfl lrr.siness and industry shall

t"-" t"ttn. offq;r years and until the successor has been appointed' Any

vacancy in the office of an appointed member shall be {illed for the unex-

pired tlrm by appointment by the govemor.
' (0 a chai,rpLison shall b! eleJted annually by the members of the

commission. A'vice-chaiqperson shall be designated by thp chairperson to

serve in the absence ofthe chairperson. 
bontinue.)
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(g) For attending meetings of such commission, or attendins a sub-

committee meeting thereof authorized by such commission, thosZ mem-
bers ot the commission appointed by the governor shall be paid compen-
sation' subsistence allorvances, mileage and other 

"*punr"i ", 
pr*.iaua

in K.S.A. 75-3223, and amendments ihereto.
Sec. 20. On and after July I, 200g, K.S.A. 72-44g6 is hereby

amended to read hs follows: 1Z-USA. fu used in this act:, (") "Area vocational school,,' ..area vocational_te;hnieal school,,,"communjt/ college" and "school year,, have the meanings respectiveiy
ascribed thereto in K.S.A.72-4412 and amendments thereito.(b) "Operating budget" has the meaning ascribed thereto in K.S.A.
724430 and amen-dmen"ts thereto.' (c) "School" means any area vocational school, any area vocational-
technical_school 

"n-d 
qny community college.(d) "Vocational educaUon instructiondi equipment aid', means state

ffndncial aid distributed under this act by the s'ecltary of co*merce 
'ndFT*"g to a school for the purpose of acquiring *i""u"rJ Jr""u"J

instructional equipment.

. Sec. e,1. On and after July 1,2003, K.S.A.7Z-MB7 is hereby
amended to read as followsi Zi-a+S7. (a) Subiect to the pro"isions o-f

ipl,pp"ilgi: acts, vocational education instructional equipment aid
shall be distributed to schdols in'accordance with this act. ini, such dis-
tribution shall be on a competitive basis and the amount there'of for each
school shall be determined-by the secretary of 

"o*rnu*. * on
the basis of the condiuon of'existing equipment 

"nd 
p"t"rti;if";ii";-

Iatin g economic growth and enhanc'ing Lmploymen t opportunities within
the state. The secretary of commerce aff+kfrg shali establish criteria
lor evaluating applications of schools for vocatiinal education instruc-
tional equipment aid.

. (b). Payrnents of vocational education instructional equipment aid
shall be distributed by the secretary of mmmerce an+{o*in& on dates
to be determined by the secretary. Upon receipt of such pay"ment, the
treasurer ol each area vocational school shall deposit the amount thereol
to the credit'of the area vocational school tund. The treasurer of each
area voeational-technical school shall deposit the amountofsuch warrant
to the credit of the vocational education instructional eq,ripment {Lnd
established by this act.

Sec.,22. On and after July l, 2003, K.S.A. ZB_2402 is herebv
amended to read as follouri 7B-z4Oz. (a) There is hereby ;"t"d-;;
advisory iommittee to assist in the *o.k oi the Kansas territorial sesqui-
centennial commission. The advisoly committee shall be composed of-ihe
following memberS:

(1) The bxecutive director ofthe Kansas state historical society, who
shall. serve as chairperson of the advisory committee;(2) the directoi of the Kansas humanities 

"oun"il 
or the directois

designee;
(3) the dilector of the Kansas arts cornmission or the director,s des_

ignee;
' (4) the director ofthe division oftraver and tourism developmerit of

the depa-rtment of commerce and+offitng or thu ili.r"ioit a"rrt-*"",- 
*

(5) the commissioner of education oJthe commissiorr"r,, d"'rlsn",(6), fffteen members-appointed by the gou;";;i;ilo,n,s;ii[,ix
T:.3.^ ot history iaculties of unirersities under the supervision of the
state board ol regentsi (B) six members of history facultiei of communitv
cgllgges or private colleges or universities in the siate; (C) a representativ6
o_t the travel industry association of Kansas; (D) a represenlative of the
Kansas museums association; and (E) a representatirie of the territorial
Kansas heritage allianee;

. .!tl *. members appointed by the speaker of the house of represen_
tatives:

(8) two.members appointed by the minority leader bf the house of
representatives;

{91, *" members appointed by rhe president of the senate; and

llY/ _yr members appointed by rhe minority leader of the senate.

. (o/ lne chalr?erso^not the advisorycommittee shall appoint aperson
to serve as secretary of tlre committee.

k) Memben oithe advisory committee shall serve without compen-
sation or reimbursement of expenses.

Sec. 23. On and after ]uly l, 2008, K.S.A. 73_2/104 is hereby
amended to read as follorvs: islz+o+. (a) In ful{illing it, *rpr*iuiiiu"-J.
the Kansas territorial sesquicentenniai commission "sh"[ 

";;;;l;. ;;;:erate with and seek advice from appropriate sl.ate agencies, tocal arid

public bodies, leamed societies and historical, patriotic, philanthrooic.
civil, p-rofessional and related organizations. State agencies shail coopefute
Mth the commission in planning, encouraging, d"eveloping and ciordi_
nating apprcpriate commemorative activities.

(b) The chiefexecutive oflicer ofeach state university shall cooperate
{th thS commission, especially in the encouragement and coor,ili'nation
of scho'larly urorla and p-resentations on the hisiory, culture and p"tiu"J
activities related to the territorid period in Kansas history.(c) The state historical society and the state librarian'shall cooperate
with the commission, especially in the development and displaysk ex_
hibits and collections ani in ttrb development^of bibliographi;s,'cataloes
and other materials relevant to the territorial period. " ' o

^(d) 
The &yrsi-o1 of travel arg.d tourism deveiopment of the department

of commerce ffi+honiitrg shall cooperate with the commission in mar;
keting to potential visiton to the statle commernorative activities 

"n"blit 
g

visitors to experience the cultural heritage of I(ansas.
Sec, 24. On and after |uly l, 200S,_K.S.A. 74j20a is hereby amended

to read as follows: 74-520;. (i) On and afterMarch fS, l9g5, ih" K*ro
state faii board is hereby established. The Kansas state faiiboaril shall
consist of the following members:

. (l) 
,.The secretary 6fagriculture oi the successor oithe secretary of' agriculture, or the secretary's designee;

(2) the secretary of commerce*ar*&ousi*g, or the secretart's desig_
nee:

(3) the &rector of extension of Kansas state university of agriculture
and applied science, or the director's designee;

(4) 
_ -one person appointed by the govemor from three persons nom-

inated by the Kansas chamber of commerce and industry: 
-

. (5),,one person.appointed by the governor from three persons nom_
lnated by the travel industry association ofKansas;

. (.6), 
,"ng person ap^pointed by the govemor from three persons nom-

rnared Dy trre Kansas lairs association;
(7) on-e person appointed by the Kansas bechnology enterprise cor-

poration lrom among the board of directors of the (insas technolory
enterprise coqporation; and

(8) six people lrom the general public appointed bv the sovernor. Of
such people appointed, one shall beTrom eaiir ofthe ffve ext6nsion areas-
as established in subsection (e), and one shall represent the state at large.
Directors of each extension area shall submit f,rree nominations to iire
gou:mg.r. Such pe.rsons nominated shall be actively involved in agriculture
production or agribusiness

(b) Of the persons iniUally appointed by the governor under subsec_
tion (a), three shall have a term-ofon. year, thrie shall have.a term of
two years and three shall have a term of lhree years and until a successor
is appointed and qualilied. Thereafter, all members shall have terms of
thlq ye.ars and until a successor is appointed and qualiffed.

(9/ Any vacancy occurring on the Kansas state fair board shall be fflled
as the original appointment was made.

, (9) If any of the members able to appoint a designee does so, the
designee shall be appointed for a term of iot less than one year.

, (e) For the purpose of this section the state shall be &vi?ed into ftve
extension areas. The northwest extension area shall include the fo]lowine
counties: Cheyenne, Rawlins, Decatur, Norton, phillip3, Smith, Osbornel
Rooks, Graham, Sheridan, Thomas, Sherman, Waliace, Logan, Gove,
Trego, EIIis, Russell, Barton, Rush and Ness. The southwesi extension
area shall include the following counties: Creeley, Wichitq Seott, L:*ne,

l_"l1n.-g, Hodgeman, Finney, ku"-y, Hamilton,'nawurds, For{ Grav,
Haskell, Gr-ant, Stanton, Morton, Sievens, Servard, Meade, Ctait, C6-
manche and Kio'rva. The south central extension area shall'include the
follorving counties: Lincoln, Ottarva, Dichnson, Ellsworth, Saline, Rice,
McPherson, Marion, Reno, Harvey, Butler, Kingman, Sedswick, Cowlev.
S_umner, Harper, Barber, Pratt and Staffbrd. The*southeast"extension arJu
shall include the following counties: Morris, Chase, Lyon, Osage, Frank_
lin, Miami, Coffey, Ande"rson, Linn, Bourbon, Allen, W*a*?,'C.""n-
wood, Elk, Wilson, Neosho, Crawford, Chautauqua, Montgomery. La-
bette and Cherokee. The northeast extension area shall'in"lu.iu nu
follorving counties: fewell, Republic, Washington, Marshall, Nemrhq
?.-:y, Dg*:tran, Mitchell, Cloud, CIay, Rile!, pottawatomie, 

|ackson,Atchison, Jefferson, Leavenwor,th, Wyandotte,lohnson, Douglai, Shaw_
nee, Wabaunsee and Geary.

Sec. 25. On and after july l,-2003, K.S.A. Z4-567 is hereby amended
.to read as follows: 74-567: (") ftru state board of agriculture shall have

New State Laws
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such oorvers, cluties and functions as prescribed by this section' The board

shallierve in an advisory caPacity tb the governor and the secretary to

review and make recommendations on department legislative initiatives

and orooosed rules and regulations or proposed revised rules and regu-

loUoirs frio, to the submislion of such rulis and regulations to the sec-

retarv if administration pursuant to K.S.A. 77-420, and amendments

therJto, other than rules ind regulations pertaining to personnel matters

of the department and rules and regulations of the dMsion of water re-

sources. ihe board shall not have iny Powers' duties or functions con-

ceminq the day-to-day operations of the department of agriculture'.
(b) "The 

board shall ierve in an advisory capac-ity to the agriculture

oroducts development division of the department of commerce an*hous.'

i#. ft 
" 

board ihall advise the division on issues and cgncerns relating

to"agriculture products development and marketing'
("i The agiiculture products development.division of the dePartment

of tommerce"and*onsiig shall report io the board, at not less than two

rn""Ungt of such board ."u"h yt"t, on the activities and functions of the

division.

Sec. 26. On and after |uly 1, 2003, K.S.A. 74-575 is hereby amended

to read as follows: 74-515: 6) Except as otherwise provided by this act,

the secretary of agriculture shall be the successor in every-w-ay to the

Dowers, duties, anii functions of the division of marketing and director ol

inarketing in v/hich the same were vested prior to the effective date ot

this act a"nd which are translerred pursuant to K.S'A' 74-574' Every act

oerformed in the exercise of such'powers, duties' and functions by or

irnder the authority of the secretary of agriculture shall be deemed to

have &e same force and effect as ii performed by the division of mar-

keting or director of marketing in which such powers, duties, and func-

tions"were vested prior to the eff'ective date of this act'
(b) Whenever the "division of markets," or words of like effect, are

,"i".t"a to or designated by a statute, contract, or other document, and

such reference is li regardto one of the po*_e_ry and_duties transferred

io the department of a]gricultur" purs,,unf to K.S.A. 74-574, such rel'er-

enc€ or d'esignahon sha]l be deemed to apply to the department of agri-

culture, Wh6never the "director of marketing," or words ol like eltect,

are referred to or designzited by a statute, contract, or other document,

ancl such reference is in regand to one of the powers and duties trans-

lerred to the department of commerce Pursuant to K'S'A'

74-574, such refbrence or designation shall be deemed to apply to the

secretarv of agriculture'
(") Att *ii,r and regulations' orders, and directives of the division of

marketing or clirector oimarketingpe-rtaining to powers ernd duties trans-

ferred ou"rsuant to K.S.A. 74-574"sliall continue to be ef]'ective and shall

be deeined to be rules and regulations, orders, and directives ofthe sec-

retary of agriculture until reviied, amended, or nulliffed pursuant to larv'

. S"". ZZ. On and after July l" 2003, ti.s.e. 7+-2022 is trcreby

amended to rend as follorvsi ZE-zazz. (a) There is hereby established

within and as a part of the Kansas lvater offfce the Kansas water authority.

The authoriw ihull b" composed of 23 members of whom 13 shall be

appointecl as?ollorvs: (1) On6 member shall be appointed by the governor'

siLiect to conffrmation by the senate as provided in K'S.A' 75-4315b' and

amJndrnents thereto. Except as provideZt by K.S.A. 46-2601, such person

shall not exercise uny pott i, dut| or function as a member or chairperson

oi the rvater authority until conffrmed by the senate' Such member shall

sewe at the pleasure:of the governor'a-nd shall be.the- chailperson of,the

authority; (2) except as provided by subsection (b), 10 memben shall be

oopoint6i tv the qoue-or for terms of four years' Of the memben ap-

otintecl under thii provision one shall be a iepresentative of large mu-
'nicipal water ,rr"o,'on" shall be representative of small municipal-rvater

ur.ir, or," shall be a board membtr of a rvestern Kansas grou-ndrvater

management district, one shall be a board member of a central Kansas

groun?lvater management district, one shall be a member of the Kansas

issociation.of conse"ryation districts, one shall be representative of indus-

trial rvater users, one shall be a member of the state association of rva-

ir^fr"J airtri*s, one shall have a demonstrated background and interest

in water use conservation and environmental issues, and hvo shall be

representative of the general public. The mernber rvho is representative

of'large municipal wafir users-shall be appointed from tbree nominations

s,.rb-?tt"d lly tire league of Kansas municipalities' The member rvho is

reoresentative of smi'll municipal rvater uiers shall be appointed from

thiee nominations submitted b]' dre Kernsas rural rvater district's associ-

otion. ft. member rvho is representative of a western Kansas ground-

wzrter management district sllall be appointed from three nominations

submitted by the presidents of the groundwater management district

boands No. i, g and 4. The member who is rePresentative ot a central

K*s", g-und*uter management district shall be appointed from three

nominafions submitted bithe presidents of the groundwater manage-

ment district boards No. 2 and 5. The member who is representative ol
industrial water users shall be appointed from three nominations sub-

mitted by thp Kansas association 6f-**"t"u and industry-' The membe.r

who is representative of the state association ofwatershed districts shall

be appoirited from three nominations submitted by the state association

of #iurrt 
"d 

districts. The member who is representative of the Kansas

association of conservation districts shall be appoi;ted from three nomi-

,r"tiont trrb-itt"d by the state association of &nseivaUon &stricts' lf the

noul*o, 
""nnot 

make an appointment from the original nominations, the

;;;i;J; authority shall'ble so advised and, within 30- {ay1 thereafter,

shall submit three new nominations. Members appointed by the governoJ

shall be selected with special reference to training and experience with

resDect to the functions-of the Kansas water authority, and no more than

six'of such members shall belong to the same poliucal Plrlry; (3) one^

member shall be appointed by the president of the. senate lbr a term oI

t*o n""o, and (a) iire membir shail be appointed by the speaker of the

house ofrepresentatives for a term oftwo years. The state geologist' the

chief engin;er of the division of water resources of the state board ot

"nJ"uli"".", 
the director of the division of environment of,the department

"ih"ulth 
and environment, the chailperson of thestate colporation com-

mission, the secretarT of commerce the director ol the K9-
sas water offtce, the secretary of wildlife and parks, the administrative

officer of the state conservation commission, the secretary of the state

board of agriculture and the director of the agricultural- experiment sta-

tions of Kinsas state university of agriculture and applied science shall

be nonvoting membem ex offfcio of the authority' The director ol the

Kansas rvateio{fice shall serve as-the secretary ofthe authority' 
-

(b) A member appointed pursuant to subsection (a[2) shall be ap-

p"ini"d for a term 6"pi.i1e on.Junn*ry l5 of the fourth calendar^year

?oilowine appointmenf and"until a ,.rc"ersot is appointed and qualiffed'
(") Ii i6e case of a vacancy in the appo-inted membership ot the

Kanias rvater authority, the vacancy shall bi' filled for the une4piredterm

bv appointment in th'e same manner that the original appointment was

niadll Appointed members of the authority attending regular or special

meetings^ 
^thereof shall be paid compensation, subsistence allowances,

;il;;g"%a other exp"nses'as providled in K.s.A' 75-3223, and amend-

ments thereto.
(d) The Kansas water authority shall:

iii Conrrrlt ovith ancl be advisory to the govemor, the legislature and

the director of the Kansas water offfce._-1Zl 
Revierv plans for the development, management and use of the

-otu, ,"rour""tt[ th" state by any siate or local agency'

(3) Make a study of the laws of this state, other states and the tederal

souemment relaung to conservation and development ofwater resources,

;;o;;;;;,i". of -it., for beneficial use' flood control, construction of.

ill!"r', atoin^ge, irrigation, soil conservatiQn, watershed development,

stream controf gaugrng of stream-and-slreaqpollution for the pulpose

oi determining ihe"nec'essity or advisability of the enactment of new or

amendatory lelgislation in this state on such subjects'-' 
(4) 

- 
M;1;;""tn*"na"u"ns to other state agencies and poliucal sub-

dMsions of the state for the coordination of their activities relating to

flood control, construction of levees, drainage, irrigation, soil conserva-

tion, rvatershed development, strearn controt gauging of stream, Stream

pollution and groundwater studies.
' iil Make iecommendations to each.regular session of.the legislature

and to the governor at such time-s as.the authority considers advisable

conceming necessary or advisable legislation relating to^any.of the matters

or subiecti which it is required by this act to study lor the pulpose ot

mahni recommendations to the legislature. All such recommendations

il ifru%eirloture shall be in drafted"bill form together with such explan-

atory inf8rmation and data as the authority considers advisable'

(d) Approve, prior to submission to the legislature by the Kansas rva-

terof{icJ6r its d-irector, (A) any contract entered into pursuant to the

state water olan storage act, (B) any amendments to the state water plan

or the state'rvater plaining act and (C) any other legislation mncerning

lvater resources of the state.
(7) Approve, before they become effective, any policy changes pro-

posed byifie Kansas water oflice concerning the pricing ot water tor sale
'pursuont to the state water plan storage act. 

(contintrctl)
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(8) Approve, before it becomes elfective, any agreement entered into
with the I'ederal government by the Kansas water 5ffice.
. (9) Request any agency of the state, which shall have the duv upon

that request, to submit its budget estimate pertaining to the state,i rdter
resources and any plans or programs relatid theret6 and, upon the au_
thority's receipt of such budget estimate, review and evaluate it and fur-
nish recommendations relating thereto to the governor and the legisla-
ture.

(f0) $fnrye prior to adoption by the director of the Kansas water
oltice, rules and reguJations authorized by law to be adopted.' lttl Approve,-pribr to adoption by the director of tfre Kansas water
oltice' guidelines lbr conservation plans and practices developed pursuant

. to subsection (c) of K.S.A. 74-2668, and amendments thereio. '

. (e) The Kansas water'authority may appoint citizens' advisory com!
mittees to study and advise on *r,y ,,rbiu"lJupon which th" ;t#;;-;,
rcqrrired or authorized by this act to study o, hak" recommendationi.

. , .,{1) , Th. provisions of the Kansas govemmental operations accounta_- bility law apply to the Kansas water authority, and thdauthority is subject
to addit, review and evaluation under such iaw.

'. Sec. 2€. On, arid after ]uly l, t003, K.S.A. 74-2916 is hereby
J 
*n9*:d 

:9 read.as follows: 74-29L6. (a) Nohrithstanding the provisioni
- of K.SA. 74-5074, andlamendments thereto, on fuly l, 2-002, or as soon
therealter as moneys are available, the secretary of mmmerce an*hous_.

. ,inq,is 
authoriz:i:$_dt"recteq to loan to the director of the Kansas sports

,tll 9t I'ame.$100,000 from the Kansas export loan guarantee fund.'The
.,director'of the Kansas sports hall of famdis authori"zed and directed to
. us9 {/ qone)E in the Kansas sports hall of fame surcharge fund to pro_
vide lor-the ongoing expenses of the Kansas sports hall of fame. Such

,,loan shall not bear interest. Such loan shall not be deemed to be an

,tl*bdfT-ordebt of the state of Kansas within the meaning of section'6 of article 1l of the constituti-on of the state of Kansas.

_. (b) IJpon certiffcation by the secretary of commerce and&orsing and
I 

by the director 
-of 

the Kansas sports hall of fame, the director of acc6unts
, and reports shall transfer such amount from the Kansas export loan guar_' antee lund to the Kansas sports hall of fame surcharge fuid.
.. (c) The loan authorizeii pursuant to subsection (i) ,Ut be repaid in
i one paynent payable on or-before June 30, 2003, of $50,000, uid on"' payment payable on or before |une SO, ZOOa of $50,000.

: Jd) The state ofKansas sports hall offame board oftrustees, in con_

t sulfauon-with postsecondary educational institutions and the aeeredited
independent institutions, shall develop and implement a voluntary plan

, to have such institutions participate in'the raisin'g offunds for tt 
" 
("irut

i sports hall of fame.' - (e) 
_Quarterly, during ffscal year 2003 and 2004, the state ofKansas

, 
sports hall of fame. board of trustees shall submit a report to the chair-
peryl of th:.Jegrslative budget committee conceming'the progress and

- provisions of this act whenthe legislature is not in sesJion aid dre chair-
persol olthe committee on appropriations ofthe horrse ofrepresentatives

., *rld. S: chairp-erson of the ciinmlttee on ways and means 6f the senate
I when the legislature is in session.

; (0 "Pos6econdary educational institution" means Kansas state un!
- 
veyitl,.tne.yniversity of Kansas, Wichita state university, Emporia state

. 
university, Fgrt H?ys state university,_pittsburg state university, Wash_

" bum university and any community college.

, So, {9. On and after July l,'2003, K.S.A. 74-32,l5l is hereby" amended to read as followsiTr[-S2,f5l. (a) This section 
""a 

f.S.e. Z-
,32,152 thro'lgh 74-32,159" and amendments thereto, shall be known and
- may.be cited as the workforce development loan program act.(b) As used in the workforce devllopment bln ict, ..postseconclarv

educational institution" shall have the meining ascrib"a trr.*t"rry r.i.i.
, 7 4-3201b, and amendments thereto.' (c) Within the limits of appropriations and private contributions
' therefor, and in accordance with ihe provisions oftliis act, thestate board
, of regents r-nay arvard such loans t" lionr* ,"riJu"t, *f. are enrolled in
or admitted to an area vocational technical school, technical college, com_

.; munity college, vocational school coordinated under the state fioard of
regents or associate degree progrilms at postseeondary educational insti_
tutrons and who enter into a \witten agreement with the state board of
regents as provided in K.S.A. 74-JZ,IS2 and amendments thereto.(d) The board of regents may accept any private contributions to tle
program. The chief executive otficer of the board ol'regents shall turn

, such contributions over to the state treasurer who shall deposit such mon-
e1n into the workforce development loan fund.

(e) After consultation witfi thb secretaries of the depa*ments of hu-
man resources, social and rehabilitation services and comimerce and*on+,
mg, the board may establish a list of education programs in which an
applicTt mlst enroll to be eligi_ble for a loan und6r tfus program.(0 The loans shall be awaided on a priority basis to quii{ied aooli-
cants who have the greatest ffnancial need with'the highesi priori$ dien
to those applicants with the greatest financial need irho uiere in ftter
care on or before their 18th birthday or were released from foster care
prior to their_ 18th birthday alter having graduated fiom high school or
completing the requirements for a gdr;ral educational d'evelopment
(GED) certiffcate r.drile in foster care. All loans shall be awanded io res-
ident students attending area vocational technical schools, technical col-
leges, community colleges, area vocational schools or associate desree
prcgrlms at posbecondary educational institutions. Special prefer6nce
shall also be established for residents drawing r.tne*pioyrn"rit @mpen_
sation or such residents who werc Uia.ff f*L-"-fir1.i""i;irjI.h;
prior sil mgnths. The board may also establish preferences for workers
deemed to be€ligible for No*h American free tdde agreementtransiuon
assistance uhder united states departnrent oflabor stindarils or the Kan:
sas department of human resourc-es standarcls.

(g) l,oans awarded under this program shall be awarded on an annual
basis and shall be in effect for on6 ye-ar unless otherwise terminated be-
{ore $e expiration of such period of Ume. Such loans shall be awaided
for the payment of-tuition,-fees, books, room and boaril and any other
necessary school related expenses.

Sec. 30. On and after July l, 2009, K.S.A Z4dgllf is hereby
amended to read as follows: iql+sttt. (a) 

'subject 
to p-""au*, oi fi*'-

itations prescribed by the govemor, any person who ii not an employee
and who becomes a state offfcer may elect to not become a mem-bei of
the sptem. The election to not become a mdmber of the system must be
ffled within 90 days of assuming the position of state olficer. such election
shall be irrevocable. Ifsuch eleition is not ffled by such state o{ftcer, such
state officer shall be a member of the svsie-. ,

(b) Any such state offfcer who is 'a member of the Kansas public
employees rehrement q/stem, on or after the effective date of tliis act,
may elect to not be a member by ffling an election with the of{ice of the
retirement sptem. The election to nof beeome a member of the svstem
must be ffled within 90 days of assuming the position of state offf&r. If
such election is not ffled by such state ohcer, such state ollicer shall be
a member of the system.

.. 
(c) , Subject to iimitations prescribed by the secretary of administra-

tion, the state agency employing any employee who has iirca * election
as provided under subsection (a) or (b) and who has entered into an
employee participation agreement, as provided in K.S.A. 7S-ESTtL and
amendments thereto for deferred compensation pursuant to.the Karsas
public employees deferred 

"ornpunrotion 
plan sirall contribute to sucli

plan on such,employee's behalf an amount 6qual to g7o of the employee,s
salary,.as such salary has been approved punirant to K.S.A. 75-2g35li and
amendments thereto or as otherwise prescribed by law(d) as used in this section anJ E.a-;:1-;;d2?k'ond amendnienis
thereto, "state offfcet'' means the secrebary of administration, secretarv
on aging, s:gregy of commerce and+orrsmg, secretary of correctionJ,
secretary of health and environment, secretari of human resources. see_
relary of revenue, secretaryof social and. reha6ilitation services, secretary
ol transportation, secretary of wildlife and parla,. superintendent of the
Kansas highway patrol, secretary of agricultirre, execirtirr. director of the
Kansas lottery, executive director of t[e Kansas racing commission. pres_
ident of the Kansas development ffnance authorig,"state ffr. mafthal,
state librarian, securities corirmissioner, adlutant general, members of the
state board of tax appeals, members of the Kansas"parole boanil, members
ot the st1t9 coqpqqtiol commission, any unclassiffed eniployee on the
staff of offfcers of both hotxes of the legislatu*, *y *"l"rriffed em-
ployee appointed to the governor's or lieritenant goveinor's staffand any
person employed by the legislative branch of thJ state of Kansas, othei
than,any such person receiving service credited under the Kansas public
employees retirement s)'stem or any other retirement system of the state
of Kansas therefor, who elected to be covered by the provisions of this
section as provided in subsection (e) of K.S.A. 4Gf30Z ;nd amenclments
thereto or who is ffrst employed on or after |uly 1, 1996, by the legislative
branch of the state of Ka-nsas.

New State Laws
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(e) The provisions of this section shall not apply to any state oflicer
who has eleited to. remain eligible for assistance by the state board of
r-egents as provided in subsecti6n (a) of K.S.A. 74-4925 and amendments

thereto.
Sec. 31. On and afler July l, 2003, K.S'A. 74-5002o is hereby

amended to read as follows:-74-5002o. The secretary of commerce and

hotrsin€ may organize the department of commerce *n*&ous'iltg in the

rn"nnui the secietary of comlnerce deems most efficient' so long as the

same is not in conflict with law. The secretary may establish policies gov-

erninq the transaction of business of the department and the administra-

tion oTthe department. Division heads and employees of the delartment
of commerce arnd+onsiftg not within a particular divislon shall perform
srrch duties and exercise iuch powers aiare prescribed by Iaw and such

other duties as the secretary 6f co*-erc" ;d+o#g may prescribe,

and such person shall act for, and exercise the powers of, the secretary

of commeice anrd*om'ing to the extent authority to do so is delegated by

the secretary of cbmmerie an+hodri*g to them. Personnel of each di-
vision shall perform suih duties and exircise such powers as the head of
the division'may prescribe and such duties and powers as are prescribed
bv law. Personnei of each division shall act for,lnd exercise the powers

oi, th"ir diuition head to the extent authority to do so is delegated by the
division head.

.Sec. 32. On and after fuly 1, 2003, K.S.A. 74-5049 is hereby
amended to read as follows: iA,-SolS. (a) In order to insure that the de-
partment of commetce and+offii€ is effecUvely administering tlris act,
^the department shall cooperate with the standing committee on com-

*..""^of the senate, the-standing committee on new economy of-the
house of representatives and the joint committee on-economic dev^elop-

ment and Ifonr*, Inc., in the performance of an independent perform-
ance review of the activities of the department and the departmental
divisions. The review shall include, but not be limited to: (1) An assess-

ment of the impacts of the department's Programs mrresponding to the

strategic plans bf the department and the departmental divisions; (2) a

compirative assessment 
-of 

the relative impact of the department's pro-
grams with similar programs in other states; and (3) a comparative as-

iessment o[ the tareeung of the department's programs by size and sector

of economic activi&, ani by location in dif[eienfareas of the state. The
review shall be completed or updated at least once every three years.

(b) On or belbre October 1, the department shall prepare and publish
an annual report, which shall be made widely available, of its activities

and expenditirres for the information of the govemor, the standing com-

mitteebn commerce of the senate, the standing committee on new econ-

omy of the house of representatives and the joint committee on economic

development, Kansas,lnc., and the public, and shall, f'rom time to time'
submit'recommendations to the gov6rnor concerning legislabion found to

be necessary or desirable in effecilng the pulposes of this act. The annual

report shall'include any informauon-which the department is required to
reoort bv law. The annual report shall speciffcally account for the ways

in'whicti the pulposes of the Separtmeniand its divisions as described in

this:act have-beeln achieved, and the recommendations shall specilically
note what changes in the actMties of the departme-nt and its divisions,

and of state goiernment are necessary to better address'the pulposes

described in -this act. The annual rePort to the standing committee on

commerce of the senate, the standing committee on new economy ol'the
house of representatives and the ioint committee on economic develop-

ment shall te made by the department either (1) by publishing such

reDort on the internet ind bi' n6tifyinq each member of the committees

th'at the report is available'and piovi--ding, as Part of such notice' the

uniform ,"riour"" locator (URL) at rvhichiuch ieport is available, or (2)

by submitting copies of such report on CD-ROM or other electronically
readable media to such committees.

Sec. 33. On and after Tulv 1, 2003, K.S.A. 74-5073 is hereby

amended to read as follows' iE-EoZz. (a) There is hereby established the

Kansas export loan guarantee review committee vzithin the department
of comme^rce alfld.]rriff+n€. The committee shall consist of ffve members

all of whom have approp-riate experience and expertise in areas of com-

mercial ffnance. At least'trvo m"mbets slrall l'ravaexperience in commer-

cial ffnance from the perspective of a borrower and at least trvo members

shall have experienceindixpertise in international ffnance. The members

of the comriittee shall be ippointed by the governor, subject to con{ir-
mation by the senate as provided in K.S.A. 75-4315b and amendments

thereto. Except as provided by K.S.A. 46-260t, and amendments thereto,

no person uppointed to tlre c'ommittee shrll exercise any porver' <lrrty or

function as a member of the committee until conffrmed by the senate'

Except as provided by subseetion (b), memben shall serve, until a'suc-

""r.oi 
i, appointed and conffrmed. Not more than three members of the

committe6 ihall b. of the same Political Parly.
(b) The terms of members *ho u." sirvingon the committee.op the

"ff!"tirr" 
date of this act shall expire on fanuary 15, of the year fur'which

such member's term would have expiri:d under the provisions of this

section prior to amendment by this act. Thereafter, members shall be

appoint6d for terms of four years and until their successors are appointed

and conffrmed
(c) The committee shall review all proposals for Kansas gxport loan

{inancing guarantees under K.5.A,.74'5472 and amendments thereto and

shall apirive those proposals that the.committee deems to rePrcsent

.""roni6l" risks and'to 
^have a suflicient likelihood of repayment The

committee shall advise the secretary of commerce afi+hot$iffgon matters

under this act when requested by the secretary and-may provide such

advice when deemed appropriate by the committee. The committee shall

submit an .n"ual repirt o.f itt 
""iit 

iti"t as, a, Part of the department's
annual report purs,tu-ttt to K.S.A. 74-5049, and amendments thereto.

(d) Tire seiretary of commerce and*ou*ingi shall se-rve as a nonvoting
chaimerson of the committee, and the committee shall annually elect a

vice-chairperson from among its members. The committee shall meet

,rpon 
"all 

of the chairperson oi upon call of any wo of its members' Three
;5,i;;;;t;;s shJfc"nstitut"l quo*- foithe transaction of business'

(ef Members of the Kansas export loan guarantee review committee
attending meetings of the committie, or attending a subcommittee meet'
ine ther;f auth6rized by the committee, shall be paid compensation,

su"bsistence allowances, mileage and other expenses as prorided in K'$'A'
75-3223 and amendments thereto.

Sec. 34. On and after fuly 1, 2003, K.S.A. 74-5074 is hereby
amended to read as follows: iq-1ol+' (a) There is hereby established the

Kansas export loan guarantee fund in the state treasury. The Kansas ex-

oort loan suarantee-fund shall be administered by the secretary ofcom-
inerce an#housing. All moneys in the Kansas export loan-guarantee fund
sball be used to provide guarantees against commercial preexport and
postexport credit risla in iccordance with this act.
' (b) ' ell moneys received for Kansas export loan linanc-ing guarantee

lees'under K.S.i. 74-5072, and amendmeirts thereto, shall be remitted
to the state treasurer in accordance with theprovisions of K.S.A. 75:4et5,
and amendments thereto. Upon receipt of each such remittance, the stqter

treasurer shall deposit the eritire amoint in the state treasury tqtrhe cre&t
of the Kansas export lban guarantee fund.

(c) On or be^fore the tOth of each month, the direitor o{. accgunts

and reports shall transfer from the state general fund to the Kansas exprt
loan giarantee fund interest earnings based ont- 

ifi ftt" average daily balance o'f *onuyt in the Kansas e4port loan

suarantee fund foi the preceding month; and
' (z) the net earningi rate of-lhe pooled money investment po*folio
for the preceding month.

Sec. 35. On and after Iuly l, 2003, K.S.A. 74-5082 is hqreby
amended to read as follorvs: iq*tOSZ. (a) On and after July 1,2003, thete

is herebv established within
aevete#en+*e-e+nee the Knnsts dzaebpment finance &rthority 4 di'
oi"sion'of housins the head of which shall be the director of housing.

Under the superlision of the@presd-
dart of the l(insos deaelopment finance mthority, the director of housing

shall administer the e$ee dioi.sion of housing.
(b) Subject to and in accordance with approplatiene-,ae* tP f,9*,

tloni of K.i.g. 74-Bg0I et seq., and amendrnenLs-thereto' the e'ffiee cJioj-

slon oihousing is hereby authorized and empowered to,

(1) PreparZ, from time to time amend, and administer the state hous-

inq plan in iccordance rvith criteria ofthe federal departrhenb ofhousing
anil-urban development;

(2) serve as a'clearinghouse and single point ofcontact for'the state

regarding information, prigrams, and reiouices related to nffordable and

aclessib6 housing;
(3) provide aicess and management^of fe.deral housing programs for

deliveqlto the citizens and businesses of Kansas;
(4) 'rvork with existing agencies, organizations, and social programs to

assist in the development of affordable and accessible housing; and
(5) exercise suc'h other pot"efs and perform such other drities a.: may

be prescribed by larv' 
@ontinnetl)
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(c) The e#ee.dloegbn of housing shall prepare and submit to the

govemorand the legislature an annualrepo* regarding administration of
the state housing plan.

Sec. 36. On and after July 1, 2003, K.S.A. 74-8084 is hereby
amended to read as follorvs: 74-5084. Whenever the designation of a stat6
agency is required by any federa.l act or program undJr rvhich federal
financial assistance is made available lor housing or housing re]ated pur-
poses, the departffiiFoS-€effieree divi.sion if houslng ln the Kinsas
dnelopmmt finance (utho.rity shall serve as the 

-offfcially*designated 
state

agency of Kansas and such dep""nen+ dioision shall be resfrnsible for
exercising the pciwen and periorming the functions and duties required
ofstate agencies under such federal icts and programs.

Sec. 37. On and after'July 1, 2008, K.S.A. Z4-5086a is hereby
amended to read as follorm: islsosn^. (a) There is hereby ertublish"ilil
the state treasury th9 state holsing trust fund. All moneys credited to the
State hot'sing trust fundshall,be used.for the pulposei of housing prol

(") The effiee dioision of housing and the depadrneftFof-€offineree
an+hodsiag K/ nsas deaelopm.ent finince outhonty are hereby authorized
to apply for and receive available public or privaie grants, fifts and do-
nations for the pulposes of housing p.ogri-r and servic"es. A,ll such
grants, $ifts and donations shall be reniitted to the statetreslrteri*ae-
eordanee trith tle proli-ions ef K:$r\, 75 4gr E; and amendrnents thereto:
g.pon reeeTt ef ,fteh
@ and.all sueh granF; gifts'and
@i:-ereaitea in a"se-uatE speel*

reeeived Ly the departrrent ef eomrreree andhoisin-: for fees relrted io
feusing slral be r€mttt

iet og
posrt ttre:*+rret+r*

@rroneys; whieh ;re neF required to be
++o+e*t*te

k1arg-trttstfm{ diulsion of housing in the Kansr"s deoeloprnent financeuihoritu.
(d) bn or before the 10th of each month, the director of accounts

and r9p$ shall transfer from the state general fund to the state housing
trust fund interest earnings based on:

- (1)- The average daily balance of moneys in the state housing trust
fund for the preceding month; and

^ 
(2) the ne-t earnings rate for the pooled money.invesiment portfolio

for the preceding month.
Sec. 38. On and after Juty l, 2003, K.S.A. 74-5089 is hereby

amended to read as follows: 74:5089. (a) There is hereby established'a
state matching grant program !o provide assistance in the promotion of
tourism ancl development of quality tourist attractions within the state of
Kansas. Grants awarded under this program shall be limited to not more
than 40Vo of the cost of any proposed pioject. Applicants shall not utilize
any.state moneys to meet the matching requirements under the provisions
of this program. Both public and private entities shall be eligiblL to apply
Ibr a grant under the provisionJ of this act. Not less tha; 752, oi;il
moneys. $anted under this frogram shall be allocated to public entiUes
or enUties exempt from taxation under the provisions o[SOI(cX3) ofthe
federal intemal revenue code of 1986 and- amendments thereto. After
July f , I9%, no more than 20Vo of moneys granted to public or nonprofit
entiti^es shall be granted to any single sr"ir Jntity. Furtirermore, ufteiyuly
l, 1994, no more than 20% of rnoneys granted io private entities shoil b!
granted to any single such entity. The sJcretary of iommerce an*homing
shall administer the provisions of this act and the secretary mav adooi
rules and regulations establishing criteria for qualiffcation fo, u ,'rt"hiig

glant and such other matters deemed necessary by the secretary for the
*6i"t'ff 

:ff"'Ji$'"3Jt;u *. r.o. 74-508e th rou gh 7 4-sail3nd amend;
ments thereto, "tourist attraction" means a site that is of signiffcant in-
terest to tourists as a historic, cuitural, scientilic, educational,iecreitional
or architecturally unique site, or as a site of natural scenic beauty or an
area naturally suited fbr outdoor recreation, however, under no circum-
stances shall "tourist attraction" mean a race track facili& as defrned in
K.S.A. 74-8802, and amendments thereto, or any casinobr other estab-
lishment which operates class three gameg as deftned in the lggl version
of25 USC 2703.

(c) During the ffscal year 1997, Kansas Inc. shall commission an anal-
ysis of this program's impact on tourism. The analysis shall include a
recommendation for continuation, discontinuation or alteration of the
Program.

Sec. 39. On and after fuly l, 2003, K.S.A. 74-5091 is hereby
amended to read as follows: fa-BO9f. (a) There is herebv established thl
Kansas towist attraction matching grant development fund in the state
treasury. The Kansas tourist attraction matching grant derrelopment fund
shall be administered by the secretary of comierce ffi*$fisirg. AX

Tol"y. s in the Kansas to-urist attraction matchinggrant developmenifund
shall be used to provide matching grants to provide assistince in the
promotion of tourism and the devdb-*pment of quallty tourist attractioni
within this state in accordance with t6is aet.

(b) All moneys received pursuant to subsection (c) of .K.S.A.:74-
5032a, and amendments thereto, shall bb remitted to the state treasurer
in accordance with the provisions of K.S.A. 75-42L5, and amendments
thereto. Upon receipt oi each such remittance, the state treasurei shall
deposit the entire amount in the state treasury to the credit of the Kansas
tourist attrachion matching grant development fund.

(c) On or before ttre fOttr of each month, the &rector of aceounts
and reports shall transferfrom the state genenrl fund to the Kanias tourist
attraction- matching grant development fund interest earnings based on:

(i) The aver3ge daily balance of monep in the Kansas tourist attiac-
tion matching grant development fund for the preceding month; and

^ 
(2) the net earnings rate for dre pooled money investment portfolio

for the preceding month.
Sec. 40. On and after July 1, 2003, K.S.A. 74-509.5 is hereby

amended to read as follorvs: iA-EOSS. (a)'There is hereby established thl
community strategic planning grant committee which is mmposed of the
follorving:'

lll ihe _president-of Kansas, Inc., rvho shall act as chailperson;
(2) the director of the national institute for rural development or the

direcbor's designee;
(3) one member from the Kansas association of counties;
(4) one member from the Kansas league of munieipalities;
(5) one member from the Kansas.in?usbial'deveLpers association

rvho is also from a metropolitan county; and
(6) one member with extensive knowledge of urban revitalization or

public {inance or both rvho shall be appojntJd by tlre secretary ofcom-
merce and*ousitg.

(b) Members -designated in sub5ections (aXS), (a) and (5) shall be
appointed by the secretary of commerce an*horsilrg in consultation with
the respective associations named therein

(c) .The eommittee is hereby attached to the department of com-
merce an+}ortsing as a part thereof. All budgeting, purchasing and re-
lated managemenf functions of the committeJ shu.l*l 6e adminiitered by
the secretary of commerce and housing. The secretary of commerce and
housing shall provide offfce and meeting space and sugh clerical andother
staff assistance g may b9 necessary to.aisist the committee in carrying
out its polvers, duties and fulrctions under this act.

(d) Membem of dre committee attending meetings ol'the commitbee,
or attending a subcornmittee meeiing thereof authorized by the commit-
tee, may be paid compensation, subsistence allowances, mileage and
other expenses as provided in K.S.A. 75-3223 and amendments tliereto.

Sec. 41. On and after ]uly l, 2003, K.S.A. 74-5096 is hereby
amended to rqad as {bllorvs: 7A-SOSA. The department of commeree and
hofftng shall administer the provisions of thii act to provide:

(a) Grants to city-county economic development organDations, lo-
cated in..nonmetropolitan counties, for the devellopment ind implemen-
tation oI county-wide economic development strategl plans.
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(b) Grants to neighborhood revitalization-olganizations, located in
metropolitan counties, for the development and implementation of urban

revitalization strateglr plans.

Seci'.'AL. On ancl after July l, 2003, K.S.A. 74-5097 is hereby-

amended to read as follows:'74-5097. (a) Subject to the provisions of
appropriations acts and in accordance with the provisions ofthis act, the '

dlirariment of commerce an*housing may provide planning grants and

acion grants to city-county economic development organizations located

in noniretropolitan counties, for the development and implementation of
counkvwide 6conomic development strategy plans or to neighborhood re-

vitaliz'ation organizations, in inetropolitanlo'unties, for the planning and

implementation of urban economic development plans'

tUl The commiftee shall establish gtu"t eligiEility criteria for appli-
cants in both metropolitan and nonmeiropolitan counties, and shall ad-

minister the competitive selection Process for the awariling of planning
grants and actiorigrants. The comirittee shall submit its recommenda-

Eons for grant awards to the secretary of commerce and*otsirrg for ffnal
determination and award.

(1) Grant applicants from nonmetropolitan counties shall be subject

to the following 6onditions. Planning grants shall be for thedevelopment
of coun$wide economic development stratery plans. No planning grant
shall exceed $15,000 for any single county economic development plan.

An additional award for utt amorrnt not to exceed $5,000 may be granted

for each additional county participating in the development of a joint
multi-county strategic economic development plan, except that under no

circumstances shall the total planning grant exceed $35'000. Any city-
county economic development organization receMng a plan-ning grant

shall be required to provide additional funds equaling 257o of the amount

of the planiing gtuit. A"tion grants shall be for the implementation of

"ountyfod" 
ec-oriomic develophent strategy plans. Total action grants

shall not exceed $25,000 for iny single county action grant application-

An additional award for an amount no1 to exceed $10,000 may be granted

for each additional county participating in a ioint multi-county action
grant implementation effort,txcepi that under no circumstances shall the

iction giant totals exceed $65,000. Any- city-county economic {gvelop;
'ment oiganization receMng a grant shall be required to provide additional
funds equiling I00Vo of. the amount of the action grant. Not more than

one planiing [rant may be awarded to any one county or combination of
counties.

(2) Neighborhood revitalization organizations from metropolitan
counties sMll be subject to the following conditions. Prior to applying to
the committee, the n'eighborhood revitalization organization must submit
its application to a local economic development-organization designated

by thi county commission of the county in rvhigh the 
-organization 

is

located. The iocal economic development organization shall review the

application and determine whether [he application should be funded on

t66 buris of local needs and priorities. Ifthe application is approved by
. the local economic development organization and endorsed by resolution

by the county commissioi and thJgoveming body of the city in lvhi,ch

dle bhghtecl'area is located, the ap"plication"shali be forwarded to the

"o*-it"tu" 
for further consideration. Planning grants shall be for the de-

velopment of urban economic development strategy plans. No planning
grani shall exceed $15,000 for any single urban economic development

it*. e"y neighborhood revitalization organization receiving a planning

irant shill belequired to provide additional funds equaling 25vo of the
imount of the planning grant. Action grants shall be for the implemen-
tation of urban bconomic development stratery plans. Total aetion grants

shall not exceed $25,000 for any single urban action grant applicatign.

Any neighborhood revitalization organization receiving a grant shall be

required to provide additional funds equaling I007o ofthe amount ofthe
action grant-- Not more than one planning grant may be awarded to any

one neighborhood revitalization organization.
(3) "No funds shall be granted inder &is act to applicants from met-

ropolitan counties unless such funds are speciffcally appropriated for that

PurPose.- (a) The secretary of commerce an*lrousing niay authorize a recipient
of a'planning grrrnt, who has unexpended lunds from such pianning grant,

to apply ruJh-l.,ndt to the implementation of the recipient's approvecl

strat-egic economic development plan. Any 
f 
tnexPended planning 

-grant
funds"applied to the implementalion of such strategic-economic devel-.

op*"niplon shall requiie the appropriate 1007o match. Application ol'

tlie unexfendecl planning grant {uncls to the implementation of the stra-

tegic economic development plan may result in the reduction of any sub-

sequent action grant awanded to the recipient.
rcl The secietary of commerce an*hor*ing may enter into a-n agtee:

ment with 
""onomi" 

development service providers to provide reim-

bursement to such providers for expenses incurred in strategic Planning
activities which do iiot relate to the I'acilitation of a specific stra{eglcplan'

Such activities may include, but are not limited to, preapplication.con-
sulting and maintenance ofeconomic development data bases' Such ex-

p.nr"i rh"ll be paid on a Per project basis and must be preapproved by

the secretary.
(d) Eacir city-coun$ economic development organization or neigh-

borhood revitalization organization which has received-a planning g-rant

beginning on and after luly f, fSSO, shall assess the effectiveness of the

stritegic"plannlng proc"is under this program and the local preparedness

in ene'asins in su"ci process. Such'asiessment shall be submitted to the

K"nsit "d.p'"tttent df commerce an*'lrousing within three months after

compleUoi of a strategic plan. The status report developed Pursuant to

subslction (0 shall in;lude a summary of all strategic plan assessments

received for a twelve-month period prior to the submittal of the report
to the ioint committee on econ]omic development. However, the summary

rnuy nLt include assessments submitted within gO days of the submittal
of the department's report. Any such assessments shall be included in a

subsequent annual report.
. (e) 'Each city-county economib development organization or neigh-

borhood revitalization organization which has received an action grant

beginning on and after JuIy 1, 1990, shall assess the extent to which goals

idJntiffed'in its action plan application have been met. Such assessment

shall rely on quanti{ia6le criieria to the greatest possible degree' Such

assessment shall be submitted to the Kansas department of commerce

atr+$ousiftE within three months after intendeii actions identilied for
imolementa"tion in the action qrant application have been undertaken'

ThL status report developed p'ursuani io subsection (0 shall include a

summary of ail action pla^n asiessments received for a trvelve-month pe:

riod prior to the submittal of the rePort to the joint committee o.r eco:

nomit deuelopment. Ho'lvever, the stimmary may not include assessments

submitted within 30 days of the submittal of the department's report' Any

suqh assessments shall be included in'a subseqrient annual report'
(0 As a part of the annual report reouired Pursuant to K'S'A' 74;

5049, and amlendments thereto, the Kansaideparthent of commerce and

homine shall present a status report of actMtiel including' but not limited
to. spefiffcs o? community strengths and weahresses and planning issues

and itrategies under the provisions of tlris act to the joint committee on

economic 
-developmen t.

Sec. 43. On and after fuly l, 2003, K.S.A. 74-50,103 is hereby
amended to read as follo'rvs: iE-1O,tOS. As used in the IMPACT act dnless

the context clearly requires othenvise:
(u) "Act" means tle Kansas investments in major projects and com-

prehensive training act.^ (b) "Agreemeit" means ttre agreement among an imployer, an'ed-

ucational ilnstitution and the secretary of.commeree End+otsiffg con-

cerning a SKILL proiect or a combined SKILL project and major project

investrient and the agreement between an employerand the secretary of
commerce and&oriftng concerning a major project investment.

(") "Bond" means"apublic purlose b-ond issued for IMPACTprojeets
by the Kansas development {inance authority.'(d) "Date of comlmencement of the project" means the date of the

agreement."(") "Educational institution" means a community coilege, as deftned

bv K.S.A. 7l-70I, and amendments thereto, an area vocational sihool or

aiea vocational-technical school, as deffned by {.S.A. 72-4412, and

amendments thereto, a university, as deffned by K.S.A. 72-6501, and

amendments thereto, or a state 
:educational institution" as dqlined by

K.S.A. 76-711, and amendments thereto.
(0 "Employee" means a person employed in a new or retained job'

ie) "e mployer" -"uns u kuns*s baslc entelprise providing new jobs

or r'etaining 
-exiiting 

lobs in conjunction Mth a project.
(h) -IMPACT piogtam" or "Program" means the major project in-

vestments and SKILL prolects undertaken by the department-of com-

merce an*hotsing in accoidance rvith the provisions of this act for a nerv

or elpanding;Kansas basic entelprise.
(i)- 'IMPACT project" or "Project" means a SKII;L project, major

project investment or a cornbination of the hvo. 
(continuecl)
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0 "Kansas basic enterprise" means any enterprise:
(i) Which is located oi principally bus"d in Kinsas; und
(2) which can provide demonitrable evidence that:
(A) It is primarily engaged in any one or more of the Kansas basic

industries: or
(P) it is primarily engaged in the development orproduction ofgoods

or the provision of services for out-of-statelale; or -

^(C) 
it is pnmarily--engaged in the, production of goods or the provision

of services u/hich will attract out-of-state buyers oi consumerjinto &e
state; or

(D) it is primarily engaged in the producUon of raw materials, ingre-
dients, or-comp-onents for other entelprises which export the majority of
their products from the state; or

(E) it is a national or regiol4 entelprise which is primarily engaged
in interstate commerce or an a{ffliated management company of srrch an
entelprisel or \

-(F) it is primarily enga_ged in the production of goods or the provision
of.services which will supplant goods or services which would be imported
into the state: or

(C) it is the corporate or reqional headquarters ofa multistate enter-
prise which is primirily engageii in out-of-siate industrial activities.

(k) "Kansas basic indust4/'means:
(1) Agriculture;
(2) mining;
(3) manufacturing;
(4) interstatb transportation;
(5) wholesale trade which is primarily multistate in activity or which

has a major import supplanting effect within the state;
(6) ftnancial services which are provided primarily for interstate or

international transactions;
(7) business serviees which are provided primarily in .out-of-state

markets;
(8) research and development of new products, processes, or tech-

nologies; or

-(9) tourism activities which are primarily engaged in for the purpose
of attracting out-of-.state tourists.-

(l) "Major project in.yestment" or "investment" means ffnancial assis-
tance to an employer to- de{ray busine.ss costs including, but not limited
to, relocation expenses, building and equipment purcha-ses, labor recruit-
ment and job retention.

(m) "New job" means a job in a new or expanding Kansas basic en-
telprise not-including jobs of recalled workers] or exiiting jobs that are
vacant or otherjobs that formerly existed in the Kansas basic entelprise
in Kansas.

(n) "P1yarily engaged" means engagement in an activity by an,en-
terprise to the extent-tliat not less thai {Vo of the gross income of the
entelprise is derived from such engagement.

(g) 'Program costs" means alJ necessary and incidental costs ofpro-
viding program services, except that program costs shall not includei (l)
Any wages paid to p€rsons leceivingeducition or training under a ploject,
(2) any costs for purchase or lease of training equipmenithatexceZd.sT%
oftotal program coits for the project, and (5) any costs for administrative
expenses ofeducational institutions that exceed l\Vo of total program.
costs for the project.

(p) "Program selices" means:
(1) New jobs training, including training development costs, except

that the actual training period for aniy new jo6 shall not exceed 36 montfis
fiom the date the job is lirst filled by an employee;

(2) adult basic-education and 1ob-related^ in'struction:
(3) voeational and skill:assessment services and testing;
(4) training equipment for education institutions;
(5) material and supplies;
(6) administrative expenses of educational institutions for new iobs

training programs;
(7) submntracted services with other educational institutions, private

colleges or universities or other federal, state or local agencies; anid
(8) contracted or professional seryice;
(9) major project investments.
(S) "Retained job" meairs an existing.lob which will be lost without

participation by, the employer under the provisions of the IMpACT pro-
gram.

940 New State Laws

(r) "SKILL project" means a training urrangement ltiich is the sub-
ject ofan agreemeni entered into betwee"n the educational institution and
an employer to provide prograrn services.

Sec. 44. On and after fuly l, 2003, K.S.A. 74-50,104 is hereby
amended to read as follbws: 74-50,104. (a) The secretarv of commercb
and+offiing shall administer the prorisions of,this act anh the IMPACT
program established thereunder. The secretary of cornmeree ar*lrot*ifigi
shall encourage Kansas basic entelprises with similar training needs t6
cooperate in establishing SKILL projects. The secretaryofcomherce and
housin6 shall coordinate the SKILL program with other job training pro-
grams administered by the departm-ent1f commerce 

"nd-h,edsing: 
Th.

secretary of commerce an*+effiing shall provide opportirnities, for co-
ordination a_nd cooperation of SKILL projects witli -other job training*tilt 

U:XAX;ry of commerce an*hous*ns shall adopt "i* *;regulations as follolr/s: (l) Prescribing review stan'dards and priorities for
approval of proposed agreements under this act, ineluding appropriate
incentives lor cooperation among prcjects, in order to maximize the num-

prises,
ber of new jobs ireated with respe6t to individual Kansas basic enter-
prises, which will remain in Kansas. and (2) orescribins limiis ori nmqmmremain- in Kansas, and (2) prescribing limits on program

ect and program size in relation to the number of neurcosts and on project and program size in dlation to iire numbe? of"new
jobs created or the wages of new jobs created. No agreement shall be
approved which provides for program costs of a projeci under the agree-
ment of more than 90Vo of the 4mount equal io the estimated rate of
withholding tax applied to the estimated amount of gross wages of all the
new iobs under the proiect over a ten-vear oeriod.new jobs under the project over a ten-year period.

(c) Notice ofthe approval ofaproiect orDrosra(c) Notice of the approval of a project orprogram under the IMPACTg
D

jobs created or of new jobs created. No agreement shall be

act shall be provided-tb the chaiqpersonr of tf,. senate committee on
commerce and the committee on economic development of the house of
representatives.

-(d) The secretary of commerce.afr++ousing may adopt such other
rules and regulations as may be reiluired for dre implementation and
administration of this act.
' Sec. 45. On and after July 1, 2003, K.S.A. 74-50,105 is hereby
amended to read as follows' 74-50,105. (a) Subject to the approval ofthb
secretary of commerce an*fiorrsing, an educational institutidn may enter
into an agreement to establish a project and provide program services to
an employer. As soon as possible aftey initiafcontact-betrveen an educa-' tional institution and an employer regarding the possibility of entering
into an agreement, the educational institution shall inform the secretary
of commerce an*honsing about the potential project. If an agreement il
entered into, the educatiJnal insQtutibn and the employer shil noUfy the
secretary of revenrre \'f,'{*- u)ithin 15 calendar days. 

-

(b) Among other.provisions, an agreement ihall include:

^ 
(l)_ Provisions regarding paynent of program costs, inclu&ng de-

ferred costs, which miy be pul-d irom one dr aiombination of the foflow-
ing sources:

(A) The IMPACT program services fund;
(B) tuition, student fe6s, or special charges lixed by the educational

institution to defray program costi in whole or in part; ind
, (C) grants or donations available from federal igencies or other pub-
lic or private sources;

(2) a provision requiring each Kansas basic enterprise under the
agreement to submit information to the secretary of commerce an*hen*.
ing regarding th-e numbers of new jobs and thi wages and withholding
taxes paid therefor;

(3) a provision which ffxes any tuition and fee payments which shall
be paid for program costs; and

- 
(4) 

1 provlsior.r rvhich ffxes an amount that shall be paid by an em-
ployer if an agreement is terminated or any provision of the agreement,
is. breached by-the_employer prior to s4tisfaction of all of the employer's
obligations under the agreement and which prescribes that any sdch pay-
ment shall be depositedin the srate treasuryio the credit 

"f 
tn6 tvrpi.if

program services fund.
(c) 

-Any payrnent required to be made by an employer shall be a lien
upon the employer's business property until paid ind'has equal prece-
dence with ordinary ta,xes and shill not be divested by a ju-dicial sale.
Property subject-to the lien ryay be sold for sums due and'delinquent at
a tax sale, rvith the same forfeitures, penalties and consequences as for
the nonpayment ofordinary taxes. Thb purchasers at tax slale obtain the
property subject to &e remaining payments.
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(d) The payment of program costs incur-red under any lgre-ement
shall not be deferred for a period longer than 10 years liom the date of
the comm€ncement gf the project.

Sec. 46. On and after July l, 2003, K.S.A. 74-50,106 is hereby
amended to read as follorvs: 74-50,106. (a) The secretary of commerce
ffidlonsing shall review applications for proposed agreements submitted
by employe"rs in accordanc'e'with the standards and guidelines prescribed
Uy thiJ *i and by'rules and'regulations adopted unier K.S.A. ?4-50,104,
and amendments thereto. Each application for approval of a proposed
agreement shall be accompanied by information abo'r'r the number and

wiges of the new or retained jobs created by the emPloyer, documenta-
tion of existing training actMties of the employer and such other infor-
mation as may be required.by the secretary of commerce

(b) The secretary of commerce an+*ustng may pool the funding
requirements ofprojects which are the subject ofproposed agreements
to determine the lunding requirements of the SKILL projects under con-
sideration to facilitate th"e isiuance of bonds by the Kanias development
ffnance authority.

(c) The secietary of commerce and+e$ing is hereby authorized to
expend funds raised pursuant to this act on major project investments.
Tlie secretary shall adopt guidelines consistent with this act concerning
ftrm eligibilii for majoi pioJect invqstments, and shall otherwise admin-
ister the major project investment portion of tl'e IMPACT act.

(d) In. order for an employer to be eligible for a major project in-
vestment, the employer must:

(i) Annually make an investment in training and education of the
employer's employees that exceeds 2Vo of lhe employer's total annual
payroll costs; or

(2) agree that a portion of any funds available under the agreement
be spent direcily on employee education and training.

tJl An empioyer noi cieating new jobs shall noibe eligible for par-
ticipation in an IMPACT program unless the employer meets the follow-
ingicriteria: (l) Maintain;a ii.ri*urn of 250 relained jobs; (2) makes a
capital investment of at least $50,000,000; and (3) the secretary of ,com-
merce andho*ing ffnds that the program or project will be a major factor
in the Kansas basic enterprise remaining in Kansas.

(f) Prior to obtaining {inancing from the Kansas development ffnance
authority for any project, group of pro.lects or major Project investment
for one or more employers, the secretary of commerce an*hotsing shall
present each such pioject to the governor's council on rvork force training
ind investment foireview and approval. No agreement shall bp approved
by the secretary of commerce an+h,offitng unless each project under the
agreement has been reviewed and ffnally approved by the governor's
council on work force training and investment.

Sec. 47. On and after july l, 2003, K.S.A. 74-50,107 is hereby
'amended to read as follows: 74-50,107. (a) The secretary of commerce
a**housing shall delermine and from time to time shall redetermine the
rate at which moneys shall be credited to the IMPACT program repay-
ment fund in order to.satisfy all bond repayment obligations which have
been incurred to ffnance program costs for IMPACT programs (which
shall be referred to as the debt servi.ce rate) and the rate at which moneys

shall be credited to the IMPACT program services fund in order to ff.
nance program costs that are not ffnanced by bonds (rvhich shall be re-
ferred to as the direct funding rate). The total of the debt service rate
and the direct funding rate ihall be the combined rate, Each rate so

determined shall be certiffed to the secretary bf revenue. On and after

July 1, 2003, the combined rate determined under this subsection shall
noi exceed l.1Vc. On and after July 1, 2005, the combined rate deter-
mined under this subsection shall not exceed 2Vo.

(b) Upon receipt of the rates determined and certiffed under sub-
section (a), the secietary of revenue shall apply daily the combined rate
to that portion of the moneys rvithheld from the rvages of individuals and
collected under the Kansas rvithholding and declaration of estimated tax
act K.S.A. 79-3294 et seq., and amendments thereto. The amount so de-
termined shall be credited as follows: (1) The portion attributable to the
debt service rate shall be credited to the IMPACT program rePayment
fund, and (2) the.remaining portion shall be credited to the IMPACT
program services fund.

The aggregate of all amounts credited to the IMPACT Program rePay-

ment fund under this section during any fiscal year to pay bond repayment
obligations on bonds to ffnance major project investments shall not exceed

l\Ei of the amount rvhich results rvhen the rate o'f I4o is applied to all

money withheld from the wages of individuals and received under the
Kansas withholding and declaiation of estimated tax act.

On and after July 1, 2003, the aggregate of all amounts credited to the
IMPACT p.ogrim repayment fund'under this section during any fiscal
vear to pav bond repavment obligations on bonds to linance maior proiect
inuurtrn'"rit" shail nbt'exceed 10% of the amount which resultiwhlen-the
rate of l.5%o is applied to all moneys withheld from the wages of individ-
uals and receive'd^under the Kansas withholding and declaration ofesti-
mated tax act.

On and after fuly 1, 2005, the aggregate of all amounts credited to the
IMPACT program repayment fund under this section during any fucal
year to paybond repayment obligations on bonds to linance major project
inuestm'e,its shall n'ot'ex".ed l0% of the amount which resultiwhen-the
rate of 2Vo is applied to all money withheld from the wages of individuals
and received u1r'der the Kansas withholding and declaraEon of estimated
tax act.

Sec. 48. On and after fuly l, 2003, K.SA. 74-50,108 is hereby
amended to reid as followsiTi-50,108. Therc is hereby created in the
state treasury the IMPACT proqram seryices fund. The secretary of com-
merce an++orrsirrg shall administer the IMPACT prognrm services fund.
AII moneys creditJd to the SKILL program servicis iund shall be for all
or part of the program costs of projects _or major project investments
approved by the secretary ofcommerce and*ronrsing under this act, except
tflit rnon.yr in the IMfaCT program services frind which are not ie-
quired to pay prognm costs oimajor projects investments may be trans-
firred to ih" it"tJ g"n"ral fund in accordance with provisioni of appro-
priation acts. All e{enditures from the IMPACT program sewiceJfund
ihull be for the pulposes of pqring program costs and shall be made in
accordance witliapfropriauonj acls updn warrants of the director of ac-

counts and reportsiisued pursuant to vouchers approved by the secretary
of commerce arsd+€ud or the secretary's deiigne". The secretary of
commerce and+€t#tng shall remit all moneys received under this aet,

including the proceedi of bonds issued by the Kansas development ff-
nance authority for the purposes of this act to the state treasurer in ac-

cordance with ihe provisions' of K.S.A. 75-4215,and amendments thdreto.
Upon receipt of eich such remittance, the state treasurer shall deposit
the entire imount in the state treasury to the iredit of the IMPACT
program services fund.

Sec. 49. on and afteir luly l, 2003, K.s.A. 74-50,109 is hereby
amended to read as follows: ia-i;O,to9. (a) There is hereby created in the
state treasury the IMPACT program rePayment fiyrd. The secretary of
commerce sirall administer tht ltr4pRCf program'repayment fund. Ex-

sept as provided in subsection (c), all monep credited to the IMPACT
program repayment fund shall be to make payments to the Kansas de-
velopment hn'ance authority for payment of costs relating to the retire-

-"n't of bonds issued to ffnance'iroiects approved by t[e secretary of
commbrce an++€{lsing under thii o&, i"ct'idi"g but irot limited to'the
principal ofand intereit on such bonds and the expenses ofissuance. AII
'""p"niito."t from the IMPACT prog.um rep"y-e-nt fund shall be made
in^accordance with appropriationl acts upon warrants of the &rector of
accounts and reports'iisuid pursuant to'vouchers approved by the see-

retary of commerce afi+f,onsing or the secretary's designee.
(bi Upon request of the sec"retary of commerce an&housing, the di-

rector of'accounts 
"nd 

reports shall establish one or more resetve ac-

counts in the IMPACT p.og.u* repayment fund to secure one or more
issues of bonds issued by ti'e Kansas development ffnance authority for
the pulposes of this act.

(c) bn June 30 of each year, any unencumbered balance in the IM-
PACT program repayment fund which is not required for payment of
such expenies durinc the ensuing fiscal year, including any such expenses

associatld with prop"osed investrients agreements 
"nd 

bond issueJunder
consideration foi such ffscal yeu., und *ii"h is not credited to any reserve

account in the fund, as certilied by the secretary of commerce and*als-
ing to the director of accounts and reports, thu[ bu transferred by the
diiector of accounts and reports from the IMPACT Program rePayment
fund to the IMPACT program services fund.

Sec. 50. On and after July 1, 2003, K.S.A. 74-50,110 is hereby
amended to read as followr: 74-50J10. The activities of the secretary of
commerce an*housing in administering and performing the pourers,-du-
ties and lunctions preicribed by the pr6visions of this ict and providing
inoneys for IMPAiT progru*r'f.orn ihe proceeds of bonds-issu-ed by thd
Kansas development ftnance authority are hereby approvqd te]j;ZXX,O
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. poses of subsection (b) of K.S.A. 74-8905 and amendments thereto and
the authorization of the issuance of such bonds by the Kansas develop-
.pen! ffnance 4uthority in accondance rvith that stalute. The proirisions of' 
subsection (a) of K.S.A. 74-8905 and amendments thereto shall not pro-
hibit the issuanc-e ofb-onds for such puqposes when so authorized and-any

i such issuance ofbonds is exempt from the provisions ofsubsection (a) of
K.S.A 74-8905 and amendments thereto.

Sec. 51. On and after |uly 1, 2003, K.S.A.. 74-50,Ln is hereby
amended to read as follows: 74-50,11-l. The secretary of commerce and
hoffiing shall annually report on activities under the'IMPACT act, pur-

; suant to K,S.A. 74-5049, and amendments thereto. Each report shall con-
- tain information regarding the number and characteristics of the newjobs
l created or jobs retained in Kansas for which SKILL projects or major
. project investments have been {inanced under this act, inciuding a replrt
I on any such new or retained lobs which do not continue to exist nnd-the
r circumstances and effect of any such discontinuances.
' Sec. 52. On and after JuIy l, 2003, K.S.A. 74-50,114 is hereby
t amended to read as follovys: 74-50,114. As used in K.S.A. 7450,1f3
.th*"gh 74-50,IL7 and amendments thereto:

;' (a) 'Ancillary support" means a facility which is operated by a busi-
I ness and whose function is to provide services in support ofthe 6usintiss,
1. but is not directly engaged in the business' primary iunction.
' (b) "Businesi" rn""irr uny manufacturiirg business or nonmanufac-
- turing business.

^(c) 
-'Business headquarters" means a facility where principal offfcers

.of the business are horised and frorn which direction, management or
administrative support for transactions is provided. for a busiiess or di-

" vision of a business or regional division ofi business.t (d) "Full-time employee" means a person who is required to ffle a
Kangas income tax return and who is employed by a buiiness or retail

-'business to perform duties in connection wittr ttre operation of the busi-
ness or retail business on:t (1) A regrilar, full-time basis;

(2) a part-time basis, provided such person is customarily performing
'such duties at least 20 hours per week tlroughout the taxable year; or

,(3) a seasonal basis, provided such person performs such duties for-substantially all ofthe season customary for thi position in rvhich such
.', pglsor is employed. The number of full-ume employees during any tax-
I able year shall be determined by dividing by 12 the'sum of thJ numbertof full-time employees on the last busin"ess day of each month of such
taxable year. If the business or retail business is in operation for less than

ithe entjle taxlble year, the number of full-time employees shall be de-
rtermined by dividing the sum of the number of full-Ume employees on
-the.last business {ay ofeach full calendar month during the portion of
- such taxable year during rvhich the business was in operadon bfthe num-
'ber of full calendar months during such period.t 

-(") "Manufacturing business" means all commercial enteqprises iden-
'tiffed urider the manu-facturing standard industrial classiffcaition codes.
.major groups 20 through 39. -
; (0 "Metropolitan eounty" means the county of Douglas, fohnson,, Leavenworth, Sedgwick, Shawnee or Wyandotte.
I (g) 

."Nonmatrufuctu.i4g business" means any commercial entelprise
'cither than a manufacturing business or a retail businesj. Nonmanifac-
: turing brisiness shall also include the business headquarters ofan enter-

pnse, ancillary-support of an enterprise, and an entelprise designated
under standard industrial classi{ication codes 5961, 7948-0201 oi ZZZZ' regarelless of the ffrrn's classiffcation as a retail business if that facility for
which the sales tax exemption certillcate iS issued facilitates the creation
ofat least 20 new full-Ume positions. In addition, with respect to enter-
prises in standard industrial classiftcation code 7g4&0201 such enter-

_ 
prises must operate an auto racetrack in the state involving capital im- .

'provements costing not less than $100,000,000.- For taxable years-commencing after December 31, tgg?, any ancillary
support business which would otherwise be ehgible for.a saies tax ei-
emption or an_income, premium or privilege tax credit pursuant to this
subsection shall.incorporate in its tax ffling for the exemption or credit a
statement from the se-cretary of commerc" *a+-rsi"g ;rhich includes a
ffnding- by the secretary-that the job e4pansion incidenlto the exemption
or credit clairned would not have occurred in the absence of the credt
or exetnption.

(h) "Nonmetropolitan region" means a region estabtished under
K.S.A. 74-50,116 and amendments thereto and is comprisedof anycounty
or counties which are not metropolitan counties.

(i) "Retail business" means: (l),Any cpmmercial enterprise primarily
engaged in the sale at retail ofgoods oiservices taxable under the Kansas
retailers' sales tax act; (2) any service provider set forth in K.S.A.17-2707,
and amendments thereto; (3) any bank, savings and loan or other lending
institution; (4) any commercial enterprise whose primary business activitv
includes the sale bfinsurance; and (5) any commercial eriterprise derivin!
its revenues directly from noncommercial customers in excdanqe for perl
sonal services such as, lut not limited to, barber shqrs, beaity ships,
photographic stu&os and funeral services.

(j) "Sec_retary" .means the secretary of the Kansas department of com-
merce an+Soffiifig

(k) "Standar,al industrial classiffcation code" means a standar,al indus-
trial classiffcation code published in the Standard Industrial Classiffcation
manual, 1987, as prepared by the statistical policy division of the oflice
of management and budget of the office of the president of the United
States of America.

Sec. 53. On and after fuly t, 2003, K.S.A. 74-50,115 is hereby
am6nded to read as follows: 7450,115. (a) A manufacturingbusiness may
be eligible for a sales tax exemption under the provisioniof subsecHon
(cc) of K.S.A. 79-3606, ,and- amenilments thereto, if the manuf4cturing
business complies with the following requirements:

(1) A manufacturing bdsiness shall provide documented evidence of
j9b expansion involving the employrnent of at least two additional full-
trme emPloyees; ano

(2) a manufacturing business located within the state of Kansas that
has documented evidence ofjob expansion as provided in paragraph (1),
which relocates in another city or county within the state oI Ka;sas must
receive approval from the secretary prior to qualifying fior the sales tax
exemption in subsection (cc) of K.S.A. 79-3606, and amendments thereto,
except that approval by the secretary shall not be required if the manu-
facturing business relocates within the same ciW.

(b) X nonmanufacturing business may be ,JUeiUtu for a sales tax ex-
emption under the provisions of subsecdbn (cc) 6f f.S.A. 7g-3606, and
amendments thereto, if the nonmanufacturing business coinplies with the
following requirements:

(l). A nonmanufacturing business shall provide documented evidence-of job expansion involving t[re employrnent^of at least five addiUonal full-
time employees; and

(2) i nonmanufacturing business located rvithin the state of Kansas
that has documented evidence o[ iob expansion as provided in paragraph
(l), which relocates in another cily or c-ounty with'in the state^of K"anias
must receive approval from the secretary prior to qualifing for the sales
tax exemption in subsection (cc) of K.S.A. 79-3606, and amendments
thereto, except that approval by the secretary shall not be required ifthe
nonmanufacturing business relocates within the same city.

(c) A retail'business may qualify for the sales tax eiemption under
subseetion (cc) of K.S.A. 79-3606, and amendments thereto. if the retail

pansion involving the employment of at Ieast trvo additional full-time em-
ployees; and

(2) (A) , such retail,business locates or expdnds to a city harzing a pop-
ulation of 2,500 or less, as determined by the latest Unitea StateJfede;l
census, or (B) such retail business locatei or expands prior to July 1, 2004,
to a location outside a city-in a colntylraving a- population irf 1O,OOO or

business complies with the following n
(1) A retail business shall provide

requirements:
e documented evidence of iob ex-

les3, as determined by the latest United States federal census.
(d)_ Any penon constructing, reconstructing, remodelinq or(d) Any person constructing, recons|ructing, remodeling or enlarging

a facility which will be leased in whole or in part for a period of ffve yeaia taeilib' which will be leased in whole or in part lor a period of live years
or more to a business that.would be eligble for a sales tax exemption
hereunder if such business had constructed reconstructed, enlarged or
remodeled sueh facility or portion thereof itself shall be entitled'lo the
sales tax exemption under the provisions of subsection (cc) of K.S.A. 7g-
3606, and amendments thereto. When such person leases less than the
total facility to an eligible business, a projecf exemption certiffcate may
be'granted-on: (1) Tlie total cost of constructing, retonstructing ru*od'-
eling orenlalging, thc facility-multiplied by a fraetion given by-dividing
the number of leased square feet eligible for the sal6s lax exemption bf
the total square feet beiig constructJd, reconstructed, remodelei or en-
larged; or (2) the actual cost of constnrcting reconstructing, remodeling o
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or enlarging that portion of the t'aciliw to be occupied by dre eligible
business, as the person may elect.

(e) A business may qualify for a sales tax exemption under subsection
(cc) of K.S.A. 79-3606, ind amendments thereto, without regard to any

of the foregoing requirements of this section ifit is certified as a qualilied
{irm by the secretary of commerce and+€dsing pqlsrlant to K.S.A. 74-

50,131, and amendments thereto, and is entitled to the corporate tax

credit established in K.S.A. 74-5;A,132, and amendments thereto, or has

received written approval for participation and has participated, during
the tax year in which the exemption is claimed, in training assista_nce by
the depa*ment of eommerce attd+oustig under the Kansas industrial
trainin'g, Kansas industrial retraining or st=ate of'Kansas investments in
lifelong leaming program.

(0 fhe secielury may adopt rules and regulations to implement and

administer the provisions of this section.

Sec. 54. On and after july 1, 2003, K.S.A. 74-50,131 is hereby
amended to read as follows: 74-50,f 31. Commencing after December 31,

1999: (a) As used in this act: "Qualiffed {irm" means a for-profft business

establishment, subiect to state income, sales or property taxes, identi{ied
under the standard industrial classi{ication (SIC) cbde; as in effect July
1, 1993, major groups 20 through 39, major groups 40 through 51, and
major groups 60 &rough 89; identiffed under the North American in-
duitrvilassiffcation systim (NAICS) as in effect on October l, 2000, or
is identiffed as a colporate or regional headquarters or back-offfce oper-
ation of a national oi multi-national colporation regardless of SIC code
or NAICS designation. The secretary of iommerce and$onsing shall de-
termine elieibility when a difference exists between a ffrm's SIC code and
NAICS designation. A business establishment may be assigned a standard
industrial clissification code oT,NAICS designation according to the pri-
mary business activity at a single physical location in the state.

6) In the case of fft-t in ma;or groups 40 through 51, and majort g.oups 60 through 89 or the appropriate NAICS designation the business

Estab^lishment m"ust also demonstrate the following' 
-

(l)' More thanYz of its gross revenues are a resultof sales to com-
mercial or governmental cus-iome.s outside the state of Kansas; or

(2) moie than % ofits gross revenues are a result ofsales to Kansas

' manufacturing ffrms within"major groups 20 through 39 or the appropri-
ate NAICS debignation; or

(3) more than 7z of its gross revenues are a result of a combination
ofsales describecl in (l) and-(Z).

(c) For purposes of determining rvhether one of,the averagervage
options des&b6d in subsection (d) belorv is satis{ied, business establish-
nients located within a metropolitan county, as de{ined in K.S.A. 74-

50,114, and amendments ther6to, will be compared only to other busi-
nesses within that metropolitan county, and business establishments
located outside of a metropolitan county will be compared to businesses

within an aggregation of ^counties repiesenting the-business establish-
ment's regioir- ofthe state, which regional aggregation will exclude met-
ropolitatr-counties. Such aggregationshall be determined by the depart-
ment of commerce afi€F+ie$stffg.

(d) Additlonally, a business establishment having met the criteria as

established in subiection (a) or (b), and using the -omparison method
described in subsection (c), must mebt one of the following criteria:

(1) The establishment rvith 500 or fewer lirll-time equivalent em-

ployees rvill provide an average wage that is above the average 
-wage 

paid
-by ill ffrms with 500 or fewerfull-time equivalent emplo-yees which share

the same hvo-digit standard industrial classiffcation code or appropriate
NAICS desienation.

(2) The istablishment with 500 or ferver full-time equivalent em-
, ployees is the sole Iirm rvithin its hvo-digit standard industrial classifica-

iion code or appropriate NAICS designation which hrrs 500 or ferver full-
time equivalent employees.

(3) -The 
establishment rvith more than 500 full-time equivalent em-

ployees will provide an average wage that is above the-averagervage paid
Ly firms witfi more than 500 full-time equivalent employees rvhich share

the same hvo-digit standard industrial classiffcation code or appropriate
NAICS designation.

(4) The istablishment with more than 500 full-time equivalent em-

ployees is the sole ffrm rvithin itsnvo-digit standard industrial classi{ica-

iion code or aDDropriate NAICS designation rvhich has 500 or more full-
time equivale'ni employees, in whici event it shnll either provide an

orterugi*og" that iJ above the average rvage paid by all ffrms with 500
or {'erier full-tilne equivalent employees rvhich share the same hvo-digit

standard industrial classiffcation code or appropriate NAICS designation'
or be the sole {irm within its two-digit standard industrial classification

code or appropriate NAICS designation.
(e) Ai in alternaurre to the rlquirements of subseetions (c) and (d),

a ffrm having met the requirementi of subsections (a) or (b), may qualify'
if excludinglaxable disbursements to cornPany owners, the business es-

tablishmeni's annual average wage must be greater than or equal to 1.5

times the aggregate average wage paid by industries govered by the^gm-

ployment s6i".i-"ty law basied on dula maintained by the secretary of hu-
man resources.

(0 For the purposes of this section, the number of full-time eguiva-

lent employees-shill be determined by dividing the number of hours
worked by'part-time employees durinq the pertinent measurement in-
terval by'an' amount 

"qti"t 
[" the corrlsponding multiple of a 4O-hour

work wJek and adding tie q uotient to the numbei of full'time employ-ees.

k) The secretary-of commerce and+orrstng shall certiS annually to
the"secretary of revenue that a lirm meets the criteria for a qualiffed ftrm
and that the ffrm is eligitrle for the benelits and assistance provided under
this act. The secretary of commerce €fid+onsiffg is hereby authorized to
obtain any and all information necessary to dJtermine iuch eligibility.
Informatioh obiained under this section ihall not be subject to disclosure
pursuant to K.S.A. 45-215 et seq., and amendments thereto, but shall
Loon reouest be made available to the legislative post audit division. The
sJ"t"tury of commerce afl+'hoffing shal"l publish rules and regulations
for the imolementation of this act. Such rules and regulations shall in-
clude. but'not be limited to:

(l) A deffnition of "training and education" for pulposes of K.S.A.

7 4-50,132, and amendments thereto-
(2t Establishment of eligibility requirements and applicatior proce-

dures for expenditures from the high performance incentive {und created

in K.S.A. 74-50.f33. and amendments thereto.
(3) Establishment of approval guidelines for private consultants au-

thorized Dursuant to K.S.A. 74-50,133, and amendments thereto'
(4) Establishment of guidelines for priorihzing business assiCtance

programs pursuant to K.Si. 74-50,133, and amendhents thereto.' (;) A deffnition of "commercial customer" for the purpose o[ K.S.A.

74-50,f$, and amendments thereto.
(6) A deffnition of "headquarters" for the'purpose of K.S.A. 74-

50,133, and amendments thereto.

i7) 
' 
Ertubhrh-ent of guidelines ioncbming the use and disclosure of

any information obtained to determine the eligibility of a firm for the

*iistun"" and beneffts provided for by this act.

Sec. 55. On and after July l, 2003, K.S.A. 74-50,133 is,hereby
amended to read as follorvs: 74-50,133. There is hereby created witbin
the department of commerce *n+hons+ng the "high performance inceti-
tive fiind" to provide matching funds for business assistance and con-

sulting servicei to quali{ied lirms under the provisions of K.S.A. 74-50'131
that aie entitled t6 a workforce tralning tax credit under the provisions
of K.S.A. 74-50,132 or havb received written approval for and are partic-
ipating, at the time the funds are'sought, in the Kansas industrial training,
Ransas industriai retraining or state of Kansas investments in hfelong
leaming program, subject td appropriation of funds and pro-gram criteria,
as hereinafter provided. The department of commerce *n+housing 1ay
provide funds io qualilied firms, on a matching basis, to-pay up.to 50?
-of 

such ffrm's costi of acquiring consulting services provided by the mid-
America manufacturing technolory centei, oi approved private consult-

ants to assist in improving the firm's management, p_roduction Processes
or product or rer.i"e quality. Qualiffed ftrms also shall receive priori$
consideration for any other business assistance Programs administered by

the department of commerce and+ffsing, the Kansas technology enter-
prise cblporation and the mid-America manufacturing technolory center.

Sec. 56. . On and after fuly l, 2003, K.S.A. 74-50,134 is hereby
amerrded to read. as {bllows:74-50,134. During ffscal year 1998, Kansas,

Inc. shall commission an analysis of this program. Wi&in Kansas, Inc:'s
discretion, the analysis shall evaluate all aipects of the program, and par-

ticularly the impact of program incentives on:
(a)' |ob training and retraining;
(b) capital investment and relatedjob creation;
(") usage of consulting services to imProve overall business oPgra-

tions; .
(d) export ofgoods and services outside the state; and 

(continuecl)
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{e) usage ofother business assistance programs administered by the
department of commerce and*ousing, the Kansas technology entelprise
coqporation and the m id-America manufacturing technology cen ter.-The
analpis shall include a recommendation for cont-inuation, dicontinuation
or alteration of the program. The analysis sball be reported to the joint

:eommittee on economic development.
' Sec. 57. On and after luly l, 2003. K.S.A. 74-50.151 is herebv
:amended to read as follows: i+-So,tSt. (a) There is herebv created in Lh6
lstate treasury the Kansas economic opportunity initiatives fund. Subject
to acts of th-b legislature applicable *rireto, tire moneys in the Kaisas
'qconomic-opportunity initiatives fund shall be used only for the pulposes
'prescribed by this section.' (b) AII expenditures made pursuant to this.act shall be made in ac-'cordance with appropriations atts upon warrants of the director of ac-
tctunts and reports issued pursuant to vouchers approved by the governor
-or the governor's desiqnee. The qovernor may appnove a warrant uDon
-certiftcition, by the seJretary of coimmerce uo*hdrsiog, that an econoinic
iemeqgency or unique opportunity exists which warranlfunding for a stra-
'tegic economic intervention by such state agency or agencieito address
re4penses involved in securing economic beneffts or avoiding or remedying
'economic losses related to;I (1) A major expansion of an existing Kansas commercial enterprise;

- 
(2) .,' the poter.rtial location in Kansas of the operations of a major em-

ploye4

. (3) the award of a signiftcant federal or private sector grant which has

la ftnancial matching req:uirement;| (4) the departure from Kafisas or the substantial reduction of the
,operaUons of a major employer; andt (5) the ilosure or the substantial reduction ofa maiorfederalorstate
iinstitution or faciliW.- (c) An intervention strategr may include ffnaneial assistance in the
fgrT o{grqns, Iqals or both. The department of commerce an*hot*ing

tshall adopt written guidelines concerning the terms and conditions ofan!
.such loans. Howevir, all repaid funds 

"shall 
be credited to the Kansa!

leconomic opp-orturrty rlitjatives fund. No intervention strategr approved
tpursuapt to- thit act shall facilitate the moving of an existing Iiarnas lirm
-lo another loeation within the state unless sich restriction"is waived by
the secretary of commerce Every intervention strategy ap-

:proved pursuant to this act shall identtf, the intended outcomes"to 6e

'realized by the strategy for which funding is sought.
, (d) The department of commerce an*ho*ifo and Kansas, Inc. shall
:make Joint ffndings conceming the costs and bene-ffts, on both a local and
'statewide basis, of projects proposed pursuant to this act. Prior to allo-
Jcation of any funds^ pursu"nt t; this ;ct, the governor shall review the
:cost-benefft ffndings performed on each projecl.
r (e) The directJr ofthe budget and the director ofthe legislative re-
search department shall consull perio&cally and review the bidnce cred-

rited to an-d the estimated ."".iftt to be c're&ted to the state economic
-development initiatives fund during the fscal year. During any period
,whenn the legislature is not in session, upon a ffnding by the &iector of
the budget in consultation with the director of thelegislative research
rdepartment that the total of the unencumbered balance and estimated
'receipts to be credited to the state economic development initiatives fund
lduring a ffscal year are insufficignt to fund the budgeted expenditures
land transfers from the state economic developmentinitiatives fund for
the {iscal y-ear in accordance with the provisioni of appropriation acts, the
'director of the budget shall make a iertilication oii"ch I'inding to the
govemor. Upon approval by the govemor, the director of accounts and
reports shall transfer the amount of moneys from the Kansas economic
opportrrnity initiatives fund to the state economic development initiatives

.fund that is iequired, in accordance.vzith a certilication by the &rector
,ofthe budget under this subsection, to fund the budgeted expenditures
and transfers frbm the state economic development initiativ& fund for
the Qca] year in accordancewith the provisionis of appiropriation aets, as

'speci{ietl by the director of the budgei pursuant to suih ierti{ication.
,, 

- (0 On or befoie the l0th day of"eacir month, the director of,aicounts
I and rqxri:ts shall transfer frOm the state general fund to the state eco-
nomic rL*r:lopment initiatives fund interest earnings based on:

(I) The average daily balance of moneys in the-i(ansas economic op-
i portunity initiatives fund for the preceding month; and

^(2) tlre net . rrnings rate for the pooled money.investment portfolio
16r the precedir,g month.

(g) A {ive memtrer panel consisting of the secretary of commerce and
horrsint, the president of Kansas, Inc., the president of the Kansas tech-
nologr enteqprise colporation, the private sector chairperson ofthe board
ofKansas, Inc., and the private sector chdilperson olf the Kansas tech-
nolory entelprise corporation shall review annually the propriety of pro-
jects*funded under this section. The panel shill'repofo iis nriai"gi in
writing to the governor, the new economy committee of the houie of
representatlves, the sehate commerce committee and the joint committee
onreconomic develqrment. The report to the new economy committee
of the house of reprisentatives, thd commerce committee of the senate
and the joint committee on economic development under this subsection
shall be-made either (1) by the panel by purblishing such repog on the
internet and by notifring each member of the comm'ittees thai the report
is available and providing, as part ofsuch no6ce, the uniform resource
locabor (URL) at which such report is available, or (2) by submitting cop-
ies of such report on CD-ROMor other electronicelly ieadable me?ia^to
such committees.

Sec. 58. On and after luly l, 2003, K.S.A. 74-50,152 is hereby
amended to read as folloun: 74-50,152. As a part of the annual repo*
required pursuant to K.S.A. 74-5M9, and amendments thereto, the iec-
retary of commerce af,+housif,g shall issue a repart concerning the use
of th-e fund to the joint commitlee on economic-development.ihe sec-
retary's report shail include a detailed description of [row, funds were
speni, what, if any, economic beneffts *r" r6"Iir"d from lhe expend!
tures and whether the intended outcomes identiffed pursuant to subsec-
tion (c) of K.S.A.74-5O,L5L and amendments thereto^have been realized.
The report to the joint committee on economic development under this
section shall be made by the secretary either (a) by publilhing such report
on the internet and by notifring each member of lhe loint coinmittee^that
the report is available and providing, as part of suctr notice, the uniform
resource locator (URL) at which such report is available, or (b) by sub-
mitting mpies of such report on CD-ROM or other electronically read-r
able media to the ioint committee.

Sec. 59. On una after fuly I, 2003, K.S.A. 7450,153 is hereby
amended to read as follows: 74-50,153. (a) "Institution" has the meaning
ascribed thereto by K.S.A. 76-12a01, and amendments thereto.

(b) Any entity which provides services rvhich were previously pro-
vided by an institution, bul which the institution no long6r provid6siu"
to &e institution's closure, scheduled closure or.cessatioi ofreduction of
operation due to budget reductions, shall receive top priority considera-
tibn for any business isistance program administered by the'department
oJ commerce dfld=hotil*ng for which the enti$ is eligble. Such priority
shall be greater than thJpriority established-in K.S"i- 7450,15S, unfr
amendments thereto.

(") The provisions ofthis act shall expire 12 months after closure of
both Winffeid state hospital and Topeka itate hospital.

Sec. 60. On and after July l, 2m3, K.S.A, 7450;156 is hereby
amended to read as follows: 74-50,L56. (a) There is hereby established
within and as a_part of the department of commerce a6'shoarsi*g the
agqqiture pry{cts development division. The secretary of commerce
and+orrsttr6 shall appoint a director of such division and such director
shall be in the unclassified service of the Kansas civil service act, Subiect
to and in accordance with appropriations acts, the agriculture products
development division shall $6lud;: (l) AII powers, diti,es and firnctions
related to the agricultural value added center prrsuant to subsections (b)
and (c); (2) all powers and duties created reganding the division ofmarkets
pursuant to K.S.A. 74-530, and amendments thereto, whi,ch are hereby
lransferred; (3) all poweas and duties created rdganiling registered trad;
marks pursuant to K.S.A. 74-5404 and amendments thereto, which are
hereby transferred; (4) all porvers and duties regarding the trademaik
fund pursuant to K.S.A. il-540b, and amendme"nts th6reto, which are
hereby transferred; and (5) aLl powers and duties created regarding e1-
penditures and moneys crediteil to the market developmenifund"pur-.
suant to K.S.A. 74-540c, and amendments ther.eto, which are herebv
t*,ttt*1* 

objectives of the agricultural value added center witrrto tt 
"agriculture products developmJnt dMsion shall include, but not be lim-

ited to, providing technical assistance to existing and potential value added
facilitid, including incubator facilitiesj deveb[ing a'netq/ork for collect-
ing and distributiig information to indMduais in'volved in value added
processing in Kansas; initiating pilot plant facilities to act as research and
development laboratories for existing and potential small scale value
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added processing endeavoru in Kansas; providing technical assistance to
new afrcultu ral"value added businessesf developing and promotin g com -

municition and cooperation among private businesses; state government
agencies and public and private colle$es and universities in Kansas; es-

tiblishine res6arch and development programs in technologies tlrat have

value adied commercial poten'tiol for food-and nonfood agricultural prod-
ucts achieving substantia] and sustainable continuing growth for the Kan-
sas economy through value added products from agriculture; serving as

a catalyst f6r induiirial agriculturc through technological innovation in
order to expand economiCopportunity for all Kansas communities; estab-
lishing an industrial agricufture industry for the state of Kansas; com-
merci"alizing the devel6ped industrial agriculture technology in smaller
communities and the rural areas of Kansas; and developing investment
grade agriculture value added technologies and products." (c) Subiect to the provisions of app.-ropriations acts, the functions of
the agriculfural value idded center within the agriculture products de-
velopment division shall include, but not be limited to, developing a mar-
ket referral program, matching distribuilon to buyers in coordination with
other state igeicies concemed with marketing Kansas products; assisting
private entrepreneurs in the establishment of facilities and markets for
irew agricultural value added endeavors; and introducing coordinated pro-
gramJto develop marketing skills of existing agricultural value adding
processors in Kansas.- (d) (l) It shall be the duty ofthe agriculture products development
di;i"; io petform acts and to do, o, 

"^u"s" 
to be done, those things-which

are design6d to lead to the more advantageous marketing of agricultural
producti ofKansas. For these purposes the division mayt- (A) Investigate the subjectbf marketing farm products;

(B) pro-oiu their salei distribution anii mercliandising;
(C) iurnish information and assistance to the public;
(D) study and recommend efffcient and economical medrods of mar-

keting;
(Ef provide for such studies and research as may be deemed neces-

sary ano ProPer;(F) gither and diffuse timely and useful information concerning the
supply, demand, prevailing prices and commercial movement of farm
proilucts includinf quantity in common storage and cold storage, in co-
operation rvith other public or private agencies;'(G) conduct martet develo-pment ac-tivities and assist and coordinate
participation by companies, c6mmodity oqganizations, trade organiza-
tonr, ptodu"ui orguriir"tiont and othei intJrested organizationslo de-
velop iew marketsind sales for Kansas agricultural commodities and food
products;- (H) render assistance to any of the entities listed in subsection (G)

and development activities and make a reasonable service charge for such

services rendered by the division; and
. (I) make agreements with other states and with the United States

government, oiits agencies, and accept funds from the federal govern-
irent, or its agenciei, or any other source for research studies, investi-
gation, market"development and other purposes related to the duties of
the division.

(2) The department of commerce and*or*sirg shall remit all moneys

received undei this subsection to the state treasurer in accordance rvith
the provisions of k.S.A. 75-4215, and amendments thereto. Upon receipt
of each such remittance, the state treasurer shall deposit the entire
amount in the state treasury to the credit of the market development
fund. All expenditures from such fund shall be made for any purpose
consistent Gth this subsection and ihall be made in accordance rvith
appropriation acts upon rvarrants of the director of accounts and reports
iiue.f pntsrrant to vbuchers approved by the secretary of commerce and
hftsifrq or a person desiEnated by the secretary.

(e) [t) Ii conjunctio"n with any trademark-registered by the depart-
ment of commerc-e the agriculture products development
division is hereby authorized to:

(A) Promulgate policy regarding the use of any such trademark;
(B) print, .Jp*iu". bt u-se the"trademark in or on educational, pro-

motional or other material'
(C) ffx, charge and coliect fees for the use of the tradernark provided

that the fees shill be ffxed in an amount necessary to recover all direct
costs associated rvith the production of dducational, promotional and
other materials associated with a tradeinark program;. and

(D) enter into any contracts necessary to carry out the purpos-es of
this subsection, which contracts shall not be subject to the bidding
requirements of K.S.A. 75-3739, and amendments thereto-

(2) The secretary of commerce and+offiing shall remit all moneys
received under this iubsection to the state treasurer in accor,ilanee with
the provisions of K.S.A. 75-4215, and amendments thereto. Upon receipt
of each such remittance, the state treasurer shall deposit the'entire
amount in the state treasury to the credit of the trademark fund. AII
expenditures from such.fund shall be made for any PulPose consistent
wiih this subsection and shall be made in accordance with appropriation
acts upon warrants of the director of accounts and reports issued Pursuant
to vorichers approved by the secretary of commerce m*ho*in6 9r a
person designated by the secretary.' (0 On 6r before February I of each year, the agriculture products
development dMsion shall present an oral and written rePort to the house

and se'nate agriculture corimittees gonceming the performance indica-
tors, perform"ance outeomes; activities and functions of the division for
the pievious year. Such report shall include a budget of how moneys
appropriated or otherwise authorized to be expended from the state gen-
eiil f,ind or any special revenue fund for the agriculture producb devel-
opment divisioir 6f the department of commirce- an*'6ons'ing for the
p'r"r'iour fscal year were sp-ent and a projected budget of monep appro-
^pri"t"d o. otherwise authorized to be expended from the state general
^fund or any special revenue fund for the agriculture products develop-
ment divisibn bf the department of commerce afid+€irkrg for the current
fiscal year. Such report shall further inslude the full-dme equilzalent num-
ber oipositions ffnanced from appropriations and allocated for the agri-
culture products development division of the department of commerc'e
and+ousifrE for each {iscal year. In the report to tle 1997 legislature, the
division's rEport shall include a missionltatement for the reorganized
division.

(g) Subject to appropriation acts, the secretary of qommerce ard
h*t"t"e shiu fulffll a-il contracts in existence on the effective date of this
act betrween the Kansas technology enterprise coqporation and the alter-
native agriculture research and development center.

Sec. 61. On and after Iuly l, 2003, K.S.A. 74-50,157 is heretry
amended to read as follows: i+-so,tlz . (a) The powers, duties and func-
tions ofthe existing agricultural value added centir are hereby-transferred
to and conferred andimposed upon the agricultural value added center
created by this act subi6ct to t6e hmitati,ons'established in K.S.A. 74-

h,SA aia atnendmenti thereto. :

(b) The agricultural value added center created by this act sha$ !e
the successor-in every way to the Powers, duties and functions of the
agricultural value add'ed center, subject to the limitations established in
K:S.A. 74-50,f 56, and mnendnlenti thereto, in rvhich the same ivere
vested prior to the effective date of this act. Every aet performed under
the aut}ority of the agricultural value added center creatgd by Qis ryt
shall be deemed to haie the same force and effect as if performed by the
agricultural value added center in which such functions lvere vested prior
tJ the effective date of this act.

(c) Whenever the "agricultural value added center," orwords of Iike
effect, is referred to or designated by a statutg contract or othef docu'
ment, such reference or de"signation shall be deemed to apply to the
agricultural value added center created by this act."(d) All onders or directives ofthe agricultural value added center in
existence on the effective date of this act shall continue to be effpetive
and shall be deemed to be the orders or directives of the agricultural
value added center created by this act until revised, amended,r lepealed
or nullified pursuant to law.

(e) The'agricultural value added center, within the departmentrif
commerce and+ousine, created by this act shall be a continuation of the
agricultural value add6d center bling abolished Pursuant to K.S.A. 74-
8122 and amendments thereto.

Sec. 62. On and after July 1, 2003, K.S.A. 74-50,158 is hereliy
amended to read as follorys: 74-5orf58. (a) The secretary of commerce
an&honsing shall be the successor in every rvay to the Powers, duties apd
funetions oT the dMsion of marketing and the director of marketing in
r'vhich the same rvere vested prior to dre effective date of this act and
rvhich are transferred pursuant to. K.S.A. 74-50,156 antl ampndments
thereto. Every act performed in the exercise of such powers, duties rnd
functions by'or uttd"t the authority of the secretary of commerce ttxel

ho,rsi"g shil be deemed to have the same force and eilect as ifperforrned
bv the 

"division 
of marketing and the director of marketing in which such

pL-".r, duties and functio"ns were vested Prior to the effective date of
this act' 

(continuetl)
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(b) Of the members ffrst appointed to the board, the govemor shall
designate fodr whose terms shall expire June 30, 1998, and three vdrosedesignate lodr whose terms shall expire June 30, 1998, and three whose
terms shall e4pire on ]une 30, 2000- After the e4piration of such terms,
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(b) Whenever the "department of agriculture," "division of markets,"
or words of like effect, are referred to oidesignated by a statute, contract
or orlrer document, and such rel'erence or deiignation is in regard to one
of th6 powers and duties transferred to the africulture prod"ucts devel-
.opment divisionvithin the department of commerce aid-{roushrg pur-
suant to K.S.A. 74-50,156, and amendniznts thereto, such referencb or
designation shall be deemed to apply to the agriculture products devel-
opmint division within the departinieirt of ccimrierce and*omhrg: When-
ever "director of marketing," "secretary of agriculture" or worils of like
effect, are referred to or designated bf a stat"ute, contract or other doc-
ument, and such reference is in regard to one ofthe powers and duties
transferred to the agriculture products development dirrition within the
department of commerce an*Loarsing pursuant to K.S.A. 74-E0,IS6,ad
amen&rcnx therao, srch referencjihall be deemed to apply to the
secretary of commerce and*o*ing.

(") All rules and regulations, oiders and &rectives of the division of
marketing, director of marketing or department of agriculture pertaining
to powers and duties translerred pursuant to K.S-A. 7450,156 shall con-
tinue to be effective and shall be deemed to be the nrles and regulations,
onders and directives of the department of commerce and*oding until
revised, amended, repealed or nulliffed punuant to law.

Sec. 63. On and after |uly 1, 2003, K.S.A. 74-50,159 is hereby
amended to read as follows:-74-50,159. (a) On the effectirre date of thii
act, officers and employees who, immediately prior to such date, were
engaged in the performince of any powers and iuties of the department
of igficulture listed in K.S.A. 74i0,i51, nnil amendments ther;o, \ iltich
are.transferred to the department of commerce an**otift, and who,
in. the opinion of the secretary of commerce and+offiing, arL necessary
to perform the powers and duties of the department of-commerce and
hasing,-shall be transferred to, and shall becbme o{ficers and employees
ofsuch department.

(b) 
- 

On- the effmtive, date of this act, o{ffcers and employees who,
immediately prior totuch date, were engaged in the performance of any
powers and duties of the agricultural vJu6 added celnter which is abof-
isn94 Uy this act and who, In tJre opinion of the secretary of commerce
ard+oustflg, are necessary to perform the powers and duties ofthe de-
partment of commerce dfld-lrcus+ng, agriculture products development
division, shall be transl'erred to anci be"come o{ffien and employeeslof
such department.

Sec. &t. On and after |uly 1, 2003, K.S.A. 74-50,160 is hereby
amended to read as follows: 74-50,160. (a) The secretary ofagriculturb
and the secretary ofcommerce an*hotsing shall engage in coniultations
with the purpose of reaching agreement regarding [h6 dsposiUon of all
property, pniperty rights, an-d rEcords whicf, were"used foi or pertain to
the performanceof the powers and duties transferred to the d+artment
of commerce an*housing pursuant to this act.

(b) 
_ Any-conflict as to the proper dispositi,on of property, personnel,

reconds, orthe unexpended balance ofany appropriation'arising as a resuli
of 

-any -abolition, transfer, attachment "i chiltg. made by or"under this
order shall be determined by the govemor, ruhose decision shall be ffnal.

Sec. 65. On and after July I, 2003, K.S.A. 74-50,162 is hereby
amended to read as follows: 

-74-50,162. 
(a) On the effective date of this

act, the balances of all funds appropriated or reappropriated to the de-
partment ofagriculture, the agricultural value added center at the Kansas
technology entelprise coqporation for any of the powers and dutiei trans.
ferred to the department of commerce and+dlsilrg pursuant to K.S.A.
74-50,156, and amendmznts thereto, are hereby tinsferred to the de-
partment of commerce an*honsi*g and shall be used only for the purpose
lor which the appropriation was oiginally made.

(b) On the effective date of this act, the liability for all accrued com-
pensation, wages or salaries of officers and employees who, immediately
prior to such"date,-were engaged in the perfo'rmince of powers, dutie's
or functions ofthe department ofaqriculture, the agricultu;alvalue added
center at the Kansas technology eiterprise co.porition which are trans-
ferred to the department of c6mmercb afl+.func pursuant to K.S.A.
74-50,156, md amenthhents thereto, shall be *trti"d and paid by the
department of iommerce afid+or*si:rg.

Sec. 66. On and after |uly l, 2003, K.S.A. 74-50,163 is hereby
amended to read as follows: 74-50,163. (a) There is hereby created an
agriculture products development advisory board. Memberi shall be ap
polnted by the governor as lbllows, one member s[all be a representatiie
of the livestock industry, one mernber shall be a represe-ntative of a

(b) Of the members ffrst

each memberihall be appointed for a t6rm of foui years until a successor
. is appointed and qualiffed.

(c) A vacancy on the boanil of a member shall be ftlled for the unex.
pired term by appointment by the governor.

(d) The governor shall appoint a chairperson.
(e) The boar.d shall,meet as the chailpemon or a majorityof the boand

tiilo"fn3t#ffitlf"u 
"auir" 

*r," secretary of commerce md*oa*ing and
the agriculture products development division on issues and conceiis of
agriculture product development and technical assistance for such de-
velopment.

Sec. 67. On and a{ter fuly 1, 2003, K.S.A. 74-7255 is hereby
amended to read as follows, 74-7295. The department of.commerce and
hoqgirg, created by K.S.A. 74-500X, and amendments thereto, shall:be
audited under the Kansas govemmental operations accountability law,
and shall be reviewed and evaluated during the 2001 regular session of
the le$slature, or such other regular session ofthe legislature designated
by the legislaUve post audit committee in accordance with the provisions
of zubsection (e) of K.S.A. 74-7285, and amendments thereto.

Sec. 68. On and after |uly. l, 2003, K.S.A. 74-8001 is hereby
amended to read as follows: 74-8001. (a) There is hereby created a bodv
poliUc and colporate to be lorown as Kansas, Inc. Kansas, Inc. is hereby
constituted a public instrumentality and the exercise of the audrority and
powers conferred by this act shall be deemed and held to be the per-
formance ofan essential governmental function. Kansas, Inc. shallconsist
of 17 predominately private sector members as follows:

(1) The governoiof Kansas;
(2) the secretary of the Kansas d-epartment of commerc€ an+botrirg;
(3) nine members who are appointed by the governor, subject to con-

ftrmation by the senate as provided in K.S.A. 75-4i)15b, and amendments
thereto. Except as provided by K.S.A,. 46:2601, and amendments thereto,
no person appointed pursuant to this paragraph shall exercise anypo\iler!
duty or function as a member of Kansas, Inc. until conftrmed by the
senate. Such members shall be appointed as follows:

(A) One member from each-oTthe primary economic sectors in the
state-agriculture, oil and gas, and aviation-who are recognized for out-
standing-knowledge and leidership in their ffelds;

(B) one member from one other primary, job creating, value added
business sector who is recognized for outstanding knowledge and lead-
ership in the member's field;

(C) two members from the private ffnancial sector, one ofwhom shall
have experience in the area ofhigh-risk venture inveetments, and one of
whom shall have commercial banking experience in an industry ofspecial
importance to the Kansas economy, and both ofwhom are recognized
for outstan&ng krrowledge and leadership in their ffelds;

(D) one member representing labor who is recognized for outstand-
ing knowledge and leadership in the member's ffeld;

(E) one member from the professional and business services sector
rvho is recogrized for outstanding knowledge and leadership in the mem-
.ber's field;

(F) one member who owns a small business and who is recognized
for outstanding knowledge and leadership in that community of inlerest;

(4) one mem.berwho serves as the commanding general of the Kansas

""|$Oton member who is appointed by tlle state boarcl of regents from
a Kansas university and who is recognized fbr outstanding knowledge and
leadership in the ffeld of economic development;

(6) the speakerofthe house, the house rninorityleader, thepresident
of the senate, and the senate minority leader or legislators who are ap
pointed to represent them and who will provide continuity by virtue bf
their membership on the standing committee on commerce of the senate,

farmefs cooperative active in comrnunity economic develo,pment, one
member shall be a representative of a commodity group, two members
shall be representatives of entrepreneurs in a value added business, one
member shall be a ffnancial or investment banker or a seed capital fund

ff1"xffi,:"$.ffi"i:"#H;H',i"*X'*"1i n:'5$'"r:fni:.*: Omerce an*honsing.
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the standing mmmittee on economic development of the house of rep-
resentatives or the ioint committee on economic development.

(b) (l) State offtcers who are designated as memberj of Kansas, Inc.
under subsection (a)(1), (2), ( ) and (6) shall sewe by virtue of of{ice or
position.- (2) Members appointed under subsection (a)(6) shall be appointed
for a term ending on the ffrst day ofthe regular legislative session in odd-
numbered vears.

(3) Exdept as provided by paragraph (5) of this subsection, tlie mem-
ber appointd under subsection (aX5) shall serve for a term of four years.

(4f - 
Members appointed under subsection (a)(3) shall serve for a term

offour years, excep-t that, ofthe mernben ffrst appointed, two shall serve

for a term oftwo years, three shall serve for a term of three years, and
two shall.sewe for a term of four years.

(5) The terms of members appointed under paragraphs (3) and (5)

of subsection (a) and who are serving on Kansas, Inc. on the effective
date of this act shall expire on ]anuary 15, of the year in which such
membefs term would hive expired under the provisions of this section
prior to amendment by this act. Thereafter, rnembers shall be appointed
lor terms of four years and until their successors are appointed and con-
ftrmed.

(6) In case of a vacancy in the appointive membership of Kansas, Inc.,
a successor shall be appointed in like manner and subject to the same
qualilications and conditions as the original appointment of the member
creating the vacancy.

Sec. 69. On and after fuly 1, 2003. K.S.A: 74-8002 ls hereby
amended to read as follows: 74-8002" (a) The purpose of Kansas,.Inc.
shall be to:

(1) Undertake ongoing strategic analysis in ordi:r to determine the
state's areas ofpotential and continuing competitive economic advantage

and disadvantage;
(2) oversee-the formulation of economic development policy and stra-

tegic planning for the state;

l3)- ouersd. the targeting ofscarce state resources by size and sector
of economic activity ani by-geographic location within the state in order
to enhance the state's potential comparative economic advantage!;

(4) undertake continuing strategic planning for the improvements of
the state's tax, regulatory and expenditure policies to enhance the state's

potential comparative economic.advantages;- (5) oversee crisis management and opportunity management of short
term potential gains or losses in economic activity through impact analysis;

(6)' serve ii an advisory capacity to the Kansas dJpartment of com-
merce *n*$owin6

(7) provide appropriate oversight to ensure the successful implemen-
tation of Kansas.Venture Capital, Inc.;

(8) forge a supportive partnership rvith the standing committee on
commerce of the ienate, the standing committee on economib develop-
ment of the house of representatives and the joint committee on eco-
nomic development, the governor and the secretary of commerce and
heirsifrg, the Kansas technology entelprise colporation, Kansas Venture
Capital, Inc., Kansas certified development companies, Kansas smal] busi-
ness development centers, Kansas public and private educational insti-
tutions, and other appropriate private and public sector organizations in
achieving the economic goals of the state;

(9) establish goals, priorities and program standards, and evaluate the
effectiveness of state economic development programs and policies ac-

cording to the goals, priorities and standards established;
(10) iristituiionalize ongoing means of collaboration between the ex-

ecutive and legislative branchei, the business, agricultural and ffnancial
sectors, educational institutions and local eommunities to create a devel-
oping Kansas ebonomy the increasing innovation, creativity, diversity and
productivity of rvhich is greater than any one sector can achieve acting
alone; and

(fl) review and evaluate the Kansas technologr entelprise colPora-
tion, the major progfams and actMties of the department of commerce
and+omiag, the statewide risk capital system, the venture capital tax
credit, and the invgstments in research and development actMties tax

credit.
Sec. 70. On and after July 1, 2003, K.S.A. 74-8004 is hereby

amended to read as follows: 74-8N4. (a) In order to achieve its puqpose
as provided in this act, Kansas, Inc. shall:

(l) Serve in an advisory capacity to the.governor, the Kansas depart-
ment of commerce rnd-+otff*ng and the standing committee on com-

merce of the senate, the standing committee on new economy.of the
house of representatites and the joint committee on economic develop-
ment.

(2) Assume central responsibility to develop, with the guidance of
bo& the private and public sectors, all facets of a mmprehensive long
term economic development strategy.

(3) Coordinate the strategr development with all other state and local
agencies and offfces and state'educational institutions which do research
wirk, develop materials and programs, gather statistics, orrvhich perform
functions relited to economic development; and such state and local
agencies and offfces and btate eduqational institutions shall advise and
cooperate with Kansas, Inc. in the planning alrd accomplishment of the
strateS/.

(4) -' Evaluate and'analyze the state's economy to guide the direction.
of future public and private actions, and report and make recommenda-
tions to tlie governor, the department of commerce and*ousi*g, and the
standing committee on commerce of the senate, the standing committee
on new economy of the house of representatives and the joint committee
on economic developmentwith respect to the state's economy.The report
to the committee on commerce of the senate, the committee on new
econqmy of the house of representatives and the joint committee on ec-
onomic development under this subsection shall be made by Kansas,Inc-;
'either (A) by publishing such report on the internet and by notifying each

member of'tlie commiitees'thal the report is availablq and provi&ng,'as
part of such notice, the uniform resource locator (URL) at which such

ieport is available, or,(B) by submitting copies of such report on CD-
ROM or other electronically readable media to such cornmittees.

(5) Oversee and evaluate the state's economic develbpment activities
on an ongoing basis through the establishment of gdals, Priorities Per-
form4nce standards and the periodic program audit of those goals, pri-
orities and performance standards.

(6) Oversee the implementation of the state's economic developinent
plan and monitor updates of that plari.- (7) Provide appiopriate oversilht to ensure the successful implemen-
tation.of Kansas Venture Capital, Inc.

(S) Oversee the targeting ofscarce state resources by size and sector
of economic activity and by geographic location lvithin the state in order
to enhance the state's potential comparative economic advantages.

(9) Review and evaluate the annual reports ofthe department ofcom-
merce ar+.hotrsirg, Kansas technology enterprise colporation and Kansas

Venture Capital, Inc. Kansas, Inc., shall transmit reeommendations con-
cerning the agencies' activities to the goveinor and the legislature no later
than September I ofeach year.

&) kansas, Inc., shall seek advice from the general public and from
professional associations, academic groups and institutions and individuals
ivith knowledge of aqd interest in areas of economic development and
planning.^ (c) The department of commerce an*&oris-ing dnd all other inter-
ested state agencies shall cooperate with Kansas, Inc., in providing infor-
mation and other assistance as. may be requested for the performance of
its duties with respect to the state's economic development plan.

Sec. 71. On and after July l, 2003, K.S.A. 74-8005 is hereby
amended to read as follows, 74-8005. (a) Kansx, Inc., subject to the
approval of the governor, shall hire a person to serve as chief executive
offfcer and president of Kansas, Inc. Kansas,. Inc. shall conduct a nabonal
search and select a colporation president who meets a national standard
of experience, ability and initiative for similar positions. Th.e president
shall be in the unclassi{ied service under the Kansas civil service act and

shall serve at the pleasure ofKansas, Inc. Kansas, Inc. may negotiate and
enter'into an employment agreement with the individual selected as cor-
poraton president which may provide for such compensation and such

provisions for allowances, beneffts and expenses as may be included in
iuch ugr""-ent. Kansas, Inc. is authorized to make all payments and

payroll deductions as may be required under such agreement.
(b) The president shall direct and supervise the general management

of the colporation and a small core sta{f of analysts. The president:
(l) May employ and terminate such other employees *s designated

by the members of.Kansas, Inc. Such employees shall be in the unclas-

947

sified service under the Kansas civil service act;
(2) shall attend troard meetings; and

(cqntirnted)

Yol.22, No. 22, May 29,2003 @ Krc8 Sesetary of State 2003



948 New State LawsKansas Register

(3) shall keep a record of all pmceedings and maintain and be cus-
todian ofall ffnaricial and operaUonal record{ documents and papers liled
with Kansas- Inc.

(c) Kansas, Inc. is hereby authorized to negotiate and enter into con-
tracts for professional consulting and researcfi services, and may enter
into such contracts joindywith the department of commerce an+hori$iffg.

(d) Kansas, Inc-. is authorized to ;ccept gifts, donations and grants."
(e) Kansas, Inc. is not subject to state purchasing laws.
Sec.72. On and after ]uly l, 2003, K.S.A. 74-8006 is hereby

amended to read as follows: 74-d006. Kansas. Inc. shall oublish an annuil
report fg-the governor, legislature, citizens and mediir of Kansas. The
report shall include:

(a) An analpis of the current state of and emerging trends in the
Kansas economy over the next decade.

(b) An evaluation ofthe effectiveness ofstate economic development
policies and programs in meeting the goals of the state economic plan by
size of entelprisE, sector of econ"omic icUvity and location within kansai,
and in comp-arison with other states.

(c) A Iisting in order of priority of recommendations for initiatives
that will furthei the effective implementation of the state economic de-
velopment plan.
' (d) t rfupris of the acuvities of Kansas, Inc. during the previous
Iiscal vear.

(e) The report shall be transmitted annually to the gwernor and the
legislature on bctober I in coordination with the Kansi technolory en-
terprise colporation and the department of commerce ffid.liorifing.

Sec. 73. On and after fuly 1, 2003, K.S.A. 74-8007 is hereby
amended to read as follows:-74-8007. The secretary of commerce an8
honsiffg shall provide to Kansas, Inc. such staff anci other assistance as
may be requested.thereby.

Sec. 74. On and after |uly 1, 2003, K.S.A. 74-8010 is hereby
amended to read as follows: 74-8010. (a) Kansas, Inc. shall review and
eialuate the effectiveness of economic development programs and activ-
ities within the state, including, but not by w{, of limita:tion, the Kansas
technology enterprise corporation programs and activities, the major pro-
grams and activities of tlre department of commerce an*hetrsi*g, the
statewide 

-risk 
capital system, the v€nture capital tax credit, and t[e re-

search and development activities tax'credit. the effectiveness ofthe re-
search and development activities tax credit shall be.measured by the
extent to which the tax credit encourages innovatidn and development of
new value-added products and procesies which will lead to the "o*-"r-cialization of new-products andlrocesses by primary job creating Kansas
businesses.

(b) Kansas, Inc. shall periodically conduct a review and evaluation of
economic development programs and activities. The review and evalua-
tion should include:

(c) (1) AIi t0 of the directors appointed by the governor shall be
persons recognized for outstanding knowledge and leadenhip in their
{ields. Six of the directors shall be persons from the private sector and
four shall be persons from the pubfic sector. Tbe foui appointees from
the public sector shall consist of one or more of the following: Senior
administrators at Kansas educational institutions governed by the board
of regents or engineers or scientists who have extensive experience in
managing basic or applied scientiftc and technological research. Of the
six directors appointed from the private sector:

(A) Four directors shall be persons who represent industries ofthe
Kansas economy including small entelprises which include,, but. are not
limited to:

(i) Resource-based industries ofagriculture, oil and gas;
(iil advanced technologr indusdes of aviation, manufacturing, infor-

mation and design; and

Jiii) emerging industries of telecommunicadons, eomputer.soffilvrre,
information servic€s and research services; and

(B) trvo directors shall be persons who represent the private financial
sector ofwhom one shall have experience in the area ofhigh-risk \Fenture
investments, and the other shall have mmmercial banhnfexperience in
an industry of special technological importance to the Kaisaieconomy.

(2) In making appointments to the boand, the governor shall give
consideration to the qualiffcations of the persons who served as commis-
sioners of the Kansas advanced technologr commission and shall gve
consideration to appropriate geographical representation.

(3) Of the members ffrst appointed to the board two &rectors shall
be appointed for a term ofone year, two directors shall be appointed for
terms of two years, three directors shall be appointed for. terms of three
years and three directors shall be appointed for terms of four years. Ex.
cept as provided by paragraph (4), successors to such directon shall be
appointed for terms of four years. Each director shall hold ofiice for the
term of appointment and until the successor has been appointed and
conflrmed'. ^In the event of a vacancy, the vacancy stratt # hled Uy ttre
governor in the manner provided fqr original appointments for the re-
mainder of the uriexpired portion of the term.

. (4) The terms of directors appointed pursuant to this subsection who
are serving on the board on the effdctivqdate ofthis act shall e.xpire on

|anuary l5-, of the year in rvhich such member's ternr would have iaired
under the provisions of this section prior to amendment by thii act.
Thereafter, directors shall be appointe{ for terms offour years and until
their successors are appointed and conffrmed.

(d) (1) Four directors shall be members of the legislature as follows:
The speaker ofthe house, the house minority leader, the president ofthe
senate, and the senate minority leader, or legislators who are appointed
to represent them and who will provide continuity by virtue of theil mem-
bership on the standing committee on commerce of the senate, the stand-
ing committee on economic development of the house of represenfativds
or the joint committee on economic development. kgislative dfficers
designated in this subsection shall serve by virtue of offfce. Legislators
appointed under this subsection shall serve from the dates bf t[eir ap
pointment until the lirst day of the regular legislative session in odd"
numbered years and are eligible for reappointment.

(2) (A) Four directors shall be appointed by legislative o{ficers as
follows: (1) One shall be appointed by the speaker ofthe house, (2) one
shall be appointed by the house minority leader, (3) one shall be ap-
pointed by the president of the senate, and (4) one shall be appointed 5y
the senate minority leader. The members so appointed shall be persons
who are recognized for outstan&ng knowledge and leadenhip in their
ffelds, who 

"16 
from the private se6tor and w:ho iepresent industries of

the Kansas economy including small enteqprises which include, but are
not limited to:

(t Resource-based industries ofaqriculture, oil and gas;
(ii) advanced technology industriei of aviation, manuTacturing, infor-

mation and design; and
(iit emergin"g industries'of telecommunications, computer soltware,

. information services and research services.
(B) Of the directors {irst appointed by legislative oIffcea under this

subsection (d)(2), the directors appointed by the speaker of the house
and the president of the senate shall be appointed to a term of four years
and.the directon appointed by the house minority leader and the senate
minority leader shall be appointed to a term oftwo years. Successors to
such directors shall be appointed for terms of.four years. Each director

(r, ,5' pertorrnance anatysis ot the extent to which the purposes ol th
acts providing for the progiams and activities have been ichieved; and-

(2) t}e economic and ffscal impact of the programs and actMties o:

(l) A performance analysis of the extent to which the pulposes of the

the statels economy and
programs and actMties on

: statels economy and lobs created.
(c) Based o-n the ffndings of its review and evaluation, Kansas, Inc.

will recommend to the legislature &e continuation in effect, modiffcation,
or repeal of the acts providing for the programs and activities.

Sec. 75. On and after |uly l, 2003, K.S.A. 74-8101 is hereby
amended to read as follows: 74-8101. (a) There is hereby created a bodv
politic and co{porate to be known as the Kansas techn'olory entelprisL
colporation. The Kansas technolog' enterprise colporation ii'hereby con-
stituted a public instnrmentalityind thti exercis6 of the authority and
go-'ers "oifert"d 

by tbis act sliall be deemed and held to be th6 per-
formance of an essential govemmgntal function.

(b) The corporation slat Ue governed by a board of20 directors rvho
shall be residenis of this state. Thi board shill consist of (1) the governor
or, at the discretion of the governor, the secretary of the deparlment of
com-mercg nfld+ot$ing, (2) [he secretary of the state board ofagriculture,
(3) four directors whiare members ofthe legislature appoint6d as pro-
vided in subsection (dxl), (4) four directorsivho are appointed by lee-
islative o{ffcers as provided in subsection (d)(2), and (5) ten directois
appointed by the governor subject to senite conlirnration as provided in
K.S.A. 75-4315b, and amendments tlereto. Except as provided by K.S.A.
2002 Supp 46-26OL, and amendments thereto, no persion nrhose appoint-
ment is subject to conffrmation by the senate, shill exercise any pb-t rer,
duty or function as a member of the board unil con{irmed by thl ienate.
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shall hold office for the term ofappointment and until the successor has

been appointed. In the event of i iacancy, the vacancy shall be filled by

the legisiative officer rvho appointed the director who created the vacancy

in the"manner provided foiihe original appointment for the remainder
o[ the unexpired portion of the term.

(e) Members^of the board of directors, in their dealings with enter-
prises that may receive {inancing through the colporation, shall declare

lny potential conflict of interesiand ubitain from-voting prior to fahng
any actions relating to that transaction.

in The boand6fdirectors shall conduct a national search and select

a corporate president who meets a national standard ofexperience, ability
and initiative for similar positions. The corporate president shall not be

a member of the board.
(g) The board of directors shall hold all board meetings within the

state of Kansgs.
(h) Members of the board of directors are entitled to mmPensation

and expenses as provided in K.S.A. 75'3223, and amendments thereto.
(i) ^The board shall annually elect from the private sector membership

one member as chailperson and one member as vice-chairperson. 
-(i) The board ofiirectors shall meet at least once during each cal-

endar quarter, and at such other times as may be provided in the rules

of the 6orporation, upon call by the president, the chailperson or uPon
written request of a maiority of the directors.

(k) A maiority of th! board of directors shall be necessary to transact

corporation 6usiness, and dll actions ofthe directors shall be by a majority
vote of the full number of corporate directors'

(l) The directors shall estabhsh an executive committee composed of
the chaimerson, vice-chairperson and three additional members chosen

bv the cliaimerson l'rom among the remaining directors. The executive

committee, in intervals between board meetings, may transact any board

business that has been delegated to the executive committee. A majoltty
of the executive committee ;hall be necessary to transact business and all

actions of the executive committee shall be by a majority vote of the

committee.
(m) No member of the board of directors is eligible to serve more

than two terms of of{ice.
(n) A member appointed to the board of directors by the govemor

may be rembved by ihe governor for cause, stated in rwiting, after a
hearing thereon.

Sec. 76. On and after Tuly l, 2003, K.S.A. 74-8221 is hereby

amended to read as follows: i+-Azzt. This act shall be lcnown and may
' be cited as the Kansas certified capital formation comPany act. The pur-

pose ofthis act is to enhance the development ofseed and venture capital

in Kansas and to support the modernizagon and expansion ofthe state's

economy. As used ln ihis act, unless the context clearly requires otherwise,

the following terms mean:
(a) "A{fiIiate of a certiffed capital formation company''-means:
(l) Any person that directly or indirectly, own^s,-controls or Possesses

the power oi ability to vote ten percent or more of the outstanding voting
,"".iriti"r or otheibeneffcial oiurership interests of the Kansas certi{ied
capital formation cornPany;

iZl any person ten percent or more ofwhose outstanding voting se-

curities oi oth"r benefflial ownership interests are directly or indirectly
orvned, controlled or popsessed with ihe Power to be voted by the Kansas

certi{ied capital formation company;
(3) 

"ny^p"rron 
directly or indiiectly controlling, controlled by, or un-

der common control with the Kansas certiffed capital fbrmation company;
(4) any partnership in which the Kansas certiffed capital formation

company is a qeneral Partner;
(5) uny p"iton rvhb is an offfcer, director, general Pcrtner' managing

member, managing director or agent of the Kansas certiffed capital lbr-
mbtion company oi an immediate family member of such person.

(b) "Afffliate of an investor" means:
(1) Any person that directly or indirectly, ou'ns,-controls or Possesses

the power oi ability to vote ten percent or more of the outstantling voting
,"",iriti"r or other'bene[icial orvnership interests of the investor;

(2) any person ten percent or more oflvhose outstanding voting se-

curities oi other benefitial os'nership interests are directly or indirectly
orvned, controlled or possessed with the Power to be voted by the inves-

tor:
(3) any person directly or indirectly controlling, controlled by or un'

der common control with the investor;
(4) zr partnership in rvhich the investor is a general partner;

(5) any person who is an olficer, dilector o-r agent ofthe investor or
an immediaie family member of such offfcer, director or agent.

(c) "Applicable percentage" means 507o.

ial "alih"riz.d capital Tormation comPany and authorized CFC"
means a capital formati,on comPany that hasbeen designated by the sec-

retary as hJvins met the requirements ofthis act necessary to raise capital

inves'tments brit that has nbt yet received the designation as a certified
capital formation comPanY.

i") "CFC" means any capital formation comPany.

in "Capital in a qudiffed Kansas business" means any at risk invest-

ment in anv note, stock, partnership or membership interest or other f,orm

of equity investment oi ttyUtia s&urity, of any nature and description

whatioeGr, including a debt instrument or security which has the char-

acteristics of indebteilness but which provides for conversion into egutt/
or eouitv participation instruments su6h as options or warrants urhich are

""oui."6 
6v a chc as a result ofa transfer ofcash to a'business, except

for'debt instruments, the proceeds of which were used to acquire or
which will be used to deve-lop intellectual ProPerly, in v,hich case such

debt instrument may be secured by a lien on the intellectual property'

Capital in a qualifted Kansas businiss shall not include secured debt in-

struments.
(e) "Certified capital" means cash, marketable securities, legally en-

forJeable commitme'nts of capital subject to call by a capital formation
company and other assets held by a certilied capital formation comPany

equal to the amount of certilied capital investment made by investors in
th-e certi-ffed capital formation comPany.

(h) "Certi{i;d capital lormation company'' means any partne-rship,

corporation, trust orlimited liability company' whether olganized ort a

,rroht o. not for profit basis, that is domiciled in and qualilied to conduct
tusiness in Kanias and that has as its primary business activity' the in-
vestment of cash in qualified Kansas buiinesses' and which is certilied by

the secretary as satisfying the criteria of this act.
(i) "Cerii{ied capital-inestment" means an investment of cash by an

investor which is certifled by the secretary made in such manner as to

acquire a beneffcial o*tt"ttliip interest in a Kansas certified capital for-

mation comPany.
(i) "Corimiisioner" means the securities commissioner of Kansas or

p".sonr acting under dte supervision of the commissioner.
^ (k) "In eistence" -u"ni th" date of the ffrst sale of goods or services

by a qualiffed Kansas business or a business seehng. to be so qualiffed.
' (l) ^ "Investor" means any Person that invests cash. Ifthe'investor is a

nut.,.al persor,, the investoi slrall have a net worth of at least $1,000,000

"nd 
,ucir net worth shall be not less than l0 times the amount of the

investor's certiffed investment in a CFC. The investor's net worth shall

not include the value of any equity in the investor's primary residenge'
(*) "Liquidating distribuubnt' means any distribution other than a

quali{ied distribution.' (n) "Maximum cumulative investment" means certifted capital in-
vestment of $10,000,000 or such lesser amount as the secretary of com-

merce an++etsiffg may preseribe in accor,ilance with subsection (d) of
K.S.A. 7 4-8224, and amendments thereto.

(o) "Person" means any natural person or any business association'

including but not limited to, a corporation, limited liability company, gen-

eral or limited partnership or trust.
(p) "Qualiff'ed distrlbution" means any distribution or payment made

bv a certiiied capital formation company for costs and expenses of form-
ing, syndicating, managing or operating the certifted capital formation
company, including an annual management tee and reasonable ancl nec-

"rrufu 
f".r in accoidance with inddtry custom for professional fees in-

cludlng, but not limited to, legal and accounting fees, relatlng to oPerating

the certiffed capital formation comPany.
(q) "Oualified Kansas business" means:
(ii A*business that satisfies the requirements of Subparagraphs (A)

through (F) of this subsection.
(Ai Such business is independently orwred and operated and has itir

principal business offfce located in Kansas or' in the case of a comPany

ciomiciled outside the state of Kansas, which certifies tlat the company's

principal business office lvill be located in Kansas within six months fol-

iorvine the date of the initial investment.
(B)" At least lifty percent of the employees of the business shall be

resident in Kansas bi; in tht case of a company domiciled outside the

state of Kansas, certiffes that *t least fffty pgrcent of its emPlolees-rvill
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be resident in Kansas rvithin six months following the date of the initial
qualiffed venture capital investment.

(C) Suclr business is in need of venture capital and cannot obtain
conventional ffnancing to fund its further development and {uture oper-
ations.

(D)^ Such business shall be engaged in comnterce for the purpose of
manufachrring,, processing or asse-mbling or distributing product's, con-
ouctlng researcn and development or providing services in intersbate com_
merce.

(E) For brisinesses iniolved in commerce for the purpose of provid-
ing servicds iir iiiterstate commerce, that business musl ddmonstrite that
mgre 

-tlran fifty pgrcent of its gross revenues are derived from sales out-
side thg state'of Kartsas or provide reasonable documentatisn that the
company will derive at Ieasi fffty percent of its qross J;;t iJ; th;
state within a three-year period.'

(F) Such business, afthe time ofthe initial qualified venture eapital
investment, shall have been in edstence less thariffve vears and shalinot
hay9. had gross sales in excess of g1,000,000 in any single fiserl year.(2) Any business which, subjeet to paragraph (i)(E)"of K.5.A.74_822.8,
and amendments theretq is approved as i qudifted Kansas business ai
the time of the ffrst quali{ied vbnture capital investment in such business
by a Kansas certiffed capital formation company, for a period of ffve vears
following the date of suih first investment,ihall contiiue to be clasiified
as a qualiffed Kansas business and may receive follow-on investments
frorp any Kansas-certifted capital formation company, and such follow-on
invcstments shall constitute qualiffed venture iapiial investments even
thougli such,9Isiness may not meet other qualilications set forth in par-
agraph (pXI)(F) at the time of such follow-bn investments.

(3) A qualiffed Kansas business shall not include:
. (A) Any.commercial enterprise primarily engaqed in the sale at retail
of goods or seryices taxable under the Kanias rJtaJl.r,s sales tax act: anv
service,provider set forth in K.S.A, L7-2707; and amendments theretJ:
any bank, savings and loan or lending institution; any real estate, reai
estate development or insurance company; or any commercial entelprise
deriving its revenues directly from noncommercial customers in exch'ange
for personal services;

(B) an entity engaged primarily as a passive business, in irregular or
noncontinuous operations, any ffnancial instrument that derives substan_
tially.all of its income from passive investments that generate interest,
diwidends, royalties or capital gains or-any business arranlement the effeci
of which is to immun2e an investor from risk of loss:

{91 a business engaged in gil.and gas 
^e4ploration 

and development;

{P] a subsidiary of a certi{ied capilal formation company;(E) another certified capital formation company:

{{l an affiliate of the ceitilied capital formation 
"o*pu.,y;(G) an investor of the certiffed capital formation 

"oirpany 
or an af-

ffiiate or subsidiiry of, an investor of tfre certilied capitul f.irmlUon com-
pany unless approved in writing by the secretary.

(r) "Qualified venture capital investment" means the investment of
cash by a Kansas certi{ied capital formation company in such a manner
as to acquire capital in a qualiffed Kansas businesi. '

(s)' "Secretary" rneans +he secretary of commerce afiC*orx;kre or per_
sons under the secretary's direction.

(t) "Tax credit" means a credit against tlre tax imposed by the Kansas

illol"u,!T_u:t, the premium tax oiprivilege fee imposed'pursuant to
K.S.A. 40-252, and amendments therelo, or ihe privilege tax is measured
by ngt 

-i1cop9 
of ftnancial institutions imposed purstilnt to chapter 7g,

article 1l of the Kansas Statutes Annotate-d.
Sec. 77. On and an.r._Iu! t: ?903, K.S.A. Z4-S40S is hereby

amendbd to read as follows:'7+-SEA5. (a) pursuant to K.S.A. 74-S04g, ani
amendments dreretci, the secretaryof commerce an+housifrEshall report
the follorving:

(1) The number oiloeal seed capital pools:
(2) the total tax credit generated';
(3) the total investments made in Kansas venture capital companies:

. ( ) the tiltal investments in Kansas businesses by 6cal seed'capltai
pools;

(ll an estimate ofjobs created or preserved under the pnrgram; and(6) an estimate of the mulUplier effect on the Kansas ecbnomy of the
Program.

^(!) AddiUonally, in the report the secretary shall evaluate the success
of dre program in collaboration .,vith Kansas, inc. and the standing com-

Yol. 22, No. 22" 
\l,aU 

29,

mittee on commerce of the senate, the standing mmmittee on emnomic
development of the house of representatives an-d the joint committee on
economic development, and may include speciffc recommendations for
lesislation.

iec. 78. On and after fuly l, 200g, K.S.A. 14-8831 is hereby
amended to read as follovn: 74-8831. (a) There is herebycreated in thl
state treazury tlre Kansas greyhound breeding development fund to which
mone)r shall be credited as provided by this act. Erf,enditures irom such
fund shall be made in accodance with appropriadoln acts upon warrants
of the director of accounts and reports #;.e ;;;";i 6i;"il;;;
qrovgd.bf the chairperson of the dommission o'r a person designated 6y
the chairperson.

(b) Mon.p credited to the fund shall be expended as folloun:
(l) An amount equal to l57o ofall moneys crb&ted to the funddurins

a liscal year shall be lransferred by the dir6ctor of accoirnts and reporti
on |une,30 ofeach year to the greyhound tourism fund created by sub-
section (c);

(2) an amount equal to 3570 ofall moneys credited to the fund durins
a fucal year shall be used for research conducted within the state oT
Ka11as relating to the prevention ofinj-ury to and d'sease ofgreyhounds;

(3) subject to the provisions of subsection (e), an amorint'equal to
SOVo of all moneys_c_redited to the fund during a ffscal year, less the
amount determined by the commission pursuait to subjmUon (b)(4),
shall be used by the racetrack faciliues whe^re derived to supplem"ni drt 

"races for Kansas-whe$ed greyhounds as approved by thicbmmission;
(4) an amount deierniined by the cormmission, but ndt to exceed

$30,000 of the moneys credited to the fund during a ffscal yebr, shall be
used to pay a portion of the administrative costi of-the o{hcial registering
agency designated by the commission pursuant to K.S.A. 74-8E32 and
amendnients thereto: and

(5) as provided by subsection (e).

^ 
(cl 

. \I_qnep credited^to the Kansas greyhound breedingdevelopmerit
fund shall be used only for the beneftt-ofereyhounds.

(d) There is hereby created in t9 stat6 tieasury the greyhound tour-
ism fund. Moneys in such fund shall be used onlyfor tfi'e promotion of
greyhound-related tourism. Expenditures from such fund stratl be made
in accordance with appropriation acts upon warrants of the director of
accounts^ and reports is_sued pursuant to vouchers approv:ed by the sec-
retary of commerce a$+helrriing or a persoa deslgnaied by theiecretary.
,(e) If live greyhound racing ceases at a racetiack faciiity for a period

of 60 continuous days or the commission ffnds &at live greyhound'racing
is likely to cease_at a racetrack facility for a period ofOO*continuous da{
any undisbursed moneys that rvould otherwise be expended pursuant to
subsection (bX3) shall be expended in accordance wiih the following,

(1) The commission shall'compile a roster of Kansas-vzlrelped g"rey-
hounds in each licensed kennel on the day of racing at the'racefrack
facility prior to the day of cessation of racing (the "cen"sus date,'), except
that any Kansas-whelped greyhound that has not been in residence in tlie
kennel and on the kennel's active list for ffve of the 14 days immediatelv
preceding the census date shall not be included in the roster.

(2) The undisbursed moneys shall be divided equally amonq the qual-
iffed Kansas-whelped greyhounds identiffed purzuant io the ierrsus de-
scribed in subsection (eXl).

(3) The funds awarded to each qualiffed Kansas-whelped greyhound
shall be divided equally between ire licensed o*ru. 6f di" i(unr"r-
whelped greyhound and the licensed kennel owner in whose kennel the
Kansas-whelped greyhound was resident. If such a greyhound or kennel
has multiple owners, the owner's share and kennel oivne/s share shall be
prorated in accordance -wit! the 

-ownership percentages of each part
owner of such greyhound or kennel, as appein in the commission's riul-
tiple ownership or kennel registration records.

(4) Payrnents to KansaS-whelped greyhound owners and kennel own.
ers pursuant to this subsection shall be made directly from the Kansas
greyhound breeding development fund to such greyhound owners'and
kennel owners.

Sec. 79. On and after July l, 2003, K.S.A. Z4-8904 is hereby
amended to read as follows: 1A,-8901. Except as otherwise limited by thi's
act, the authority shall have the following powers to:

(") Sue and be sued;
(b) have a seal and alter such seal;
(c) make and alter bylaws for its organization and intemal manage-

ment:

a
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. (d) adopt such nrles and regulations as may be necessary to carry out
the purposes of this act;

(e) icquire, hold and dispose of real and personal property for its
colpomte pulPoses;

(0 appolni ollicers, agents and employees, prescribe thirir duties and
qualiftcations and {ix their compensation;' (g) borrow money and to issue notes, bonds and other obligatioas
puriuant to K.S.A. 74:8905, and amendments thereto, whether or not the
interest on which is subiect to federal income taxation, and to provide for
the riehts of the lenders or holders thereof;

(h)" purchase notes or participations in notes evidencing loans rvhich

are secured by mortgages or security interests and to enter into contracts

in that regard;
(i) mikb secured or unsecured loans for any of the purposes for which

bonds of the autlioriW may be issued under this act or to low and mod-
erate income multifiamily-rental housing projects participating in pro-
grams established in section 42 of the federal internal revenue code, and

irovide ffnancing for housing Projects and programs in participation with
programs established by the United States department ol housing and
^u.bin dev.lopment or the
dtuisi; of hhtshg.in the Krn;sas dzi,elopnent finance autlwrlty; excePt

"s 
other*is. provi-ded in this subsection, nothing in this aet shall be con'

strued to 
"otilotit" 

the authority to make loansiirectly to individuals to
Iinance housing developments;

(j) sell moitgages and security interests at public-or private sale, to
negouate modiffcations or alterations in mortgage and^security interests,

to Toreclose on any mortgage or security interest in default or commence

any action to pro[ect or-Ln-fo."" any right conferred upon it by qy 111
*6.tgug., t""utity agreEment, conlrac'l or other agreement, and to bid
for aidpurchase-pr6perty which was the subject of such mortgage or
securiW interest afany foreclosure or at any other sale, to acquire or take
porr"siion of any such property, and to exercise any and all rlghs as

provided by law for the b-enefft or Protection of the authority or mortgage

holders:
(k) collect fees and charges in.connection with its loans, bond guar-

antees, cor[mitments and servicing, including, but not limited to, reim-
bursement of costs of llnancing ui the uuthority shall determine to be

reasonable and as shall be approved by the authority;
(l) make and execute contracts for the servicing of mortgages ac-

quired by the authority pursuant to thisVct, and to pay the reasonable

vilue of iervices renderei to the authority Pursuant to those contracts;
(m) enter into agreements with and'aicept gifts, grants, loans and

other aid from the federal government, the state, any state agency, any
political subdivision of the sfate, or any Person or colporation, foundation
'or legal entity, and to agree to and c{mply with any:condiuons attached

to feleral and state ffnancial assistance not inconsistent with the provi-
sions of this act:

(n) invest mo.neys of the authority not required for immediate use,

inclu&ng proceeds ?.om the sale of any bon&, in such manner as the
board sh"ali detirrmine, subiect to any agieement with bondholders stated

in the authorizing.resolution providing-for the issuance of bonds;'

. (o) procure insut*"t against any loss in connection with its pro-
qrams, property and bther assets; ." (p) provid6 technical'assistanee and advice to the state or political
r,rfdit'ir'ionr of the state and to enter into contracts with the state oi
political subdivisions of the state to, provide such services. The state or
poliUcal subdivisions of the state are fiereby authorized to enter into con-

iracts with the authority for such services and to pay for such 3eivices as

may be provided them;
fol estabtish accounls in one or more depositories;

it) lease, acquire, c6nstruct, sell and otherwise deal in and contract

conceming any facilities;
(s) haie and exercise all of the Powers_ granted to the ?ublic housing

authorities by the state, except that ihe authority shall not have the power
of eminent domain;

(t) do any and all things necessary or convenient to carry outpurPoses

ofthe autho.ity and exerc-ise the poivers given and granted in this act; '

(") assist ririnority businesses^ in obta"ining loan-s oi other means of
Iinanciril assistance. Th" tu.-t and conditionJ of'such loans or ffnancial

assiitance, including the charges fof interest and other services, rvill be

consisteni with the"provisions"of this act. In order to comply'rvith this

requirement, efforts must be made to solicit for review and analysis pro-
poied minori$ business ventures. Basie loan undenwiting standards will

not be waived to inconsistently favor minority Persons orbusinesses from
the intent of the authority's len&ng practices; and

(v) form one o, *o." subsidiafo-colporations under K.S-A. l7-600f
et'seo.. and amendments thereto, in aicordance with the procedures

therein contained. Each subsidiary corporation shall be sublect to the

same restrictions and lirnitations as to the powen and purposes to which

the authority is subiect. The authority may delegate any of its Povers'
obligations and dutiLs to any subsidiary corporation by inclusion ofsuch
po*Zrr, obliqations and duties in the articles of incolporation of the sub-

iidiarv comirauon. Subsidiary corporations so formed shall constitute
beal 6ntiti6s s€parate and distinct from each other, the authority and the

sti'te. The authoriry shall not be liable for the debts or obligations or fbr
anv actions or inaciions ofits subsidiary corporations unlefs the authority
exiressly agrees otherwise in writing.'Theiuthority may make loans or
grints t6 a"subsidiary corporation from time to time to enable the sub-

sidiarv corporation to carry o.rt is porpot"s. The members of the au-

thoriti shal'l constitute all rif ttre direitors of each subsidiary colporati'on'
The state. anv municipalitv or any state commission, public authority,

agency,ofhcer, departmint, 6*A ot A"ition authorizedand empowered

tientbr into aereementswith, to gran! convey,lease orotherwise transl-er

anv orooerw tlo. or to otherwise tiansact business with the authority, shall

tr"{^i tt i, saire authorization and power to engage in theie activities with
each subsidiary corporation of the authority.

One or morl such subsidiary corporation may be formed for pulposes

of establishins state tax credit-equi-ty funds to assist in the development
of low-incomJ and middle-income liousing and obtain fipancing through

participation in the program established in section 42 of the federal in-
ternal revenue code.

Actions of the authority or any subsidiary corporation relatin-g to hous-

ing pursuant to this subsection (v) shall be carried out in accordance with
*"y^t".*r, conditions and limitauons relating to policy issues reganding

housing, as established by the @ing director
of housins,in the kmsas deoelopmmt finance attlnrity.
" On" oi*o." such subsidiary corporations may be formed for pulposes

of acquiring or conveying on 6ehalf of the state and Pursuant to this act

a proilct of"statewide'as iell as local importance' issuing bonds on behalf
of the state pursuant to this act to linance a project of statewide as well
as local importance or otherwise {inancing on behalfofthe state Pursuant
to this act-a proiect of statewide as well as local importance. The Kansas

statewicle prii"dtt development colporation is hereby created in accoid-
ance with this section.

Sec. 80. 
'On 

and after Iuly 1, 2003, K.S.A. 74-8928 is, hereby
amended to read as follows:-74-8928. The secretary of commerce and
hfirsinc, the state treasurer, the board of munty comniissioners, the di
rector Jftaxation, any bond lrustge-or.ffscal agent are authorized to 6nter
into agreements in connection rvith the impi-ementation of any redevel-

op*"it project with a redevelopment dislrict established Pursuant to

K.S.A. 74-8921, and amendments thereto.

Sec. 81. On and after Tulv l, 2003, K.S.A. 74-8930 k hereby
amended to read as follorws' 

-74-8930. 
Within f20 da1'5 of the e{fective

date of this act, developer of a project of state-wide-as well as local im-

Dortance shall reimbu*e the uniff6d government of Wyandotte county

ior "*h investment in the project as documented to and determined by
the secretary of commerce and+or$ifig

Sec. 82. On 'and after Tulv 1, 2003, K.S.A. 748942 is hereby
amended to read as follows, il-g}+2. As used in K.S.A. 2002 Supp. 74-
8942 through 74-8945:

t"l 'gs?ubhshm"nt" means a business that:

{l) Has at least $f00,000,000 in exisdng annual gross-compensation
p"id to iobr lo"ated in Kansas, acmrding to reports ftledwith the secretary

bfh"tn-an resources, for the previous three years;

(2) has an average annuai gross compeniation ofat least $40,000 Paid
per existing employee;' (3) cuirently has at least $200,000,000 total investment in Kansas;

(4) intends io add investment, in the state as deffned in sqbsectiop
(d), ior modernization and retooling of at.least $50,000,000 wfthin five

veurs f.om the effective date of this lct or within {ive years ofcontracting
iuittr th" department of commerce an*&ensing: and

(5) is described by north American industrial classiffcaqion code num-
ber 326211, tire manufacturing.

(b) "Gross compenlation'imcans wages and beieffts paid to or on

behalf of employees receMng wages. 
kontinretl)
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{:l "Secretary" means the secretary of commerce and+otsir€. I

(d) "Invest" or "investment" for the purpose of determinine fhe eli-
gibility of an establishment for the incentve'paynents 

"reated fiursuant

govemor._ Thereafter, all members appointed $r the govemor shall be
appointed for terms of three years. Ail'members appointed to ffll vacan-
cies in the membership of the council and all members appointed to
succeed rirerqlers appolnted to membership on the council sir"ll b. 

"p-pointed in like manner as that provided foi the original appointment 
^of

the member succeeded.
(c) On July l-of each year tle council shall elect a chailperrcn and

vice-chailperson from arpong its members. The council shall rieet at least
four times each year at the iall of the ehairperson of the council. Nine
voting members of the council shall constitute a quonrm.

(d) Members of the council attending meeti4gs of such conircil, or
atterrding a subcommittee meeting there6f arthoized by such council,
shall be paid amounts for mileage as prordded irr subsection (c) of K.S.A.
75-3223-md amendments there"to, oi alesser amount as deiermined bv
the secretary of commerce a#oustntr. Amounts paid under this sub'-
section to ex officio members of the council, or their designees, shall be

'from appropriations to the state agencies of which such-membbrs are.
o{ficers or employees upon warrants ofthe direAor ofaccounts and re-
po-rts issued pursuant to vouchers approved by the chief administrative
officers of such agencies. Amounts paid undei this subsection to rrotinq
members of the council shall be from moneys available for the pavmen'l
of such amounts upon warrants of the director of accounts an<i reports
issued pursuant to vouchers approved by the chailpenon of the corincil.

Sec. 85. On and after July l, 2003, K.S.A. 74-9002 is hereby
amended to read as follows: 74-9002. The council on travel and tourism
shall (a) Advisethq department of commerce an+horsing in the devel-
opment and implementation of the state's tourism marketing and busindss
development program including but not limitedto, long-range strat6$es
for attracting visitors to the state; (b) repo* to the defartmlnt ofcJm-
merce an*Ior*sing information for prepiration of the annual budget for
the division of travel and tourism developrnenq (c) identify and ieview
tourism related issues and current state policies and programswhich di.
rectly or indirectly affect travel and touiism in the siatJand, "t "ppro-priate, reco-mmend the adoption of new- or the mo&ffcaUon of exiiiing,
poliiies 31d plogru*r; (d) 

^prepare 
and suhmit as a part of the annuil'

leport 9f the- depart_ment of commerce aiiC+offitnf;, pursuant to K.S.A.
74-5049, and asrendments thereto, a report of findings and recommen-
dations of the council concerninq the promotins of tr;vel and tourisrn in
Kansas and such related matters-as thle counciideems appropriate; and
(e_) perform such other acts as may be neeessary in carryildoui the duueS
of the council.

Sec. 86. On and after ]uly 1, 2003, K.S.A. 74-900g is hereby
amended to read as follows: 7+-S0OS. (a) There is hereby established i;
the state treasury the state tourism fund. AII moneys credited to the state
tgurigm fund shall only be used for e4pen&tures for the purposes of
developing hew tourism attractions in Kansas and tir signi{icantlyexpand

"-*"-Flg 
tgur-lsm attractions in Kansas. Bcith public anid private en^tities

shall be eligible to apply for funds under the provisions oi*ris act.
(b) The secretary of commerce an*hotsing shall administer the pro-

visions of this act. The secretary may adopt niies and regulations eslab-
lishing,criteria for obtaining gra;ts and other expetrditures"f-m such fund
and other metters deemedoeceisary for the administration of this act.

(c) All expenditures from sgch fund shall be made in accoldance with
appropriation acts upon- \yarrants of the director of accounts and reports
i5sued pursuant to vouchers approved by the secretary oico**erc6 und
hoffing or the secretary's.desigtree.

. (d) -The 
secretary oicomm'erce *n*honsing shall prepare and submit

budget estimates for all proposed expenditures from tnle state tourism
fund in accordance with ihe provisio6l of K.S.A- 75:371i and 75.371Tb
and arnendments thereto. Suih budget estimates shall inelirde detailed
information regarding all proposed elpenditures for programs, phoiects,
activities and other matters and shall set forth separately each profram,
project, activity or other expenditure for which the proposed expendi'tures
from the state tourism fund for a ffscal year are foian amo^unt that is
equal to $50,000 or more. Appropriations lor the department of com-
merce qn*honsing of moneys in_ the state tourism fund for each program,
project, activity or other expen&ture for a ffscal year for atr umount that
is equal to $50,000 or more shall be made as a separate item ofappro-
priation.

(el Th: legislature shall approve or.disapprove of any itemized ex-
penditure from the state tourism fund; :-

9s2 New State Laws

to this act, means an amount greater than the average amountlnvested
by the establishment over the frr,e yea.s prior to the e"ffective date.of thiSoy rne esraDlsnmenr over the tive years prior to the ellective date.of this
act or for investments made afterjuly t- ZOOS, over the five years orior
to entering into a contract with tire'secretary. If an estabhshment has
been engaged in.commercial operations foi less than {ive yeam, the
amoxnt invested shall be greater [han the annual average amount investedamount invested shall be greater [han the annual averaqe amount inv(
by the establishment for -the entire period.of commeriial bperation.

to this act, means an amount

Sec. 83. On and after fuly f, 2003, K.S.A. Z4-8948 is henebv
4mended to rqad as follows: 74:8945. The Kansas development ffnunc6
authority is hereby authorized to issue obligations in a priicipal amount
not to exceed $f0,000,000 upon certiffcatio-n by the departm6nt of com-
merce ant+he,ffir€ that an establishment has entered inio a mntract with
the secretary pursuant tp this act. The authoritylhall issue such oblisa-
tions in an amount of $1 for every g5 the establishment shall invesias
required pursuant to K.S.A. 74-89,i2,and amendments therbto. The max-
imum maturity of bonds issued pursuant to tlris act shall be 15 years. Such
obligations shall.be issued wittrin 60 d"ys of the date by whilh the sec-
retary rece_ives the signed contract required pursuant to KS.A. 7+gg44,
and amendments thereto. The proceeds ofiuch issuance shall be used
by.the. authority for acquiring oi improving real property or acquiring or
repraclng personal propery, for modernizing and retooling of an estab-
Iishment in the state. Subject to appropriation, the debt selrvice on such
obligations shall be paid by the transfe; ofan amount not to exceed ZSZo
ofthe revenue realized from payrnents by employees ofthe establishment
pursu-ant to 4,S .A. 79-3294, et ieg., and imen^rlments thereto, but no such
transfer shall commence prior to fuly f, 2009.

Sec. 84, On and after ]uly 1, 2003, K.S.A 74-9001, as amended by'section I of 2003 House Bill'No.2106, is hereby amended to read a's
follows: 74-S001. (a) There is hereby established ttre gouncil on travel and
tourism. The-council shall consist of 17 voting members as follows: (l)
The chairpersol 9f the standing committee oricomnterce of the senaie,
or a member of the senate appointed by the president of the senate; (2i

'the vice-chaiqperson of the standing committ6e on c-ommerce of the sen-
ate, or a member of the senate appbinted by the president of the senate;
(3) the ranking minority member'of the standlne cimmittee on commerce
of the senate, or a member of the senate appoinled by the minority leaddr
of'the senate; (4) the chairperson of the itindine committee on iourism
and parks of the house of iepresentatives, or a ilember o,€*he house of
representatives appointed by the speaker of the house of representatives;
(5) the,vice-chailperson of the standing committee on touriim and parks
of the house of representatives, or a member of the house of reprlsen-
tatives appointed by the speaker of the honse of representaUuesilO; th.
ranking minority member of the standing committedon tourism and parla
bf the house of representatives, or a mEmber of the house of reprisen-
tatives ap_pointed by the minority leader of the house of repres.ritativ.s;
and (7) eleven members appointed by the governor. Of th6 lI members
appointed by the governoi, one shali be alppointed from a list of three
nominations made by the travel industry association of Kansas, one shall
be an individual engaged in the lodgin! industry and appointed from a
Iist of threb nominations madg b1 tlie (ansas_ restauran-t^and hospitality
issociatiorl, one shall be an individual engaqed in the restaurant industrv
and appointed from a list of three nomiriati"ons made by the Kansas res'-
taurant and hospitality associaUon, one shall be appoinied from a list of,
three nominations made by the petroleum mark-eiers and convenience
store association of Kansas, one shall be appointed from a list of three
nominations by the Kansas sport hunting aisociaUon and six shall be ap-
pointed to represent the general public.-In arldition to the votins me;-
bers of the council, four members of the council shall serve 

"ioffi"io,The secretary of commerce afi+hor$ing, the secretary of transportation,
the secretary ofwildlife and parks and ihe executive dirdctor oi the state
historical soeiety. Each ex olBcio i,nember of the council may designate
an olffcgr or employee of the state agency of the ex officio memb"er to
serve od the council in place of the ex o-fficio member. The ex oflicio
members of the council,-or their designees, shall be nonvoting membeis
of dre council and shall provide information and advice to the-council.

. (b) Legislator members shall be appointed lbr terms coinciding with
the terms for whio.h iuch members are elected. Of the 11 merrrbei ffrst
appo:nteq b1'. +e governor,six shall be appointed for terms of three yean
and {ive shall be appointed for terms of two years as determined by the
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(0 On or before the lOth ofeach month, the director of accounts and
reports shall transfer from the state general fund to the state tourism fund
esiablished in subsection (a) interest earnings based on'

(I) The average daily balance of moneys in the state tourism fund for
the precedinq month; and

6) the n.-et earnings rate of the pooled money investment portfolio
for the preceding month.
' Sec. 8?. On and after fuly l, 2003, K.S.A. 74-9004 is hereby

amended to read as follows, i+-sou. (a) The council on travel and tour-
ism, established under K.S.A. 74-9001, and amendments thereto, shall
oversee all matters conceming *te state tourism fund and expenditures
therefrom.

(b) The council, by a majority vote, shall deterrnine for inclusion in
the department of commerce and&owing budget expenditures from the

state tourism,fund..
Sec. 88. On and after Tuly l, 2003, K.S.A. 74-9005 is hereby

aniended to read as follows' iq-sooS. (a) The dMsion of travel and tour-
ism of the Kansas department of commerce andJroming shall prepare,
with review and lnput from the travel industry association of Kansas, a

request for proposals for a consultairt to do a large scale study of public
and private tourism efforts in Kansas.

(b) A notice of the request for proposals shall be published once each

week for two consecutive ieeks in a neuspaper having general circulation
in the community at least 30 days before any action theleol Th9 request
for proposals shall 

"lso 
be posted on readily accessible bulletin boards in

all offices of the department of commerce an*frousing and sent else-

where as the director oftravel and tourism development deems best.
(c) The request for proposals shall provide performance-speciffca-

tioni,, terms, conditiott und oth". inforination ai deemed adviJable to
facilitate the submission of.a comprehensive proposal, including, but not
limited to, the fact that the study will:

(1) Analyze &e strengths, weaknesses, opportunities and threats that
face development of Kansas tourism;

(2) addiess the interrelationship between public and private sector
efforts in developing Kansas tourismt

(3) address dre interrelationship between state and Iocal interests in
developing Kansas tourism;

(4) - 
mike specific recommendations for the attraction, development

and improvement of tourism in Kansas; and '

(5) be completed by January 1, 1998, with a report on the-study's
.results and rec6m*end"uons derived therefrom to 6e presented to the
legislature, house committee on tourism, senate committee- on transpor-
tation and tourism and to the governor durinq the 1998 legislative session.

(d) Once the requested p"roposals are su"bmitted,-it s[all be $e dgtl
of the council on tra:vel and^tou-rism, established under K.S.A' 74-9001,
and amendments thereto, to review the proposals and partiiipate in the

intewiewing process and ffnal selection of a consultant.
(e) Foll-owing negotiations and development of the pro-posed agree-

ment, the coun"il on trauel and tourism shall approve the ftnal contract.
(0 Once the consultant is selected and the^contract approved under

this section, the selected plan's implementation shall be subject to over-
sight, review and approval by the Council on-travel and tourism.'(g) Foi the pulptrses of ihis sbction, the funds required to pay for the
study shall 

"ome 
fro* state funds taken from the economicdevelopment

initiatives lund under K.S.A. 79-4804, and amendments thereto which
are appropriated to the department of commerce afld+ousiflg.

Sec. 89. On and after fuly l, 2003, K.S.A. 74-9201 is hereby
amended to read as follows: i+-szOt. (a) There is hereby established the
Kansas ftlm services commission. The commission shall consist of 19 vot-
ing members as follows: (1) One member of the senate appointed by the
pr6sident of the senate; (2) one member of the senate aPpointed by the
minority leader of the senate; (3) one aember of the house cif represen-
tatives appointed by the speaker of the house of representatives; (4) one
memb"r^if the house of representatives appointed 6y tlre minority leader
of the house of representitives; and (5) Tifteen members oppol-nt ! !f
the governor. OnJof the members appointed by the governor shall be
rippo:inted from each tourism region recognized and designated as a tour-
iim region by the secretary of cbmmerce All members ap-

pointel by the governor shall be appointed for terms,ofthree years, ex-

cept that'of thE members {irst appointed, ffve shall be appointed for
on^"-y"ut terms, {ive shall be appointed for hvo-year terms and {ive shall

be appointed for three-year teims. The governoi shall designate-theterm
for which each of the members first appointed shall serve. In addition to

of K.S.A.75-3223,

the voting membe$ of the commission, six members of the'commission
shall servi ex o{ficio: The secretary of commerce and@, the sec-

retary of transportation, the secretary ofwildlife and parks, the secretary

of health and e-nvironment, the executive director of the Kansas arts com'
mission and the secretary of the state historical sociity. Each ex officio
member of the commission *uy designate an of{icer or employee of-the
state agency of the ex officio member to serve on the commission in place

of the"ex oiffcio member. The ex offfcio members of the coinmission' or
their designees, shall be nonvoting members of the commission and shall
provide iiformation and advice [o the commission' In addition, to the
iotinq and ex offfcio members of the commission, the governor may aP-

poinisuch number of representatives of the ftlm irrdustry to nonvoting
inembership on the comriission as may be recommended by the secretary
of commerce at+fr€tsiftg.

(b) Lesislakive members shall be appointed for terms coincidingwith
the terms for which such members arb-elected. All members appointed

to ffll vacancies in the membership of the qommission and all members

appointed to succeed members appointed to membership on the com-

miision shall be appointed in like minner as that provided for the original
aDDointment of thl member succeeded. All members appointed to lill
vliancies of u member of the commission appointed by the governor shall

be appointed to ffll the unexpired term of such member.
(c) 

- 
The members of the cbmmission shall elect annually a chailPerson

and vice-chaiqperson for the commission from among its members- The
commission sial meet at least four times each year at the call of the
chailperson of .the commission. Ten voting members of the commission'

shall constitute a quomm.
(d) Members 6f the commission who ard not legislators shall receive

mileaqe, tolls and paqhng as provided in K:S.A: 75-3223, and amend-

ments"tbereto, for attendance at any meeting of the commission or any

ing of the commission or any subcommittee. meeting authorized by the
commission.

Sec. 90. On and after fuly 1, 2003, K.S'A. 2002 Supp. 75-2935 is

herebv amended to read as ioilows' 75-2935. The civil service ofthe state

of Kaisas is hereby divided into the unclassiffed and the classified serv-

ices.
(1) The unclassiffed sewice comprises positions held by state oflic€rs

or employees who are:
(a) ^ Chosen by election or appointment to ffll an elective of{ic6;
(b) members of boards anci commissions, heads of departments re-

ouired bv law to be appointed bv the governor or by other elective o[li-

"Lrr, 
und the executi'id or aclministrat"irre heads of offfces, departments,

divisions and institutions specifically established bv law; '
(c) except as otherwise provided under this section, one personal sec-

retarv to ea-ch elective oflicer of this state, and in addition thereto. l0
d"p,ities, clerks or employees deSignated by such elective offfcer;

tal uil employ."s li th" offi".if the govemor;
(") offfcers and employees ofthe senale andhouseofrepres-enlatives

ofthe legislature and ofthe legislative ioordinating council and'all offfcers
and emfloyees of the offfce of revisor of statutes, of the legislative re-

search department, of the division of legislative adminjstrative seryices,

of the division of post audit and the legislative counsel;
(0 chancellor] president, deans, administrative offtcers, student

health service ph1'sicians, pharmacists, teaching and research personnel,
health care employees and student employees in the institutions under
the state boardof'regents, the executive offfcer of theloard of regents

and the executive offfier's employees other than clerical employees, and,

at the discretion ofthe state bbaid ofregents, directors or administrative

offfcers of departments and divisions of the institution and county exten-

sion agents, except that lhis subsection (l)(0 shall not be construed to
include the custo-dial, clerical or maintenance employees, or any employ-

ees performing duties in connection with the business operations of any

sucli institution. except administrative offfcers and directors; as used in
this subsection (lXf), -health care employees" means employees of the

university of Kansas medical center who prordde health care services at

the university of Kansas medical center and.who are medical technicians
or technologists or respiratory therapists, who are licensed prolessional

nurses or lidensed practical ttt.,.s"s, o. rvho are in job classes which are

designated for this pulpose by the chancellor of the universigrcf l(ansai

subcommittee meeting authorized by the co.mmission. Legislati'fe mem-

bers of the commission shall.be paid aurounts provided in subsection (e)bers of the commissio"n shall be paid aurounts provided in subsection (e)

of K.S.A. 75-322g, and amendm6nts thereto, fo-r attendance at any meet-at any meet-
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upon a findingby the chancellor that such designation is required for the
university of.Kansas medical center to recrui-t or retain fersonnel for
positions in the designated lob classes; and employees of aiy institution
under the state l2oard o{regents rvho are medical iechnologists;

- {g) operations, maintenince and security personnel emlloyed to im-
pl6ment agreements entered into by the adiutint general.and the federal
national guard bureau, and officers and eniisted persons in the national
guand and the naval militiq

(h) persolrs engaged !n publip work for the state but employed by
contractors when the performance ofsuch contract is authoriz-ed'by thb
legislature or other coinpetent authority;

. (i) . penons temporarily employed or designated by the legislature or
by a legislative committee or commission or other 6ompetent authority
to 

-1nake 
or conduct a special inquiry, investigation, examination or in-

stallation:

fi) .oflicers-and employees in the office of &e attorney general and
special counsel to state departments appointed by the attorney general,
except that officers and employees of lhe &vision of the Kansasiureau

9f i1v_esUg3!g1 shall be in the ciassiffed or unclassiffed service as provided
in K.Sj,. 75-7II, and, amendments thereto;

(k) all employees of courts;
0) chenl patient and inmate help in any state facility or instihrUon;
(*) 4l attbrneys for boards, comhissions and departments;, (n) the secretary and assistant secretary of the Kansas state historical

society;
(g) 

-physician specialists, dentists, dental hygienists, pharmacists,
medical technologists_and long term care workeislmployed by the de-
partment of social and rehabilitation services;

, (p) physician specialists, dentists and medical technologists employed
by an-y board, commission or department or by any institulion .tttd.r'the
jurisdiction thereof;

'(q) student employees enrolled in public institutions of higher learn-
ing;

(r) administrative offfcers, directors and teaching personnel of the
state board of education and the state department oT education and of
any institution under the supervision and'control of the state boartl of
education, except that this subsection (lXr) shall not be construed to
include the custodial, clerical or maintenance employees, or any employ-
ees.performing duties in connection with the business operations otany
such institution, except administrative offtcers and directors;

G) all oflicers and employees in the offfce of the secretary of state;
(0 one personal secreiary and one special assistant to the following:

The secretary of administration, the secietary of aging, the secretary Jf
agriculture, the secretary of commerce aff+honsir€t thi secretary of ior-
r-ections, the secretary of health and environment,-the superintendent of
the Kansas highway patrol, the secretary of human resorirces,.the secre-
tary of revenue, the secretary of social and rehirbilitation services, the
secretary of transportation, the secretary of wildlife and parks and the
eommissioner of juvenile justice;

(u) on-e personal secretary and one special assistant to the chancellor
and presidents of institutiqns under the itate board of regents;

(v) - onepersonal secretary aird one special assistant 6 the executive
vice chancellor of the university of Kansas medical center:

- (w) one public information'officer and one chiel attorney for the fol-
Iowing: The depadment of administration, the department on aging the
department of agriculture, the department of commerce an*ho6inl, the
department of corrections, the department of health and environirent,
the department of human resources, thd department of revenue, the de-
partment of social and rehabilitation servicbs, the department of trans-
portation, the Kansas department of wildlife and parks and the commis-
sioner of juvenile justice;

(x). .civil service examination monitors;
(y) one executive director, one general c6>unsel and one director of

public a{Iairs and eonsumer protectiron in the olffce of the state colpo-
ration commission;

(z) specifically designated by law as being in the unclassifiedservice;
(au) all offfcers and er4ployees of KansaJ, Inc. and the Kansas tech-

nolory entelprise coqporation; and
(bb) any position that is classiffed ,as a position.in the information

lesoqJce lnanager job class series, that is the chief position responsible
for all information resources m'nagement {br a stite agency, i"d that
becomes vacant on or after the eflbctive date of this act. NotLing in this

section shall affect the classiffed status of any employee in the classiffed
service who is employed on the date immeddtely ir;eding the effective
date of this act ii any posihon that is a classifild position"in the infor-
mation resource *un"gir iob class series and the i.rnclassifted status as
prescribed by this subJection shall apply only to a person appointed to
iny such position on or after the effe,iti"i, dat6 ofthii act thaii the qhief
position responsible for all information resources management for a state
agency.

(2) The classilied service comprises all positions now existing or here-
after created which are not included in thdunclassifted service."Appoint-
ments in the classified service shall be made aciording to merit andfturess
from eligible poolb rvhich so far as practicable shall-be competitive. No
person shall be appointed, promoted, reduced or discharged as an offfcer,
clerk, employeebi laboreiin the classiffed service in ai'v manner or bv
any meani oiher than those prescribed in the Kansas civii service act ani
the rules adopted in accordance therewith.

(3) For pbsitions involving unskilled, or semishlled duties, the sec-
retary of administration, as provided by law, shall establish rules and reg-
ulations- concerning certiftcations, appointments, layoffs and reemploy-
ment which may be different from thi nrles and refiuhtidns estabGh6d
concerning these processes for other positions in the classiffed sendce.

(4) Offtcers authorized by law to make appointments to posidons in
the unclassilied service, and ippoinring o{ficiis of departments or insti-
tutions whose employees are exempt frorn the provisions of the Kansas
civil service act because of the constitutional status of such departments
or institutions shall be permitted to make appointments from aipropriate
pools of eligibles mainiained by the division of personnel servilLs.'

Sec. 91. On and after fuly 1, 2003, K.S.A. 2002 Supp. 79-213 is
hereby amended to read as followsr 79-213. (a) Any pmperty owner re-
questing an exemption hom the pal'rnent of ad valorem DroDerW taxes
arrerr"d or to be issessed, againsi their property shall b" r-Lq,iir",i to fiI"
an initial request for exemption, on fbrms approfed by the boand of .tax

appeals and provided by the county appraiser.
(b) The initial exemption request shall identify the property for rvhich

the exemption is reques-ted and itate, in detail, tt 
" 

t.gil and fictu'al basis
for the exemption claimed.

- 
(l) The request for e,xemption shall be ftled with dre county appraiser

of the county where such property is principally located.
(d) After a review of the exemption request, and after a preliminary

examination of the facts as alleqed, the counfy appraiser shall rec.ommend
that the exemption_ re_quest eit6er be granted oidenied, and, if necessary,
that a hearing be held. If a denial is recommended, a statement of the
controlling facts and law relied upon shall be includeil on the form.

(") The county appraiser, after mahng such written recommenda-
tion, shall ffle the request for exemption and the recommendations of the
county appraiser with the board of tax appeals.

(0 Upon receipt of the request forexemption, the boardshalldocket
the same and notily the applicant and the county appraiser of stich fact.

(g) After examination 6f the request for .*empfion, and the mun$
appiaiser's recommendation related ihereto, the board rnay ffx a time anl
place for hearing, and shall notify the applicant and the county appraiser
of the time and plaoe so lixed. A request for exemption pursuant-to: (l)
Section 13 of article 1l of the Kansai constitution; or (2)'K.S.A. 79-201a
Secontl, and arnendments thereto,.forproperty constrircted orpurchased,
in whole.or in part, with the proceeds of revenue bonds under the au-
thority of K.S.A.l2-L740 to l2-I749, inclusive, and amendments thereto,
prepared in accordanqe with instructions and assistance which shall be
provided by the department of commerce ai*hensing, shall be deemed
approved unless scheduled for hearing within 30 daln after the date of
receipt of all required information and data relating to the request for
ex"mption, and such hearing shall be conducted withln g0 days aiter such
date. Such time periods shall be determined without regard to any ex-
tension or continuance allowed to either party to such request. In any
case where a parly to such request for exemption ."qu"Jtr a hearin!
thereon, the same shall be granted. Hearings shall be cbnducted in ac-
condance with the provisionJ of the Kansas a?ministrative procedure act.
In all instances where the boand sets a request for exemption for hearing,

:li.f""O 
shall be represented by its county auomey oi county coun-

(h) Except as otherwise provided by subsection (g), in the event of 4
hearing, the iame shall be originally set not later ttrfr SO days after the
ffling of the request lbr exemption with &e board.
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(i) During the pendency of a request {br exemption, no person, firm,
unincorporated association, company or colporation charged rvith real
estate or personal properly taxes pursuant to K.S.A. 79-2004 and 79-
2004a, and amendments thereto, on the tax books in the hands of the
county treasurer shall be required to pay the tax from the date the request
is ffled with the county appraiser until the expiration of 30 days after the
board issued its order therepn and the same becomes a ffnal order. In
the event that taxes have been ass6ssed against the subject property, no
interest shall accrue on any unpaid tax lbr the yeai or years in question
nor shall the unpaid tax be considered delinquent from the date the re-
quest is ffled with the county appraiser until the expiration of 30 days
after the board issued its order thereon. In the event the board deter-
mines an application for exemption is without merit and {iled in bad faith
to delay the due date of the tax, the tax shall be eonsidered delinquent
as of the date the tax would have been due pursuant to K.S.A. 79-2004
and 79-20Ma, and amendments thereto, and interest shall accrue as pre-
scribed therein.

(j) In the event the board grants the initial request for exemption,
the same shall be effective beginning with the date of ffrst exempt use
except that, with respect to property the construction of which com-
menced not to exceed 24 months prior to the date of ffrst exempt use,
the same shall be effective beginning with the date of commencement of
construction.

(k) In conjunction with its authority to grant exemptions, the board
shall have the authority to abate all unpaid taxes tlrat have accmed from
and since the effective date ofthe exemption. In the event that taxes have
been paid during the period where the subjeet property has been deter-
mined to be exempt, the board shall have the authority to oriler a refund
of taxes for a period not to exceed three years.

0) The provisions of this section shall not apply to: (1) Farm machin-
ery and equipment exempted from ad valorem taxation by K.S .A.7S-20Ij,
and amendments thereto; (2) personal property exempted from ad valo-
rem taxaUon by K.S.A. 79-215, and amendments thereto; (3) r,vearing
apparel, household goods and personal effects exempted liom ad'valorem
taxation by K.S.A. 79-20Ic, and amendments thereto; (4) livestock; (5)
hay and silage exempted from ad valorem taxation by K.S.A. 79-201d, and
amendments thereto; (6) merchants' and manufacturers' inventories ex-
empted from ad valorem taxation by K.S.A. 79-201m and amendments
thereto; (7) grain exempted from ad valorem taxation by K.S.A. 79-201n,
and amendments thereto; (B) property exempted from ad valorem taxa-
tion by K.S.A. 79-201a Seoenteenth and ame4dments thereto, including
all property previously acquired by the secretary of transportation or a
predecessor in interest, which is used in the administration, construction,
maintenance or operation of the state system of highways. The secretary
of transportation shall at the time of acquisition of property notify the
county appraiser in the county in rvhich the property is located that the
acquisition occurred and provide a legal description of the property ac-
quired; (9) property exempted from ad valorem taxation by K.S.A. 79-
20la Ninth, and amendments thereto, including all property previously
acquired by the Kansas turnpike authority which is used in the adminis-
tration, construction, maintenance or operation of the Kansas turnpike.
The Kansas turnpike authority shall at the time'of acquisition of property
notify the county appraiser in the county in rvhich the property is located
that the acquisition occurred and provide a |egal description of tbe prop
erly acquired; (10) aquaculture machinery and equipment exempted frorn

. ad valorem taxation by K.S.A. 79-20Ij, and amendments thereto. As used
in this section, "aquaculture" has the same meaning ascribed thereto by
K.S.A. 47-1901, and amendments thereto; (11) Christmas tree machinery
and equipment exempted from ad valorem taxation by K.S.A. 79-201j,
and amendments thereto; (12) property used exclusively by the state or
any municipality or political subdivision of the state for right-of-'rvay pur-
poses. The state agency or the governing body of the municipality or
political subdivision shall at the time of acquisition of property for right'
of-rvay purposes notify the cqunty appraiser in the county in which the
p-p.rty is^located that the acquiiiubn occurred and provide a legal de-
scription of the property acquired; (13) machinery, equipment, materials
and supplies exempted from ad valorem taxahon by K.S.A. 79-201w, and
amendments thereto; (14) vehicles owned by the state or by any political
or taxing subdivision thereofand used exclusively for governmental pur-
poses; (15) property used for residential puqposeituhicf, is exempted pur-
suant to K.S.A. 79-201x from the prdperty tax levied pursuant to K.S.A.
72-643I, and amendments thereto; (16) from and after July l, 1998, ve-
hicles which'are ou'ned by an organization having as one of its purposes
the assistance by the provision of transit services to the elderly and to

disabled persons and which are exempted pursuant to K.S.A. 79-201
Ninth; and (17) from and after |uly 1, 1998, motor vehiclei exemptd
from taxation by subsection (e) of K.S.A. 79-5107, and amendments
thereto.

(m) The provisions of this secUon shall apply to properly exempt pur.
suant to the prorisions of sqction 13 of article ll of the Kansas consti-
tution.

(n) The provisions of subsection (j) and (k) as amended by this act
shall be applicable to all taxable years commencing after December 31,,

1995.

Sec. 92. On and after July l, 2003, K.S.A. 2002 Supp. 7S251 is

hereby amended to read as follows: 79-251. .Prior to the granHng of an
exemption for any property from ad valorem taxation pursuant to the
proviiions of sectiirri tgtf a*icle 11 of the Kansas constitirtion, the board
of county commissioners of any county or the goveming body of any city,
as the case requires, shall be required to do the following:

(a) Develop and adopt official policies and procedures for the grant-
ing of such exemptions including:

(l) The required preparation of an analpis of the costs and benefits
of each exemption, including the effect of the exemption on state reve-
nues, prior to the granting of such exemption;

(2) a procedure for monitoring the compliance of a business receiving
an exemption with any terms or conditions estdblished by the governing
body for the granting of the exemption;

(b) conduct a public hearing on the granting of such exemption. No-
tice of the public hearing shall be published at least once seven days prior
to the hearing in the o{ficial city or county. newspaper, as the case re-
quires, and shall indicate the pulpose, time and place thereof. In addition
to such publication notice, the city or county clerk, as the case requires,
shall noUfi ln writing the goveming body of the city or county and unified
school district within rvhich the property proposed for exemption is lo-
cated; and

(c) aclopt a resolution containing the lbllowing lindings of l'act:
(l) That the prope{y for which the exemption is to be granted will

be used exclusively for the pulposes qpeeiffed in section 13 ofarticle 1l
of the Kansas constitution: and

(2) if the business using the property is relocating from one city or
county to another within this state, that the business has received approval
of the secretary of commerce anA-hol*sing prior to qualifying for the
exemption upon a ffnding by the seeretary that such relocation is neces-
sary to prevent the business from relircating outside this state.

Sec. 93. On and after |uly t, 2003, K.S.A. 2002 Supp. 79-3271 is
hereby amended to read as follows: 79-327I. As used in this act, unless
the context otherwise requires: (a) "Business income" medns income aris-
ing from transactions and activity in the regular course ofthe taxpayefs
trade or business and includes income from tangible and intangibleprop
erty if the acquisition, management; and disposition of the properly con-
stitute integral parts of the taxpayer's regular trade or business operations,
except that for taxable years commencing after Deeember 31, 1995, a

taxpayer may elect that all income derived from the acquisition, manage-
ment, use or disposition of tangible or intangible ProPerty constitutes
business income. The election shall be effective and irrevocable for the
taxable year of the election and the following nine taxable years. The
election shall be binding on all members of a unitary group of colpora-
tions.
' (b) "Commercial domicile" means the principal place from which the
trade or business of the taxpayer is directed or managed.

(c) 'iCompensation" means wages, salaries, commissions and any
other form of remuneration paid to employees for personal services.

(d) "Financial organization" means any bank, trust company, savings
bank, industrial bank, land bank, safe deposit company, frivate banker,
savings and loan association, credit union, cooperative bank, or any t)?e
of insurance company, but sueh term shall.not be deemed to include any
business entity, other than those hereinbefore enumerated, whose pri-
mary business activity is making consumer loans or purchasing retail in-
stallment contracts from one or more sellers.

(e) "Nonbusiness income" means all income other than business in-
come.

(0 "Public utility" means any business entity which owns or operates
for public use any plant, equipment, property, franchise, or license for
the transmission of communications, transportation of goods or Persons,

(contimred)
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or the production, storage, transmission, sale, delivery, or furnishing of
electricity, water, steam, oil, oil products or gas.

(g) "Original retum" means the lirst retum ffled tb report the income
of a taxpayer for a taxable year or period, irrespective ofwhether such
retum is ffled on a single entity basis or a combined basis.

(h) "Sales" means all gross receipts of the taxpayer not allocated un-
der K.S.A. 79-3274 through 79-3278, and amendments thereto.

(0 t'State" means any state of the United States, thd District of Co-
lumbia, &e Commonwealth of Puerto Rico, any territory or possession
of the United States, and any foreign country or political suMivision
thereo[.

(j) "Telecommunications company'' m6anq any business.entityor uni.
tary group of entities whose prima4y bdsiness activity is the transmission
of communications in the form of voice, data, signals or facsimile com-
munications bylryrre or ffber optic eable.

(k) "Distressed area taxpaye/' means a colpor.ation which: (1) Is Io-
cated in a county which has a population of not more than 45,0fi) persons
and which, as eertifted by the department of commeree an*hensing, has
sustalned an adverse economic impact due to thd closure of a state hos-
pital in such county pursuant to the recommendations of the hospital
closure mmmission; and (2) which has a total annual papoll o-f

$20,000,000 or more for employees employed within such county.
(l) For the puqposes of this subsection and subsection (bXs) of K.S.A.

79-3279, and amendments thereto, the following terms are de{ined:
(l) -"Administration 

services" include clerical, fund or shareholder ac-
counting, participant record keeping, trans.fer agency, bookkeeping, data
processing, custodial, intemal auditing, legal and tax services performed
for an investment companyi

(2) "&stribution servjces" include the services ofadvertising, servic-
ing marketing, underwriting or selling shares of an investment company,
but, in the case of advertising, servicing or'markgting shares, only where
such service is performed by a person who is, or in the case of a closed
end company, ivas, either engaged in the services ofunderwriting or sell-.
ing investment company shares or afliliated with a person who is engaged
in the service of underwriting or selling investment company shares. In
the case of an open end company, such service ofunderwriting or selling
shares must be performed pursuant to a contract entered into pursuant
to 15 U.S.C.$B0a-15(b), as in effect on the effective date o/this act;

(3) "investment company", means any person registered under the
federal Investment Company Act of l94O as in effect on the effective
date of this act, or a mmpany which would be required to register as an
investment company under such act except that such person is exempt to
such registration pursuant to$B0a-3(c)(f) of such act;

(4) "investment funds service corporation" includes any colporation
or S corporation headquartered in and doing business in this state which
derives more than 50Vo of its gross income from thg provision of man-
agement, distribution or administration services to oi on behalf of an
investment company or from trustees, sponsors and participants of em-
ployee benefft plans which have.accounts in an investment company;

(5) "managernent services" include the rendering ofinvestment ad-
vice to an investment company mahng determinations as. to when sales
and purchases of securities are to be made on behalf of the investment
cornpauy, or the selling or purchasing of securities constituting assets of
an investment company, and related activities, but only where such activ-
ity or activities are performed:

(A) Pursuant to a contraet rvith the investment company entered into
pursuant,to 15 U.S.C. $80a-15(a), in effect on the effective date of this
ach or

(B) for a person that has entered into such contract with the invest-
ment company;

(6) "qualifying business income" is business income derived from the
provision of.management, distribution or administration services to or on
behalf of an investment company or from trustees, sponso$ and partici-
pants of employee bene{it pianJ which have o""ouritr in an inveltment
comPany; ancl

(7) "residence" is &e fund shareholder's primary residence address.

Sec. 94. On and after |uly 1, 2003, K.S.A. 2002 Supp. 79-3271a is
lrereby amended to read as follorvs: 79-3271a. As used in this act, unless
the context otherwise requires:'(a) "Business income" means income aris-
ing from transactions and activity in the regular course of&e taxpayer's
trade or business and includes income from tangible and intangibleprop-
erty if the acquisition, rnanagement, and disposition of the property con-

stitute integral parts of the taxpayer's regular trade or business operations,
. except that for taxable years comrhencing after December 31, 1995, a
taxpayer m4y elect that all income constitutes business income. The elec-
tion shall be effective dnd irrevocable for the taxable vear of the election
and the following nine taxable years. The election shrill be binding on atl
members of a unitary group of coqporations.

(b) 1'Commercial domieile" means the principal place from which the
trade or business of the taxpayer is directed or managed.
' (c) "Compensation" means wages, salaries, commissions and any
other form of remuneration paid to employees for personal seniees.

(d) "Financial o{ganization" means any bank, trust company, savings
bank, industrial bank, land banlq safe deposit company, private banker,
savings and loan association, credit union, cooperadve banlg investment
company, or any type ofinsurance compariy, but such term shall not be
deemed to include any business entity, other than those hereinbefore
enumemted, whose primary business actMty is making consumer loans
or purchasing retail installment contracts from one or more sellers.

(e) "Nonbusiness income" mebns all income other than business in-
coilre. t

(0 "Public utilit/' means any business entity whichr owns or operates
for public use any plant, equipment, property, franchise, or license for
the transmission of communications, transportation of goods or persons,
oi the production, storage, transmission, sale, delivery, oI fumishing of

. electricity, water, steam, oil, oil products or gas.
(g) "Sules" means all gross receipts ofthe taxpayer not allocated un-

der K.S.A. 79:3274 through 79-3278, and amendments drereto.
(h) "State" means any state of the United States, the District of Qo-

lumbia, the Commonwealth of Puerto Rico, any territory or possession
of the United States, and any foreign country or polidcal subdivision
thereof.

(il "Telecommunications company'' means any business entity or'uni-
tary group of entities whose primary business activity is the transmission
of communications in the form of voice, data, signals ot facsimile com-
municatioris by wire or fiber'optic cable.

(j) "Distressed area taxpayer. means a colporation which: (f) Is lo-
cated in a county wtrich has a population of not more than 45,000 persons
and which, as certified by the department of commerce and{ronsing; has
sustained an adverse economic impact due to.the closure of a state hos-
pital in such county pursuant to the recommendations of the hospital
closure commission; and (2) u&ictr has a total annual palrroll, of
$20,000,000 or more for employees employed within such county.

Sec. 95. On and after fuly 1, 2003, K.S.A. 2002 Supp: 79-32,160a is
hereby amended to read as follows: 79-32,160a. (a) For taxable years
'commencing after Decemtrer 31, 1999, any taxpayer who shall invest in
a qualifted.business facility, as defined in subsection (b) of K.S.A. 7S
32,154, and amendments thereto, and also meets the deffnition of a busi-
ness in subsection (b) of K.S.A.74-5O,1L4, and amendments thereto, shall
be allowed a credit for such investment, in an amount deter.mined under
subsection (b) or (c), as the case requires, against the tax impdsed by &e
Kansas income tax act or where the qualifted business facility is the prin-
cipal place from which the trade or business of the taxpayer is directed
or managd and the facility has facilitated the creation of at least 20 new
full-time positions, against.the premium tax or privilege fees imposed
pursuant to K.S.A. 40-252, dnd amendments thereto, or as measured by
the net income of ftnancial institutions imposed pursuant to chapter 79,
article 1l of the Kansas Statutes Annotated, for the taxable year during
which commencement of commercial operations, as deffned in subsection
(0 of K.S.A 79-32,154, and amendments thereto, occurs at such qualifted
business facility. In the case of a taxpayer who meets the deffnition of a
manufacturing business in subsection (d) of K.S.A. 74-50,114, and
amendments thereto, no credit shall be allowed under this section unless
the number of qualiffed business facility employees, as determined under
subsection (d) of K.S.A. 79-32,L54, and amendments thereto, engagd or
maintained in employment at the qualifftid business facility as-a?irect
result of the investment by the taxpayer for the taxable year for which the
credit is claimed equals or exceeds two. In the case of a taxpayer who
meets the deffnition of a nonmanufacturing business in subsectiorr (0 of
K.S.A 74-50,L74, and amendments thereio, no credit shall be allowed
under this section unless the number of qualilied business facilitv em-
ployeei, as determined under subsection id) of K.S.A. 79-32,151, and
amendments thereto, engaged or maintained in employment at the qual-
iffed trusiness facility as a direct result of the investment by the taxpayer
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for the taxable year for rvhich the credit is claimed equals or exceeds ffve.
Where an employee performs services for the taxpayer outside the qual-
ified business facility, the employee,shall be considered engaged or main-
tained in employment at the qualifted business facility if (1) the em-
ployee's service performed outside the quali{ied buliness facility is
incidental to the employee's service inside the qualiffed business facilitj,,
or (2) the base of operations or, the place from which the servicd is di-
rected or conirolled, is at the qualiffed business facility.

(b) The credit allowed by subsection (a) for any taxpayer who invests
in a qualified business facility which is located in a designated rionmetro-
politan region established under K.S.A. 74-SA,IL6, and amendments
ihereto, on or after the effective date of this act, shall be a portion of the
income tax imposed by the Kanbas income tax act on the talpayer's Kansas
taxalle income,,the premium tax or privilege fees imposed pursuant to
K.S.A. 40-252, and.amendments thereto, or the privilege tax as measured
by the net income offtnancial instihrtions imposed pursuant to chapter
79, article 11 ofthe Kansas Statutes Annotate4 for the taxable year for
which such credit is dlowed, but in the case v*rere the qualifted business
facility investment was made prior to january 1, 1996, not in excess of
5O% of. such tax. Such portion shall be an amount equal to the sum of
the following:

(l) Two thousand ftve hundred dollars for each qualiffecl btisiness
facility employee determined under K.S.A. 79-32,154, and amendments
thereto; plus

(2) one thousand dollars for each $100,000, or maior fraction thereof,
which shall be deemed to be SlVo or more, in qualified business facility
investment, q,s determined under K.S.A. 79-32,154, arrd amendments
thereto.- (c) The credit allowed by subseition (a) for any taxpayer who invests
in a qualiffed buiiness facility, which is not located in a nonmetropoli(an
region established under K.S.A.74-50,L16, and amendments thereto, and
which also meets the deffnitioir of business in subsection (b) qf K.$.e.
74-5AJI4, and amendments thereto, on or after the effective date of this
act, shall be a'portion of the income tax imposed by the Kansas income
tax act on &e taxpayerls Kansas taxable iricome, the premium tax or priv-
ilege fees imposed pursuant to K.S.A. 40-2 2, and amendments thereto,
or the privilege tax as measured by the net income of ffnancial institutions
imposed pursuant to chapter 79, article 11 of the Kansas Statutes An-
nolated. for the taxable vear for which such credit is allorved. but in the
case where ihe qualiffed busin6ss facility investment was made prior to .

January 1, 1996, not in excess of507q of such tax. Such portion shall be
an amount equal to the sum of the following:

(l) one thousand ffve hundred dollars for each qualiffed business
facility employee as determined under K.S.A. 79-32,154, and dmend-
ments thereto; and

(2) one thousand dollars for each $100,000, or major fraction thereof,
which shall be deemed to be 5I7o or more, in qualiffed business facility
invettment as determined under K.S.A. 7S-32,I54, and amendments
thereto.

(d) The credit allowed by subsection (a) for each qualiffed business
facility employee and for qualified business facility investment shall be a
one-time credit. If the amount of the credit allorved under subsection (a)

exceeds the tax imposed by the "Kansas income tax act on the taxpayer's
Kansas taxable iniome, the premium tax and privilege fees imposed pur-
suant to K.S.A. 40-252, and-amendments thereto, or the privilege tax as

measured by thg net income of ffnancial institutions imposed pursuant to
chapter 79, article 11 of the Kansas Statutes Annotated for the taxable
yeoi, or in the case where the qualified business facility investment was
made prior to fanuary l, I996,fiVo of such tax imposed upon the amount
which exceeds sirch tax liability or such portion thereof may be carried
over for credit in the same manner in the succeeding taxable years until
the totdl amount of such credit is used. Except that, before the credit is
allorved, a taxpayer, rvho meets the deffnition of a manufacturingbusiness
in subsection- (fi) of f.s.e. 74-50,114, and imendments theieto, shall
recertifli annually that the net increase of a minimum of two qualiffed
business facility employees has continued to be maintained and a tax-
payer, who -"'"ts th. dehnition of a noirmanufacturing business in sub-
section (0 of K,S.A. 74-50,114, and amendments thereto, shall recertify
annuaily that the ni-'t increase of a minimum of ftve qualiffed businesi
employees has continued to be maintained.

(i) ' Notwithstanding the foregoing proviiions ofthis section, any tax-
payer qualiffed and certiffed under the provisions of K.S.A. 74-50,131,
and amendments thereto; which, prior to making a commitment to invest
in a qualiffed Kansas business, hai {iied a certiffcate ofintent to invest in

a qualified business facility in a form sahsfactory ,o ah" secretary ofcom-
merce an+horisirs and that has received written approval frorn the sec-
retary of comrterce for participation and has participated,
during the tax year for which the exemption is claimed, in the Kansas
industrial training, Kansas industrial .retraining or the state of Kansas in-
vestments in lifelong leaming prggram or is eligible for the tax credit
established in K.S.A. 74-50,L32, and amendments thereto, shall be enti
tled to a credit in an amount equal to l0% ofthat portion ofthe qualiffed
business facility investment which exceeds $50,000 in lieu of the credit
provided in subsection (bXz) or (cX2) without regard to the number of
quali{ied business facility employees engaged or maintained in employ-
ment at the qualiffed business facility. The credit allowed !y this sulisec-
tion shall be a one-time credit. If the amount thereof exceeds the tax
imposed by the Kansas income tax act on the taipayer's Kansas taxable
income or the premium tax or privilege fees imposed pursuaat to K.S.A.
40-252, and amendments thereto, or the privilege tax as measured bynet
inmme of ftnancial institutions'imposed pursuant to chapter 79, article
ll of the Kansas Statutes.Aanotated for the taxable year, the amount
thereofwhich exceeds such tax liabiliw mav be carried forward for credit
in the succeeding taxable year or years until th" total amount of the tax
credit is used, exiept that'no sueh tax cre&t shall be carried forwand for
deduction after the lOth ta:lable year succeeding the taxable year in which
such credit initiallv was claimed and no carry forward shall be allowed for
deduition in any succeeding taxable year unless the taxpayer continued
to be qualiffed and was recertifted for such succeeding taxable year pur-
suant to K.S.A. 74-50,f31, and amendments thereto..

(f) This section and K.S.A. 79-32,160b, and amendments thereto,
shall be part of and supplemental to the pb expansion.and investment
credit act of 1976 and. acts amendatory thereof and supplemental thereto.

Sec. 96. On and after ]uly 1, 200& K.S.A. 2002 Supp. 79-32,197a is
hereby amended to read as follows, 79-32,197a. Any business ftim or
business entity not subject to Kansas income, privilege or?reniiums tax,
hereinafter designated the assigiror, may sell, assign, convey or otherwise
transfe4 tax gJedits allowed and earned pursuant to K.S.A. 79-32,196, and
amendments thereto, for an amount not less th4n 507o of the value of
any such credit. Such credits shall be deemed to be allowed and earned
by any.such business eptity which is only disqualiffed therefrom by reason
of not bcing subjeet to such Kansas taxes. The business ffrm acquiring
earned credits, hereinafter designated the assignee, may use the amount
of the acquired credits to offset up to 1007o of its income, privilege or
premiums tax liability for the taxable year in which such acquisition was
made. Only the full credit amount for anv one contribution may be trans-
ferred and such credit may be transdrred one time.. Untried credit
amounts claimed by th-e assignee may be carried forward for up to {ive
years, except that all such amounts shall be claimed rvithin l0 years fcl-
lowing the tax year in which. the contribution was made. The.asSignor
shall enter into a written agieement with the assignee establishing the
terms and eonditions of the agreement and shall perfect such transfer by
notifying the &rector of community deveiopment of the department of
commerce and+offii% in writing within 30 calendar days following the
effective date of the transfer and shall provide any information as may be
required by the director of communit| development of the department
of commerce affd+offing to administer and carry out the provisions of
this section. The amount received by the assignor of such tax credit shall
be taxable as income of'the assignor, and the excess ofthe value ofsuch
credit over the amount paid by the assignee for sudr credit shall be taxable
as income of the assignee.

Sec. 97. On and after fuly l, 2003, K.S.A. 79-32,198 is hereby
amended to read ds follorvs: 79-32,198. The director.ofconimunity de-
velopment of the department of commerce an**owing shall anriually
revierv and approve or disapprove the proposal of the provider of com-
munity services, except that, no proposal for crime prevention shall be
approved'rjvithout the endorsement of the agency of local government
rvithin the area in which crime prevention is. tobe provided. The propoqal
shall set forth the program to be conduqted, why the program is needed,
the estimated.amount to be invested in the program and the plaqs for
implementing the program. The director is hereby authorized to prorn-
ulgate rules and regulations lbr establishing criteria for evaluating such
proposals by the provider of commu.rrity services for approval or disap-
proval and for establishing piiorities for approval or disapproval ofsuch
proposals by the provider of c6mniunity seryices with the assistance and
approvalofthe secretaryofthe,departmentofrevenue 

(continued)
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Sec. 98. On and after fuly 1,2003, K.S.A. 2002 Supp. 79-3620, as

amende{ by section 5 of 2003 Senate Substitute for House Bill No. 2208,
is hereby amended to read as followt, 79-3620. (a) All revenue collected
or received try the director of taxation from the taxes imposed by this act
shall be remitted to the stale treasurer in accordance with the prodsions
of K.S.A. 75-4215, and amendments thereto. Upon receipt of each such
remittance,.the state treasurer shall deposit the eritire arnount in the state
treasury, less amounts withheld as provided in subsection (b) and amounts
credited as provided in subsecfion (c) and (d), to the crd&t ofthe state
general fund.'- (b) A refund fund, designated as "sales tax refund fund" not to exceed
$f00,000 shall be set apart and maintained by the director from sales tax .

,collections and estimated tax collections atrd held bv the state treasurer
.for prompt payment of all sales tax refunds includinf refunds authorized
under the provisions of K.S.A. 79-3635, and amendments thereto. Such
fund shall be in such amount, within the limit set by this section, as the
director shall determine.is necessary to meet our*nt refunding require-
ments under this act. In the event such fund as established bv tliis secHon
is, at any time, insuffieient to provide for the payment of'refunds due
claiments thereof, the director shall ce*i& the amount of additional funds
required to the &rector of accounts and rLports who shall promptly trans-
fer the required amount from the state general fund to the sales tax refund
fund, and noti& the state.treasurer, who shall make proper entry in tlre
reconds.

(c) (1) The state treasurer shall credit 5/eB of the revenue collected
or receivpd from the tax imposed by K.S.A 79-3603, and amendments
thereto, at the rate of 4.9Vo, and deposited as provided in subsection (a),
exelusive of.amounts credited pursuant to subsection (d), in the state
highway tund.
: (2) The state treasurer shall credit s/iot of the revenue collected or
received ftom the tax imposed by K.S.A. 79-3603, and amendments
thereto, at the rate of 5.2%, and deposited as provided in subsection (a), ,

exclusive of amounts credited pursuant to subsection (d), in the state
highway tund.

(3) The state treasurer shall credit Troo of the revenue collected or
received from the tax imposed by K.S.A. 79-3603, and amendments
thereto, at the rate of5,37i, and deposited as provided in subsection (a),
exclusive of amounts credited puriuant to subsection (d), in the state
highway fund.

(4) The state treasurer shall credit yzo of the revenue collected and
received from &e tax imposed by K.S.A. 79-3603, and amendments
tliereto, at the rate of S%o,-and deposited as provided by subsection (a),
exclusive. of amounts credited pursuant to subsection (d), in the state
highway fund.

(d) The state treasurer shall credit all revenue collected or received
from the tax imposed by K.S.A. 79-3603, and amendments thereto, as

certiffed by the director, from taxpayers doing business within that por-
tion of a redevelopment distri'ct occupied by a redevelopment project'or
taxpayers doing business with such entity financed by a special bond pro-
leci as deffned'in K.S.A. l2-l77}a, anf, amendments tieretq that'was
determined by the secretaryof commerce an$&ousing to be of statewide
as well as local importance or will create b major tourism area for.the
state or the project was designated as a'special bond pmject as delined
in K.S.A. 12-I77Oa, and amendments thereto, to the city bond ffnance
fund, which fund is hereby created. The provisions ofthis ;ubsection shall
expire when the total of'all amounts credited hereunder and under sub-
sei,tion (d) of K.S.A. 79-3J10, and amendments thereto, is sufftcient tq
retire the special obligation bonds issued for the pulpose of ffnancing all
or a portion of the costs of sdch redevelopment or special bond project.

Sec. 9b. On and after July 1, 2003, K.S.A. 2002 Supp. 79-3620b is
hereby amended to read as followsr 79-3620b. Moneys'eiedited to the
city bond {inance.fund in accordance with the provisions ofsubsections
(d) of K.S.A. 79-3620 and (d) of K.S.A. 79.3710, and amendments thereto,
shall be distributed biannually to cities which have issued special obliga-
tion borrds to linance, in whole or in part, a redevelopment project which
was determined by the secretary of commerce and+oufirfi to be of state-
wide as well as lotal importance or will create a major tourism area for
the state as delined in K.S.A. I2-1770a, and amendments thereto. The
stat6 treasurer shalt make such biannual distributions on such dates as
mutually agreed to by the city and the State treasurer. Thp total of all
'distributions under this section shall nof exceed ao.amouni determined
to be su{ficient to retire the principal an$ interest payable on such special

obligation bonds. Moneys paid to cities hereunder shall be deposited in
a special fund of the city to pay the costs described herein.

Sec. 100. On and after |rily l, 2003, K.S.A. 2002 Supp. 79-3710, as

amended by section 8 of 2003 Sbnate Substitute for House Bill No. 9208,
is hereby amended to read as follow*: 79-3710. (a) All revenue collected
or received by the director.under the provisions ofthis act shall be re-
mitted to the state treasurer in accordance with the pnovisionsi of KS.A.
754215, and amendments thereto. Upon recgip of eachsuch remittance,

. the state treasurer shdl deposit $re entire amount in the state treasury,
Iess amounts set apart as provided in sqbsection (b) and amounts credited
as provided in subsection (c) and (d); to the credit ofthe state general
fund.

(b) A revolving fund, desigrated as "compensating tax refund fund"
not to exceed Sf0,00O shall be set apart and maintained by the director
from compensating tax collections and estimated tax collections and held
by the stati treasurer for prompt pa1'merrt of all cornpensating tdx refuntls,
Such fund shall be in such amount, within the limlt set by *his 5663i611,

as the director shall determine is necessary to meet curierrt refunding
requirements under this act.

(c) (l) The state treasurer shall credit %e of the revenue eollected
or received from the tax imposed by K.S.A. 79-3703; and arirendments.
thereto, at the rate of a.9%,'and aepositea as prwided in subsection'(a),' exclusive of amounts credited pursuant to,subsection (d)t in the itate
highway fund.

(2) The state treasurer shall credit %oa of the revenue collected or
received from the tax imposed by K.S.A. 7$3703, and amendments
thereto, at the rate of 5.2%, and deposited as provided inoubsection (a),

' exclusive of amounts credited pursuant to subsection (d),.in the state
highway fund.

i3l 'Thu state treasurer shall credit %oo of the reve4ue collected or
received from the tax imposed by K.S.A. 79-3703, and amendments
thereto, at the rate of 5.3Vo, and deposited as provided in subseetion (a),

exclusive of amounts credited pursuant to subsection (d), in the state
highway fund.

ia) tt 
" 

state treasurcr shall credit 7zo of the revenue collected or
receivid from the tax imposed by K.S.A. 79-3703, and amendments
thereto, at the rate of \%o,'and dqiosited as provided by subsection (a),

exclusive of amounts credited pursuant to subsection.(d), in the state
highwny fund.

(dI the state treasurer ihall credit all revenue collected or received
from the tax imposed by K.S.A. 7S3703, and amendments thereto, as. 
ce*ified by the director, from taxpayers dolng businesswithin that por-
tion of a redevelopment district occupied by a redevelopment project that
was determined by the secretary of mmmerce dnd*ouring to bebf state-
wide as well as local importance or will create a major touriSm area for
the state as delined ln K.S.A. l2-1770a, and amendments thereto, to the
city bond ffnance fund created by subsection (d) of KS.A. 79-3620, and
amendments thereto. The provisions of this subsection shall elpire when
the total.of all amounts cre&ted hereunder arid under subsection (d) of
K.S.A. 79-3620, and amendments theretcio is sufficient to retire *re special
obligation bonds issued for the pulpose of {inancid all or a portion of
the costs of such redevelopment project.

This subsection shall not apply to a project designated as a special bond
project as deffned in sutrsection (z) of K.S.A l2-I77Oa, and amendments'
thereto.

Sec. 101. On and after |uly l, 2003, Section 2 of2003 Senate Sub-
stitute for House Bill No. 2ZbS, is hereby amended to read as follows: (a)

The goveming body of a city may esta-blish one or more special bond
projecq in any area within such city. The special bond projects shall be
eligible for {inancing by qpeeial obligation bonds payable from revenue3
described by subsection (aXl)(D) of K.S.A. 12-1774, and amendments
thereto. Each qpecial bond project shall {irst !e approved by the secretaryr
The secretary mayapprove aspeeiql bond project located in a redeveL
opment district established by a ci$ prior to the effective date ofthis act.
A special bond project shall not be granted to any businesc that proposes
to relocate its business from another area of the state into such city, for
the pulpose of consideration for a special bond project and shail not
receive any of the beneffts provided by K.S.A l2-L770 a seg.,and amend-
ments thereto. A special bond project shall not be approvedby the sec-
retary if tlie marketing study required by section 3, and amendmehts
thereto, in&cates a substandal negative impact upon businesses in the
project market area or the granting ofsuch project would cause a default
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in the payment of any outstanding special obligation bonds as authorized
pr.rount'to subsection (aXlXD)- o? f.S.A. tz-nru, and amendments
thereto.

(b) The maximum inaturity of special obligation bonds payable pri-
marily from revenues described by subsection (a)(lXD) of K.S.A. 12-

1774, and amendments thereto, to finance special bond projects Pursuant
to this section shall not exceed 20 years.

(c) Anv redevelopment proiect plan in a redevelopment district lo-
cated in thl city of Wichita thatis eligible for beneffts provided by K.S.A.
l2-I774et seq., and amendments thereto, and includes an arenaor arena-
Iike structgre shall be subject to approval by a vote by the citizens -of
Wichita at an election heid for this- pulpose prior to 

'approval 
by the

secretary of commerce afi+li€tshg
Sec. 102., On and after luly 1, 2003, Section 16 of2003 Senate Bill

No. 237 is hereby amended to read as follows: Whenever a redevelop-
ment district is established under this act and bonds are issued by the
boar.d of cbunty commissioners or by the Kansas development_ffnance
authority for any redevelopment Project in the district, such redevelo_p-

ment pioject shall be rega-nded as a redeveloprnent Proiect that was de-
terniiried:by the secretaf of commerce arad+ouirtrS to be of statewide
as well ris local importance for the purPoses of K.S.A. 9008+upp 79-

3620, 79-3620b and 79-3710, and amendments thereto.

New Sec.' 103. (a) Oq or before June 30, 2003, the department of
commerce and housing is hereby authorized and directed to adopt tem-
porary rules and regulitions setting forth an objective scoring matrix for
-the 

purpose of awarding housing tax credits.
(b') Notwithstandinf the provisions of executive reorganization order

no. 30, thu department"of "oir-"r"" 
is authorized and directed to adopt

in fiscal vear 2004 Dermanent rules and rezulations setting forth an ob-

iective s6oring matiix for the purpose of a:warding housing tax credits.
there"ft"t th"e Kansas develoiment linance authority is authorized to
amend or supplement 

"ny 
tn"h rules and regulations.-

Sec. 104. On and after Iuly f, 2003, K.S.A. 2-3602, 12-ln0a' as

amended by section L of 200i Senate Substitute for House Bill No. 2208,

I2-l77Ib, iZ-nln, 12-1774, as amended by section 4 of 2000 Senate

substitute for House Bill No. 2208, l2-52]t2: 32-873,32-874a;3%874b,
g2-87 4d, 32-87 4e, 39- 1605, 65 -572I, 7 2-4436, 7 2:4437, 7 3-2402' 1 3-
2404, 7 4-520a, 7 4-597, 7 4-575, 7 4-2622, 74-2916; 74-32,151, 74'491U'
7 4-so02f , 7 4-50029, 7 4-5002h, 7 4-50fr1i, 7 4-5wzi, 7 +5002k, 7 &50otn,
7 4-5c020, 7 4-5046, 7 4-507s, 7 4-507 4, 7 4-5A82, 74-5083.',74-50w, 74-
5085, 74-5086a, 7 4-5089, 7 4-5091, 74-5095, 74'5096, 745097, 74'50,103'
7 4-50,104, 74-50,105, 74-50,106, 74-50 JOI, 74-50,108, 7 4-5O;r09, 7&
50,110, 7450,111, 74-50,114, 74-5OJr5, 7450,131, 74-ffi;133, 74-
50,134, 7450,151, 74-50,152, 74-50,153, 74-50,156, 74-50;157, '.14-

50,158, 7450,159, 74.50,160, 7 4-50,162, 74-50,163, 7 4-729t, 74.E001-

74-8N2, 74-8004, 74-8005, 74-8006, 74-ffi01, 74-8010; 74-8r0l' 74-
822r, 7 4-8405, 74-8831; 7 4-8W 4, 7 4-8928, 74-8930, 7 4-8942, 7 4.8543,
74-9001, as arnended by section I of 2003 House Bill No. 2106, 74'9W2,
74-9003, 74-9004,74-9005,74-9201 and 79-32,198 atrd K.S:A. 2002 Supp.
2-192I. 40-4102,58-1401, 58-1405, 58-1406, 58-1407 , 75-2936; 79-213'
79-251, 79-327I, 79-327 Ia,79-32,160a, 79-32,197a, 79-3620, as antended
bv section 5 of2003 Senate Substitute for House Bill'No. 2208, 79-3620b
uila ZS-gZfO, as amended by section 8 of Senate Substitute for House
Bill No. 2208, and section 2 of 2003 Senate Substihrte for House B;tl No-
2208, and section 16 of 2003 Senate Bill No. 237 are hereby repealqd.

Sec. 105. This act shall take effect and be in force,from and afterits
publication in the Kansas register. , :' '

INDEX TO ADMINISTRATIVE
REGULAIIONS

This index lists in numerical order the
new, amended and revoked administra-
tive regulations and the volume and page
number of the Kanss Regbter issue in
which more information can be found.
Ternporary regulations.- are designated
with a (I) in the Action colurm. This cu-
mulative index supplements the 2000 Vol-
umes and 2002 Supplement to the Kansas
Administratiae Regulatians.

AGENCY 1: DEPARTMENT OF
ADMINISTRATION

AGENCY 3: KANSAS STATE TREASURER

4:7-1000 , Amended V.21,p.2024
4"7-1001 Revoked Y.2L,p.7325
4-&43 New (T) V.22,p.U
4-8-43 New Y.22,p.432
+13-9. Amended(T) Y.2L,p.1174
4-13-9 Amended Y.21,p.1749
4-13-20
through
4-13-24 Amended (Q V.27, p. 1174,1775
4-13-20
throush
4-B-f4 Amended Y.27,p.1749,I750
4-13-25 Amended Y.21,p.2043
4-13-25a
thlough
4-13-251 New Y.21,p.2044-2O47
4-13-33. Amended(T) i V.2l,p.ll75
4-13-33 Amended V.2l,p.1750
4-14-l Revoked Y.21,p,1705
4-14-2 Revoked V.21,-p.1705
4-14-3 Revoked v..2].,b. L705
4-15-1 Revoked Y.21,p.17O5
4-15-2 Revoked V.21,p.1705
&15-3 Revoked V.21,p.17As
&154
through
4"75-14 New V.21,p.L705-L708
4-76-7a A4ended V.22,p.72
4-18-1 Revoked Y.2L,p.1708
4-19-1. Amended (T) V.21,p. tl75
+19-7 Amended Y.21,p.I750
4-20-11 Amended Y..22,.p.385
4-20-15 Amended V.2.,p.385
+21-1. Amended V.22,p.385
4-21-3 Amended V.22,p.386
+2L4 Amended Y.22,p.386
4-21-5 Amended V.22,p.387
4-21-6 Amended Y.22,p.387
4-2L-7 New ' V.22,b.387
4-A;-2
througlt
4-?5-18 I Ne* .Y.21,p.232-235

AGENCY 5: DEPARTMENT OF
AGRICULTURE_DIVISION OF

WATERRESOTJRCES

147-1 Amended
149-1 Amended
l-49-12 New

Reg. No. Action
3-2-2 Ammded
3-2-3 Amended

Y.22,p.850
v.22,p.851
v. 22, p. 851.

Register
V.27,p.1944
V. 2r, p. L944

Register
v.21.,p. 1174
v.21,p. 1749
Y.21.,p,1749
Y.21,p.2020
Y.21,p.2020
Y.21,p.2020
v.27,p.2021
Y.21,p.2021
v.21.,p.2021
Y.27, p.2021.
v.21, p.202r
v.21,p,2021
V.2L,p.2021
Y.2L,p.202r
'v.21,p.2021
v.21,p,2022
v.21,p.2022
v.21, p.2022
v.2L,p.2022
V.2L,p.2022
v.21,p.2022
Y.21,p.2022
v.27,p.2022
v.27,p.2023
Y.21,p.2023
Y.21,p.2023
v.21,p.2023
Y.2r,p.2023
v,21, p.2023
Y.21.;p.2023
v.27,p.2023
v.2L,p.2024
Y.21,p.2024
v.21,p.2024
Y.21,p.2024
v. 21, p. 2024
v. 21, p. 2024

AGENCY 4: DEPARTMENT OF
AGRICULTURE

Reg. No.
t-2-31
l-2-42
l-2-42a
t-248
t-5-22
l-5-29
t-o-J
t-6-21
t-6-23
l-6-26a
la4
1-9-5
1.-9-7b
1-11-1
l-14-12a
1-16-18
t4f,-r
through
145-7
L45-7a
145-8
through
l-45-r4
145-15
145-15
1-45-16
1-45-16
!45-77
1-45-18
through
t-45-24

, Action
Amended
Amended
Amended
Revoked
Amended
Amendbd
Amended
Amended
Amended (T)
New
Amended
Amended
Amended
Amended
Revoked
Amended

Revoked
Revoked

Revoked
Amended (T)
Revoked
Amended (1)
Revoked
Revoked

New

Register
v.21, p.767
Y:21p.767
v.21., p.767
Y.2r, p.767
Y.2r, p.767
Y.2r, p.767
Y.21, p.767
v.21, p.768
Y.22;p.466
Y.2r, p.768

.V.21,p.768
Y.2r, p.769

v.27,p.2048
V. 21, p. 770. v.21,p.770
Y.2r, p.1.46

V.22,p.226
v.22,p.226

v.22,p,226
Y. 21., p. 1942
V.n,p.226

v.2I,p. 1942
v.21,p.226
Y.22,p.226

Y.22,p.226-228

Reg. No. Action
L-l-77 Amended (T)
4-l-17 Amended
44-2 Amended
4-7-2 Amended
4-7-3 Amended
4-T4 Amended
4-7-6 Amended
4-7-213 Amended
4-7-2L3a Revoked
4-7-214 Amended
4-7-216 Amended
4-7-408 Revoked
+7-507 Amended
+7-510 Amended
4-7-511. Revcked
4-7-5L2 Revoked
4:7-613 Revoked
4-7-530 Amended
4-7-53L Amended
4-7-532 Amended
4-7-533 Amended
4-7-715 Amended
4-7-71.6 Amended
4-7-7L7 Amended
4-7-718 Amended
4-7-779 Amended
4-7-720 ReVoked
4-7-721 Revoked
4-7-722 Revoked
4-7-802 Revoked
4-7-804 New
4-7-900 Amended
4-7-901 Amended
4-7-902 Amended
4-7-903 Amended
4-7-904 Amended
4-7-905 Revokeil

Reg. No. AcHon
5-3-26 Amended (T)
5.3-26 Amended

Register
v.2l,p.l13L
Y.21,p.1704

(continued)
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vou

5-15-1
through
5-154 New (T)
5-15-1
through
5-15-4 New
5-16-t
through
5-16-7 New
5-21-6 New
5AL7 New
5-22-2 Amended
5-A4 Amended
5-224a New
5-22-5 Revoked
5-?2-12 New
5-23-6 Amended
5-24-5 Amended
5-24-7 Amended
5-24-8 New
5-244 New
5-24-70 New

v.2r, p. 690-692

v.2r,p.1307-738

v. 2r, p. 1667-1669
Y.22,p.4r
Y.22,p.42

v,2l,p.2133
v.21,p.2L33
Y.21,p.2134
v.21,p.2134

. V.21., p.2134
Y.2I,p.2134
Y.21,p.2135
v.21,p.2135
v. 21, p. 2135
v.21,p.2136
Y.21, p.2136

AGENCY 25: STATE GRAIN
INSPECTION DEPARTMENT
(By Department of Agriculture)

V. 21, p..1168
V.21, p.500

Y.27,p.lL70

Y.21,p.597-616

Y.2't,p.2138-2156
v.2!,p.r79r
v.27,p:179L

V.21,p.2096-2012
Y.2r,p.l17l
Y.21,p.1704
Y.2r,p.7892

v.2l,p.1892
v.2l,p.1325
v.7t,p.1892
v. 21, p. 1581
Y.2r,p.l32s
v.22,p.798
V.21, p.310
v.22,p.80't
V.21, p.310
V.22,p. ?fiz
Y.22,p.82
V. 21, p.310

V. 21, p. 1511
Y.27,p.7512
v.21,p.1512
Y.2L,p.1512
v.21,p.7517
V. 21, p. 1518
V. 21, p. 1519
v.21,p.L519
V. 21, p. 1519
Y.21,p.1520
v.21,p.7520
V. 21, p, 1520
v.21,p.1520
Y.21,p.1520

V.22,p.7-9
Y.22,p.l0
v.?2,p.7Q
V.22,p.17

v.22,p.531
V.2Z,p.SSt
v.22,.p.532
V.2,p.532
v.22,p.533.
v.22,p.533
v.22,p.533
V. 22, p. 53S
v.U,p.5u
v.22,p.534
v.n,p.535
v.22. p. 535
v.?2,p.5%
v.22,p.536
Y.22,p.536
v.22,p.536
V. 22, p. 536
v.22,p.536
V.72,p,537
v.2,p.537.

v.22,9.537-548

v.22,p.548-557
V.21, p. 3ll
v.21, p. 311

Y.2l,p.l9M-1948
Y.2r,p.t952
v.2r,p. 1954
v.21,p.1955

Y. 2r, p. 1957-1971
V.21,p.1973

Y.22,p.123
v.22,p. r23

AGENCY 22: STATE FIRE MARSHAL

Reg. No. Action
7-23-13 Amended
7-37-2 Amended

Reg. No. Action
9-7-19 New
9-18-f Amended
9-224 New
9-2%5 New

Reg. No. Action .

10-72-1 Amended
10-131 Amended
10-20-la New
10-21-1
through
10-21-6 . Amended

Register
v.27,p.7056
v.21.,p.1056

Register
V.21,,p.265
v.22, p.794
Y.22,p.795
Y.22, p.796

Register
Y.21,p.454
Y.2l,p.454
Y. 21, p. 454

V.21.,p.454456

Y.2r, p.2095
v.21,p.1054
V. 21, p. 1055
v.21,p.2095
v.27,p.2095

Reg. No. Action
zJ-L-5
through.
25-1.-6 Rdvoked
25-1J12 Revoked
25-1-LS Revoked
?s-l-19
through
25-l-28 Revoked
25-24 Revoked
zJ-3-Z
tluough
25-3-6 Revoked
25-3-g Revoked
25-3-10
through
25-3-13 Revoked
25-3-15 Revoked
25-3-16 Revoked
25-3-L7 Revoked
2544 Revoked
25-5-L Revoked

Reg. No. Action
26-l-1. Amended
26-14 Revoked
26-l-5 Amended
26-24 Amended
26-3-2 Revoked
26-5-l Revoked
26-54 Amended
2G8-l Amended (T)
26-8-7 Amended
26-8-2 Amended (T)
26-8-2 Amended
26-8t3 Re-voked (T)
26-8-3 Revoked
26-8-5 Amended (T)
26-8-5 Amended
26-8-6 Revoked (T)
26-8-6 Revoked
26-8-7 Amended (T)
26-V7 Amended
26-8-g Amended (T)
26-8-8 Amended
2G84 'Revoked(T)
26-84 Revoked
26-8-72 Revoked (T)
26-8-12 Revoked
26-8-13 Revoked (f)
26-8-13 Revoked
26-8-14 Revoked (T)
26-8-14 Revoked
26-8-15 New (T)
26{'-$ New
26-77-I New
26-'11-2 New
2GIl-3 New

Register

V.21, p.235,236' v.21,p.236
Y.21,p.236

V.21,p.236
v.21,p.236

Y.2r,p.236
v.21,p.236

v.21,p.236
Y.21,p.236
Y.21.,p.?36
Y.27,p.236
Y.21,p.236
Y.21.,p.?36

Register
Y . 2t, p. 743
Y. 21, p, 745
v. 21, p. 745
Y. 27, p. 745
Y. 21, p. 745
V.21, p.745
Y.2L, p.745

Y.2r,p. 1222
Y. 2r, p. 1747
Y:2I,p.7172
Y.21.,p.1747
Y.21,p.7173
Y.21.,p. 1748
Y. 21, p. rl73
v.2r,p.1748
v.21,p. 1173
Y. 21, p. 7748
Y.21,p.1173
Y.21., p.1748
Y. 2r, p. ll73
Y. 21, p. 1748
Y.2r,p. 1173
Y. 27, p. 1748
v.21,p.1.173
Y.27,p. 1748
v.21.,p. rL73
v. 2r, p. 1748
Y.2r,p. 1173
v.21,p.1748
v. 21, p. rL73
Y. 2r, p. 1748
Y. 2l, p. 1405
v.2l,p.1405
Y.21,p.7405

AGENCY T: SECRETARY OF STATE

AGENCY 9: ANIMAL HEALTH
DEPARTMENT

AGENCY 10: KANSAS BUREAU
OF INVESTIGATION

AGENCY25: DEPARTMENT ON AGING

AGENCY 11: STATE CONSERVATION
COMMISSION

R0g. No. Action
11-1-6 Amended
ll-1.7 Amended
11-1-8 Amended
11.1-9

through
11-1-14 New

through
l't-24 Revoked
11-5-1
through
11-54 Revoked
Ll-7-6 Amended
1l-7-Z Amended
Lt-t-tz
through
It-7-15 Amended
Ll-7-I6 New
11-9-2 Amended
11-9-5 Amended
11-9-10 Amended
t1-10-1
through
11-10-6 New

Register
V. 21, p. 1318
V. 21, p. 1318
Y.21,p. t318

Y. 2r, p. 13L9-r32r

V.21.,p.7327

Y.2r,p. r32r
v.21,p.1321
Y.2r, p. r32r

v. 27, p. 1322, 1323
Y.2r,p. 1323
Y.2l,p.1323
v.2l,p.1323
v.2l,p.1323

Y.2L,p. 1323-1324

AGENCY 14: DEPARTMENT OF
REVENUE_DIVISION OF ALCOHOLIC

BEVERAGE CONTROL
Reg. Np. .Action Register
t*12-1
through
l4-L2-18 Revoked
14-13-14 New
14-13-15 New
74-144 Revoked
t4-14-6a New

@ Kmas Secrctary of State 20Ot

AGENCY 28: DEPARTMENT OF HEALTH
AND ENVIRONMENT

Kansas Register
74-15-1 New
14-15-2 New

AGENCY 17: STATE BANK COMMISSIONER
Reg. No. Action
17-11-18 Amended
77-24-3 New

Reg. No. Action
22-24-l
throuih
22-24-18 New

Reg. No. Action
28-1-18 Amended (T)
28-1-18 Amended
28-4-269 Amended (T)
28.4'-269 Amended
284-331 Arnended (T)

Register
v. 22, p. 798
Y.21.,p.212

Register

Y.21.,p. r47-I5o

Rbgister
V. 21, p. 1405
V.21,p.1920
Y.21, p. 497

v.21,p. rt67
v.21,p.498

284-331 Amended
284-351 Amended (T)
284-351 Amencled
284-576
through
284-596 New (T)
284-576
through
284-596 New
28-74-1 Amended
28-74-2 Amended.
28-1G?8b
through
28-7618e Amended
28-17-6 Amended (T)
28-17-6 Amended
28-79-17 Amended
28-19-17a
through
2&19-l7q Revoked
28-79-75 Revoked
28-19-350 New
28-19-564 Amended
28-19-714 New
28-29-3 Amended
28-29-18 Revoked
28-29-20 Amended
28-n-29 Amended
28-29-10\ Revoked
2V29-109 Amended
28-29-2201 New
28-31-l Amended
28-31-2 Amended
28-31-3 Amended
28-3t-4 Amended
28-31-6 Amended
28-31-8 Anended
28-31-8b Amended
28-31-9 Amended
28-31-10 Amended
28-31-l0a Amended
28-3f-11 Revoked
28-31-t4 . Amended
28-3L-LS Amended
28-31-16 Amended
28-38-18
through
28-3&n Amirrded
28-38-28 Amended
28-38-29 Am$ded
2&38-30 Amended
2845-2 Revoked(T)
2845-2a New (T)
2845-3 Revoked(T)
2845-3a New (Q
28454 Revoked (T)
28454a New (T)
28.45-5 Revoked (T)
2845-Sa New (T)
28.4,54 Revoked (T)
?8454a New (T)
2845-7 Revoked (T)
2845-7a. New (T)
2845-8 Revoked (I)
28-45-8a New (T)
2845-9 Revoked (f)
2845-9a New (T)
2845-10 Sevoked (T)
2845-70a New (T)
2845-11 Revoked fI)
2845-11a New (T).
2845-r2
through
2845-30 New (T)
28-45a-1
through
2845a-79 New (T)
2&55-3 Amended
2&55-5 Amended
2*72-r
through
28-724 Amended
28-724a Amended
28-724b Amended
2&724c Ammded
2&72-5
through
28-72-18 Amended
28-72-18e. Amended

lnctex to t(egutatrons
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Reg. No. Action
30-4-90 Amended
30-4-96 Revoked
30-5-64 Amended
30-5-81u Amended (T)
30-5-81u 'Amdnded
30-5-94 Amended
30-5-101 Revoked
30-5-101a Revoked
30-5-102 Amended (T)
30-5-102 Amended
30-5-105 Amended (T)
30-5-105 Amended
30-5:108a . Amended
30-5-300 Amended
30-5-308 Ahended
30-6-86 Amended
30-6.88 New
3U6-94 Amended
30-6-103 Amended (T)
30-6-103 Amended
30-6-106 Amended
30-6-107 Amended
30-6-109 Amended
30-6-1.12 Amended
30-10-1a Amended
30-10-2 Amended
30-10-6 Amended
30-10.7 Amended
30-10-11 Amended
30-10-15a Amended
30-10-15b Amended
30-lO-17 Amended
30-10-18 Amended
30-10-19 Amended
30-10-21 Amended
30-1.0-23a Amended
30-1.0-24 Amended
30-10-25 Amended
30-'lO-27 Amended
30-10-29 Revoked
30-12-76
through
30-72-22 Revoked
30-13-17
through
30-1.3-26 Revoked
30-14-28 Ammded (T)
30i1.4-28 Amended
30-64-20 Amended
30-64-22 Amended
30-64-23 Amended
30-64.24 Amended
30-64-30 Amended
30-64-3L Amended
30-64-32 Amended
30-64-34 Revoked

Reg. No. Action
40-1-34 Amended
40-1-43 Ami:nded
40-1-46 Amended
40-1.-47 New
40-1.-48 Amended
40-1.-49 New
40-2-22 Revoked
404-36 Amended
404-37 Amended
404-37k Amended
404-37q New
404-37s New
404-37t New
404-37n New

28-72-19 Amended
28-72-21. Amended

Reg. No. Action
444-103 Revoked
444-LM Revoked

Y. 27, p. 1974
V. 21, p. 1974

AGENCY 40: KANSAS INSURANCE
DEPARTMENT

AGENCY 30: SOCIAL AND
REHABILITATION SERVICES

44-72-321 Amended
44-12-325 Amended
44-12-326 Revoked
44-12-327 Amended
44-12-328 Amended
44-12401 Amended
44-12-501 Amended
M-L2'503 Amended
44-12-504 Amended
44-12-505b Amended
44-1.2-601 Amended
44-12-602 Amended
44-12-702 Amended
M-12-801 Amended
M-12-902 Amended
M-12-1002 Amended
44-12-1002 Amended (T)
44-12-1306 Amended
44-12-1307 Amerded
44-13-101 Amended
44-13-104. Revoked
44-L3-105 Amended
44-13-106 Amended
44-L3-201 Amended
44-73-201b Amended
44-13-201b Amendqd (t)
44-13-202 Amended
44-1.3-302a Revoked
44-"13-304 Revoked
44-13-306 New
44-13-307 New
44-13401 Amended
44-13-401a Revoked
44-L3402 Ammded
44-L3-403 Amended
44-13-404 Amerded
44-13-405a Amended
44-L3406 Amended
44-13408 Amended
44-1.3-409 Amended
44-13-501 Amended
44-13-502a .Amended
44-73-506
through
44-73-509 Amended
44.73-601 Amended
44.13-603 Amended
M-13-610 Amended
M-r3-701
through
44-13-704 Amended
44-13-705 Revoked
44-13-706 Amended
44-13-707 Amended
44-L4-701 Revoked
44-'1.4-102 Revoked
44-1.4-20L Revoked
44-1.4-202 Revoked
M-l4-307
through
M-1.4-318 Revoked
44-15-101 Amended
M-15-l0la Amended
44-15-102 Amended
44-15-201 Amended
44-16-102 Amended
!14-16-103 Revoked
M-16-104 Revoked
44-16-105 Amended
U-16-lO6 Revoked
M-16-107 Revoked
44-16-108 Revoked

Reg. No. Action
45-l-1 Revoked
45-4-+
through
454-7 Revoked
454-9 Revoked
45-6-1 Revoked
45-6-2 Revoked
45-6-3 Revoked
45-6-5 Revoked
45-7-1
through
45-7-5 Revoked

Register
V. 21, p. 1005
v.27, p.249
Y. 22, p. 584
Y.22,p.83

v.22,p.432
Y.21, p.2049
v. 21, p. 1007
Y. Zr, p.2049

Y.22,p.83
Y.22,p.432
v.22,p.83

v. 22, p. 433
Y. 21., p. 2049
v.27,p."1007
v. 27, p. 2049
Y.27,p.2049'
V. 21, p. 1010 '

v. 21, p. 505
Y.22,p.84

V.22,p.433
Y.22, p.249

Y. 21, p. 1.01.'J.

V.21, p. 1011
V.21, p. 1013

Y . 21., p. 506
V. 21, p. 508

V. 21, p. 1014
v . 21, p. 509

V.21, p. 1015
v. 21, p. 101.7

V. 21, p. 1018
V. 21, p. 2050
Y. 21, p. 2052
v. 2r, p. 7023
V. 21, p. 1.024
Y.27,p.2055
Y. 21., p. 7025
Y.27,p. 1.026
Y.27,p.'1027
V. 21, p. 1028

V. 21, p. 331

v.21., p.331.
Y.22,p.M

v. 22, p. 434
V. 21, p. 80
v. 21, p. 80
V. 21, p. 80

v.27,p.7310
V. 21, p. 81
V. 21, p. 81
Y.21.,p.82
Y. 21., p. 82

444-r06
through
44-4-109
44-5-1.01.
44-5-103
44-5-L07
through
44-5-110
rt4-5-113
44-5-1.14
44-6-1.01.
44-6-706
M-6-707
M-6-108
M-6-11.4c
44-6-11.4d
44-6-11.4e
g-b-tlJ
44-t -Il5a
M-6-I15a
44-6-tt'b
44-6-1.15c
44-6-Lt7
44-6-120
M-6-124
44-6-125
M-6-726
M-6-133
44-6-734
M-6-136
M-6-136a
M-6-137
M-6-138
u-6-r40
44-6-140a
M-6-141
M-6-1.42
M-6-143
M.6-146
M-7-1.02
M-7-103
44-7-105
44-7-106
44-7-707
44-7-709
44-7-112
44-7-11.4
44-7-r15
44"7-716
M-8-rr0
through
44-8-7L4
44-11-711
44-tL-Lt2
44-tL-1.13

Revoked
Revoked
Revoked

Revoked
Revoked
Revoked
Amended
Amended
Amended
Amended
Amended
New
New
Revoked
New
Amended (T)
New
New
Revoked
Revoked
Revoked
Amended
Amended
Revoked
Amended
Amended
Amended
Amended
Amended
Amended
Amended
Amended
Revoked
Ammded
Revoked
Revoked
Revoked
Revoked
Revoked
Revoked
Revoked
Revoked
Revoked
Revoked
Revoked

Revoked
Amended
Revoked
Amended
Revoked
Revoked
Amended
Amended
Amended
Revoked
Amended
Revoked
Amended
Amended
Amended
Amended
Amended
Amended
Amended
Amended
Amended
Amended
Amended

Amended
Amended
Amended
Amended
Amended
Amended
Amended
Amended
Amended
Amended
Amended
Amended
Revoked

v. 21., p. 309
v. 27, p. 309
V. 21, p. 309

Y. 21, p. 349
v. 21., p. 309
v. 21, p, 309

Y. 2r, p. 1406
Y. 21, p. 1407
Y.21, p. 1407
V. 21, p. 1408
v.21.,p.7408
v.27,p.7409
v. 21., p. 1.409
Y. 21, p. 1415
v. 27, p. 7475
Y.22,p.383

v. 21., p. 741.5

v.27,p.7477
Y. 21., p. 1418
V. 21, p. 1418
V. 21., p. 1.41.8

Y. 2r, p. 141.8

v.2l,p. 1419
Y. 21, p. L419
Y.21,p. l4L9
Y. 21, p. l4L9
Y.2l,p, 1420
Y.21.,p. 1420
V.21,p. 1420
V. 21., p. 1.42r
v. 21, p. 1421
v. 21, p. 1421
v. 21, p. 1421
Y. 21, p. L421
Y,2l,p. L422
v.2t,p.309
Y.27,p.309
v. 21., p. 309
V. 21, p. 309
Y.2L,p.309
v. 2r, p. 309
Y.21, p.309
Y. 21, p. 309
v. 21, p. 309
v.21, p.309

v. 21., p. 309
Y. 21, p. 335
Y. 21, p. 336
Y.21,,p.336
v. 27, p.336
Y, 21, p. 336
v.21, p.336
Y. 21, p. 336
Y.21., p.337
v. 27, p. 337
Y. 21., p. 337
v.27, p.337
Y.21.,p.337
V. 21, p. 338
v.27,p.338
v.21,,p.339
v.27,p.339
v.21., p.339
Y,21.,p.339
Y. 2L, p. 11.7

v. 21., p. 117
v. 21, p. 177
Y. 21., p. 117

V. 21, p. 118
Y. 21., p. 11.8

V. 21, p. 118
Y.21;p.'J.18
Y.21,p.719
Y. 21, p. 1L9
V.2r,p. rr9
Y.21, p. 119
Y.21, p.119
v.27, p. 119
Y.21.,p. 119
Y. 27, p. 720
Y. 21, p. 120

Y.21,p. r20
!.27,p.fia
v.27,p.720
Y.21,p.720
Y.2r,P. r20
Y.27,p.12Q
Y.21,p. 121
Y.2t,p. r21
Y.2l,p.l2L
v.2r,p.121
Y.2r,p.I21
Y.21,p.123
Y.21,p.123
Y.21,p.123
v.21,p.123
v.2l,p. L23
V.'22,p.384
Y.21,p.123
Y.2l,p.124
V. 21, p. 151
Y.2l,p. L5l
V. 21, p. 151
v. 21, p. 151
v.2l,p.152
V; 21, p. 153
v.22,p.384
V. 2r, p. 153
v.2l,p,153
Y.2l,p.153
v.2r,p. ts4
V. 21, p. r54
v.2l,p.154
Y.21,p.154
Y.21,p.154
V. 21, p. 155
Y.2l,p. t56
v.21,p.157
V.21, p. 158
V. 21, p. 158
V. 2r, p. 158
V. 21, p..158
V. 21, p. 158

V. 21, p. ls$ r59
Y.2l,p. r59
V.2r,p.759
v.21,p.159

Y. 21, p. 159, 160
V. 21, p. 16,1

v.2r,p.161
Y.2l,p.16l
v.21,p.83
V.21; p. 83
V.21, p. 83
.V.21, p. 83

, V.21, p.83
V.21, p. 84

. Y,21,p.U
V.21, p. 85
V: 21, p. 86
Y.2r,p.86
v.21,p.86
V. 21, p. 86

;r V.2l,p.86
v.2l;p.86
v.2r,p.86
Y.2r,p.86

Register
Y.2r,p.1894

Y.21,p.1894
Y.21,p.189'4
v.21,p.1894
Y.21,p.1894
v.21,p. 1894
Y.21,p,.1894

Y.21,p.1894
kontinueil)

44-1L-1.14
44-1 1-115
44-L1.-119
44-17-120
44-71.-127
44-1.1-122
44-7'J.-123
M-T1-124
M-77-127
44-17-129
M-1.1-130
M-'J.r-137
44-'1.1.-132Register

Y. 21, p. 213r
Y . 21, p. 451
Y. 21, p. 21.2

V. 21, p. 588
V. 21, p. 1056
Y. 21., p. 1703

v . 21,, p. 589
Y . 22, p. 465
Y.21, p.747

v. 21, p. 1272
Y. 21, p. 7272
Y.27, p.743

Y. 21, p. 1272
v. 21, p. 7370

44-12-103
44-72-105
44-72-106
M-"12-107
M-12-201
through
M-12-205
M-12-270
M-12-303
M-12-305
44-12-306
44-12-307
44-12-309
44-12-3tO
44-12-312
44-72-313
++-LZ-JL+
44-12-318
M-12-320

M-
44-

133
IJJ

AGENCY 45: KANSAS PAROLE BOARD

AGENCY 44: DEPARTMENT OF
CORRECTIONS

Register
Y. 27, p. 309
v. 21., p. 309
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962 Index to Regulations. Kansas Register
45-9-1
through
45-94 Revoked
45-10-1' Revoked
45-11-l Revoked
45-1.4-l Revoked
45-16-2 Revoked
45-L6-3 Revoked
45-764 Revoked
45-100-1 New
45-200:1 New
45-200-2 New
45-300-1 New
45-300-2 New
45400-1
through
45-4004 New
{15-500-1
through
415-500-4 .. New
45-600-'t New
45:700-1, New (T)
45-700-1 New
45-700-2 New (T)
45-700-2 New
45-800-1 New
45-900-1 New
45-1000-1 New
45-1000-2 New
45-1000-3 New

Reg. No. Action
5l-2-6 New
51-3-1
through
51-34 &nended
5r-9-r2
through
51-9-14 Revoked
51-9-15 New
51-9-76 New
51-10-6 Revoked
5l-17-l Revoked
51.24-l Amended
5l-24-3 Amended
5l-24-4 Amended

Reg. No. Action
60-1-104 .Amended
60-2-10l
through
60-2-106 Amended
6G2-108 Amehded
60-3-106 Amended
60-3-110 Amended
60-3-112 Amended
604-103 Amended
60-9-105 Amended
60-9-107 Amended
60-11,-116 Amended
60-11-121 Amended
60-13-103 Amended
60-13-110 Amended
60-1G101 . A,mended
60-1.6-102 Amended
60-16-103 Amended
60-16-104 Amended

Reg No. . Action
63-l-23 New
633-22 New
63-3-23 New
6U-l Amended
ou/-l
through
63-74 New

v. 21., p. 1894
v.2r,p.1894
V. 21, p. 1895
V. 21, p. 1895
v.2l,p. 1895
v.27,p.7895
V. 21, p. 1895
V.21,p. 1895
V. 21, p. 1895
v.21,p. L896
Y.21,p.1896
v.21,p.1896

v. 21, p. 1896, 1897

v. 21, p. 1897,1898
Y.2r,p. 1899
v.2l,p.1328
V. 21, p. 1900

. Y.21, p.1328
v. 21, p. 1900
V, 21, p. 1900
Y. 2r, p. 190"!.

Y. 21, p. r90r
V. 21, p. 1901
v. 21, p. l90l

Reg. No. Action
6G84 Amended
66-9-5 Amended
66-10-l Amended
66-10-9 Amended
66-10-10b New
66-10-73 Amended
66-lL-La New
66-11-tb New
66-L1-S New
66-144 Amended

Reg. No. Action
68-1-1a Amended
6&1-1e Revoked
68-1-2a Amended
68-1-3 Revoked
58-1-3a Amended
68-2-5 Amended
68-2-9 Amended
68-2-10' Ameirded
68-2-11 Amended
682-I?a Amended
68-2-15 Amended
68-2-20 Amended
68-7-12 Amended
68-7-72a Amended
68-7-l2b New
68-8-1 Amended
684-1. Amended
68-9-2 Ameided
6&11-1 Ammded
68-11-2 Amended
6&12-2 Amended
68-13-1 Amended

Reg. No. Action
744-7 Amended
744-g Amended
744-9 Amended
74-5-l0l Amended
74-5-102 Amended
74-5-202 Amended
74-5-302 Aniended
74-540L Amended
74-5406 Amended
74-74 New
74-11-6 .Amended
74-ll-7 Amended

Reg. No. Action
82-l-220a New
82-3-105 Amended (T)
82-3-105 Amended
82-3-113 Amended @
82-3-113 Amended
82-3-114 Ammded (f)
82-3-114 Amended
821-177 Amended (T)
82-3-ll7 Amended
82-3-120 Amended (T)
82-3-120 Amended
82-3-3Ll Amended (T)
82-3-311 Amended
82-3112 Amended
82-3400 Amended
82-3401 Amerided
82-3401.a Revoked
82-3401b Revoked
82-3402
duough
82-3410 Amended
82-3411. New
82-3412 New
82-3-1000
tluough
82-3-1012 New (T)
82-3-1000
through
82-3.1012 New

Register
v.27,p. 1789
v.21,p.1789
Y.21,p.1789
v.21,p.1789
Y.21,p.1789
Y. 21, p. 1790
Y. 21, p. L790
V.2l,p. 1790
Y.21, p. \790
Y.2r, p.7790

Register
Y.21,p.746
V. 21, p. 308
Y. 2r, p. 746
V. 21; p. 308
Y.21, p.746
V. 21, p. 308
Y.22,p.lI8
Y.22,p.178
Y.22,p.ll8
Y.22,p.ll8
Y.22,p.430
Y.22,p.ll9
v.22,p. rr9
Y.22,p.120
Y.22,p.120
Y.22,p.431
V. 21, p. 308
v.22,p.121
Y.22"p.722
v.22,p. r22
v.22,p. r22
v.22,p.122

824-2 Amended
824-20 Amerded
824-21 Arnended
82412 Amended (T)
824-22 Amended
824-73 Amerded
824-26 Amended
824-26a Amended
824-27 Ameiided
824-27a Anended
824-27e Amended
U4-28 Amended
824-28a Ammded
824-29 Amended
824-29a Amended
824-30a Amended
824-32 Aaended
824-35 Amended
82-M6 Amended
82449b
thiough
82449e Revoked
82-7-2
through
82:/-5 Revoked
UA-l Amecded
82-8-2 Amended
A-8-3 .. Amended
82-13-1 New
82-13-2 New

v.22,p.86
V.22,p.86
V.22,p.87

v.21,p1329
v.2r,p,1702

$.22,p.87
Y.D.,p.87
v.22,p.88
v.?2,p.88
v.22,p.8
Y.?2,p.89
y.tt,p.g9
Y.2,p,89
Y.22,p.9a
u.2,p.90
Y.n,p.90
Y.22,p.%J
v.n,p.91
v.D'p.91

v.n,p.91

Y.22,9.9r
Y.22,p.9L
v.22,p.9r
\.22,p.92
V.n,p.A0
Y.2,p.40

AGENCY 65: BOARD OF TECHNICAL
. PROFESSIONS

AGENCY 68: BOARD OF PHARMACY

AGENCY 51: DEPARTMENT OF
HUMAN RESOURCES_DIVISION OF
... WORKERSCOMPENSATION

AGENCY 86: REALISTATI COMMISSION
Reg. No. Action
86-L-19 New
86-3-15 Amended

Register
V. 21; p. 1814
Y.2L,p,1874

Register
Y.21.,p.864

V. 21, p, 864-865

v. 21, p. 865
Y.21,p.1224
Y. 21, p. l27l
V.21, p. 865
V. 21, p. 865
V. 21, p. 865
Y.21,p.t)65
Y.21,p.866

Register .

v.22,p.42

v.22,p.4347
. Y.22,p.47

Y.2r,p.840
v. 21, p. 1764
v. 21, p. 1764
V. 21, p. 8rl1

Y.21,p.1765
v.2r,p. 1765
Y.21,p.316

Y.21,p.1767
Y.2r, p.31.6
v.27,p.317
Y.2r,p.M7
v.22,p.47

v.21., p.842
v.2l,p.M2

AGENCY 88: BOARD OF REGENTS

AGENCY 74: BOARD OF ACCOUNTANCY
Register

Y. 21, p. 1867
v. 21, p. 1867
V. 21, p. 1901
v. 21, p. 1868
v.21,p.1868
Y.21,p.1869
Y..21,p. 1ffi9
Y.21,p.7869
v.21,p.7869
v.27,p.7870
v. 21., p. 1870
v.21,p.1870

Reglster
v.22,p.39

Y.2l,p.ll75
. Y.21,p.1750

Y.21,p. Ll75
v.2r,p.7750
Y.27,p. 1176
V.2r,p. r75r
v. 2L, p. 1176
Y.2l,p.l75l
Y.21, p. 1176
Y. 2r, p. 1751,
v. 21, p. lI78
v.2l,p. 1753
v.21,p.ll7
V. 21, p. 383
v.2r,p.383
v.2r,p.384
Y.21,p.384

v.27,p.3M-389
v. 21, p. 389
Y.21,p.390

v. 21, p. 7178-1188

v. 21, p. 1753-1763

Rrig. No. Action
88-5-1
through
8&54 Revoked
886-1 Revoked
8&6-2. Revoked
8&6-3 Revoked
88-16-1a . Revokecl (T)
88-16-1a Revoked
88-16-1b New (I)
8&16-1b New
88-24-1 New
88-2+2 New

Reg. No. Action
9L-l-L46a'
through
91-l-146e Revoked
9t-r-200
ftrough
91-1-204 Amended
91-l-205 Amended
9l-1-206 Amended
91-1-207 Amended
9|-t-272
through
9L-l-214 New
gL-t-215
through'
91-l-219 New
91-10-1a" Revoked
97-10-2" Revoked

Regisber .'

v.27,p.1705
v.21,p.1705
v.2t,p.7705
v.21,p.1705
V. 21, p. 501

Y.21,p.11166
v. 21, p. 501

v.2l,p.1166
v.2r,p.l70S
V.'21,p. 1705AGENCY 50: BOARD OF NURSING

AGENCY 91: DEPARTMENT OF
EDUCATION

AGENCY 8?: STATE CORPORATION
COMMISSION

Register

v.2r,p.r78

v.2t,p.r44*L453
v. 21, p. 1583
V. 21, p: 178

Y;21,p.7453

V. 21, p. 14411456

v.2r,p.r78-l$
Y.2r,p.1705
v.2r,p.l70sAGENCY 63: BOARD OF MORTUARY ARTS

Regieter
v. 2r, p. 659
Y.2l,p.659
v. 2r, p. 659
Y.21,p.659

Y. 2l; p. 660-662

AGENCY 55: BOARD OF EXAMINERS
IN OPTOMETRY

(*By Board of Regents)

Register
V. 21, p. 183

9t-31-16
through
91-31-30 Revoked.
91-31-31
through
9l$l42 New
91-3.2-1
through
91.-32-9 Revoked
91-3&1 Amended
9l-38-2 Amended
91-3&3 Amended
91-38-5 Amended
91-38-6 Amended

v.22p.na

Y.22,p.12&128

Y.Zl,p.l&7
v.22p.#0

V.#,i,#i O
v.22,p.358

Reg. No. Action
654-3 Amended'
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Index to Begulations' 963

9l-38-7 Amended v. 22, p. 360

AGENCY 92: DEPARTMENT OF REVENUE
Reg. No.
92-1.-l
92-1-2
,92.1.-3

92-54
.92-f-5...
through .

97-5-10
-tz-J- tr
9L5-12
92-5-13
92-8-20' 
92-9-1 ..

92-9-3
92-E-4i
92-9-5
92-9-7
qZ;IL-I
through
92-1.1-76
92-724
92-12-11.'
92-12-2e
92-1247
92-12-56
92-12-58
92-12-67
92-12-68
92-12-105 ,
92-12-706
9?-12a-L
through
92-72a13
92-144
through 

.

92-14-9
92-75-3
92-154
92-1s-8' '

'92-17-t
duough
tz-t/-o
92-78-l
through'
92-1.8-7'
92-19.2
92-19-2a
92-1.9-5
92-19-5a
92-19-6
92-19-6a
92-L9-22
92-"1.9-22a
92-19-22b
92-1.9-23
92-19-23a
92-1.9-35a
92-19-50
92-79-55
v t- t9-55a
92-19-57
92-t9-61.
92-19-6la
92-19-81
92-19-82
92-19-200
through
92-19-203
92-20-71.
92-224
92-22-19
92-22-22
92-22-23
92-22-24
92-22-25
92-22-33
92-22-34
92-23-10
92-23.15
92-23-16
, z-25- tt
through
92-2y23
qt -)a-tq
92-23-30

Action
Revoked
Revoked
Revoked
Revoked

Amended
Revoked
Amended
Amended
Revoked
Amended
Amended
Amended
Amended
Revoked

Revoked
Amended
Amended
Revoked
Amended
Revoked
Amended
Amended
I{evoked .

Ameniled
Amended

Revoked

Amended
Amended
Amended
Amended

Amended

Revoked
Revoked
New
Revoked
New
Revoked
Nevi'.
Revoked
New
New
Revoked
New
New
Revoked
Revoked
New
Amended
Revoked
New
New
Ne#

New
Revoked
Amended
Revoked
Revoked
Amended
Revoked
Amended
New
New
Amended
Amended
Ammded

Register
v. 21., p. 332
V.21,p.332
v.21,p.332
Y.2'1.,p.372

v. 2r, p. 312,313
Y . 2L, p. 313'Y.21.,p.3r3
V. 21, p. 313
v.27,p.332
Y.2'1,p.332
Y. 21., p. 332
v.21,p.332
Y.21,p.332
v.21,p.332

v, 21, p. 332, 333
V. 21, p. 586
v. 2r, p. 586
V. 21, p. 586
v. 21, p. 586
Y.21., p.587
v. 2r, p. 587
Y.2r,p.587
v. 27, p. 587
v.21.,p.587
v. 2r, p. 587

v . 21., p. 333, 33.4

Y.27, p.334,33s
Y . 21., p. 335
v.21,, p.335
Y.2r, p.335

Y. 21,,p. 313, 374

v.21,,p.1307
v.2l,p. r3rr
v.21,p.1311.
v.2r,p.1997
v. 27, p. 7997
Y.2L,p. 1312
Y.21.,p.1312
Y.21,p.1998
Y.2l,p.1998
Y.21.,p.1999
Y.21.,p.2000
v. 21, p. 2000
Y. 21, p. 1312
v. 2r, p. 2000
Y.27,p. 1313
v.21,p.1313
V. 21, p. 2000
V. 21, p. 1315
v. 2r, p. 7315
Y. 27, p. 2001.
v.2r,p. 1316

Y.22,p.431
V.21, p. 1318
v.21., p. 450
v. 21, p. 450
V.21,,p.450
v . 27, p. 450
v.21.,p.450
v. 2r, p. 450
v.21,p.450
v . 21., p. 450
V. 21, p. 180
V. 21, p. 180
V. 21, p. 180

v. 21, p. r81
V. 21, p. 181
V. 21, p. 181

Y.21,p.1132
Y.2r,pt1733
V . 21, p;. rI34
Y.2li.p.1134
Y.2l,p. 1137

Register
V. 21, p. 1055
v.22,p.360

RegiBter

Y.2r,p. 1368
Y.2't,p.1369

AGENCY 108: STATE EMPLOYEES
HEALTH CARE COMMISSION

AGENCY 109: BOARD OF
EMERGENCY MEDICAL SERVICES

Reg. No. Action
94-2-7
through
94-2-18 Amended
94-2-L9 New
94-2-20 New
941-l Amedded
9+3-2 Amended
944-l New
944-2 New

Reg. No. Action
100-11-l Amended (T)
100-11-1 Amended
100-224 New
L00-27-l Amended
100-28a-1 Amended
n0-29-7 Amended
100-49-1 Amended
100494 Amended (T)
!00-494 Amended
100-49-6
through
100'49.9 New
10&544 Amended
100-554 Amended
100-55-5 Amended
100-55'9 Ardended
700-69-3 Amended
100-69-9 Amended
100-69-10 Amended
100-69-11 Amended'
700-72-l
through
rc0-n-7 New (T)
100-72:l
through
100-72-6 New
100-75-1 New (Q
100-75-l New

Reg. No. Action
93-64 Amended
93-6-7 New

Reg. No. Action
L02-2-3 Amended
102-24b Amended

Register

v.21, p.703-708
Y. 21., p. 708
v.21.,p.708
Y. 21, p. 709' V.21,'p.7os
Y. 2r, p.7r0
Y.21, p.71.0

Register
Y. 21, p. l13l
v.21,p.7864
Y.22,p.690
v. 27, p, 307

Y. 21, p. 1864
Y.2r,p.1864
Y.2't,p.2737
Y.21.,p.1131.
Y. 21, p. 1864

v.2r,p.2137
v.2r,p.2138
v.2r,p.2138
Y. 22, p. 690
v.22,p,690

v.2l,B. 1.864
V. 21, p. 1865
V. 21, p. 1865
v.21,p.1866

v.22, p.79-87

v.22,p.69r,692
v.22,p.82

v. 22, p. 693

Reg. No. Action
117-2-l Amended
1.11-24 Amended
t1.l-2-1.19
through
717-2-124 New
1.11.-2-t20 Amended
f1.L2.724 Amended
rTL-2-1?5 New
11.1.-2-126 New.
711.-2-127 Amended
111-2-L28 New
11,1-2-129 New
I'J.l-2-730 New
1.1.1.-2-131 New
1.11.-2-732 New
lLl-2-133 New
l1,l-2-134 New
11.1.-2-135 New
111-2-136 New
111-2-137 . New
111-2-138 New
lll-2-139 New
l1.L-2-140 New
11L-2-141 New
Il1.2-142 New
1.11-2-743 New
1I1-2-L44 .New
71.1-2-1.44a New
1Ll-2-145 New
l1.L-2-146 New
L1L-2-147 New
111-3-12 Amended
111-3-27 Amended
111:935 Amended
111-4-1448 Amended
1.11-4-7795
through
111-4-1813 New
111-4-1801 Amended
111-4-1803 Amended
111-4-1805a New
111-4-1874
through
111.-4-7823 New
1114-1818 Amended
111.-4-1824 New
111.-4.1825
through
1.11-4-1.839 New
1114-1828 Amended
L11.-4-1832 Amended
111-4-1840
through
117-4-lU4 New
111-4-1845
through
111-4-1850 New
1114-1849 Amended
111-4-1851 New
111-4-1852 New

Register
v.22,p.585

Y.20,p.1@4

Y.20,p.476419
Y.20,p.r@4.
v.2r, p. 59A
Y.20,p.573
v. 20, p. 573
v.20, p.937

v.20,p.1188
V.2O p. 1343
v.20,p.7394
Y.20,p.1778
Y.20,p.1901
v.20,p.rWL
Y.20,p. r90l
v.21,p. s90
v.21, p. 590
V.2l'p.649
Y.21,p.692
v.21,p.747

Y..21,p.1521
Y.2r,p.1852
v.2r,p.1852
Y.22,p.585
v.22,p.804
v.22,p.586
Y.22,p.804
v.22,p.804
v.22,p.804
V. 2g p. 40

Y.22,p.660
v.20,p.1189
Y.2l,p.1521

Y.20,p.4&47
Y.24,p.l@5
v.20,p.l@5
V;2Q p. 1095

Y.20,p.419427
v.20,p.575
Y.20,p,575

v.20, p.937-942
v.20,p.1@6
Y.20, p. 1344

v.20,p. r09firl@

V. 2Q p. 1189-1193
Y.20,p.L3M
V.20, p.1345'
v.20,p.1346

(mntinueil)

AGENCY 94: BOARD OF TAX APPEALS

Register
v.22,p.666
v.22,p.666

Register .
Y.2r,p.237
v.21,p.238

AGENCY 100: BOARD OF HEALING ARTS

AGENCY 102: BEHAVIORAL SCIENCES
REGULATORY BOARD

New
New
New

Kansas Register
92-23-31 New
92-23-38 Amended
92-2T38a Amended
92-2340 Amended
9?-24-9
through
92-24-75 Amended
92-24-78 Amended
92-24-22 Ammded
92-24-24 Amended
92-51-21 Amended
92-51.-?3 Amended
92-51-24 Amended
92-51.-27 Amended
92-51.U Revoked
92-51-38 Amended
92-57-39 Ammded.
92-5141 Amended
92-51-53 Amended
92-51.-56 Amended
92-51.-57 Revoked
92-57-58 Revoked
92-51.60 Revoked
92-51-61 Revoked
92-52-2 Revoked
92-523 Amended
92-52-8 Revoked
92-52-ll Revoked
92-56-l
through
92-56-5 Amended

AGENCY 93: DEPARTMENT OF REVENUE-
DIVISTON OF PROPERTY VALUATION

v.21,p.182
Y.2r, p.182
v.2l,p. r82
v.2l,p. 182

v.21., p.3r4,3I5
Y.2r,p.375
Y.21.,p.316
v.21., p.31.6

Y.2r,p.2092
Y.21.,p.2092
Y.2'1,p.2092
Y. 21., p. 2092
Y.21., p.2093
Y.21, p.2093
Y.21,p.2093
Y.2r,p.2093
v.21, p.2093
Y.21,p.2093
v . 21, p. 2094
v. 27, p. 2094
v. 21, p. 2094
Y.21., p.2094
Y. 2r, p. 2094

: Y.21,p.2A94
Y.21,p.2094
v. 21, p. 2094

Y.2r, p. 1057-1059

102-3-3a Amended
102-34a Amended
102-3-6a Revoked
702.3-l2a Ammded
702-3-L7 New

Reg. No. Action
108-t-2' Amended
108-1-4 Amended

Reg. No. Action
109-5-1 Ammded
109-6-3 Amended

. AGENCY 111: KANSAS LOTTERY
A complete index listing all regulations filed by

the Kansas l,ottery frod 1988 through 2000 can be
fqund in the Vol. 19, No. 52, Decembet 28;2000
Kansas Register. The regulations listed below were
published af ter Deceniber 31, 2000'
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1114-1853 New
11.1-4-1854
through
111-4-1870 New
111-4-1864 Amended
1114-1866 Amended
lll-4-1867 Amended
1114-1869 Amended
ll14-787l New
111-4-1872 New
111-4.1873 New
t1r4-1874
through
l1l4-l8n New
111-4-18n Amended
111-4-1878
through
111-4-18&5 New
111-4t-1886
through
111-4-1889 New
1114-1890
through
lll-+1893 New
111-4-1894
through
111-4-1900 New
111-4-7894 Amended
111-4-1901 .

duough
1174-1921 New
111-4-1910 Amended
111-4-19X1 Amended
lll-4:L913 Amended
111{.7922 New
111-4-l9n New
1114-1924
through
tl14-1932 New
lll4-lgn Am€nded
1114-r9$
ftrough
111+t1938 New
111-4-1938 Amended
.111-4-1939
through
l1l4-L945 New
17r-4-1946
through
111-4-1951 New
lt]^-4-1952
duough
l1l4-l9$ New
111-+1965
through
111-&1975 New
L7t4-7976
through
111-4-1986 New
ttt4-1987
through
111-4-2009 New
111-4-2010
through
Lll-4-20L4 New
ll1-5-22 Amended
177-$23 Amended
111-5-24 Amended

v.20,p. 1347

V.20,p. 1395-1405
v.20,p. 1569
Y. 20, p. 1570
V. 20, p. 1601
V. 20, p. 1601
Y.20, p. l57l
Y.20,p.1572
Y.20,p.1572

v . 20, p. 1779-1787
Y.20.,.p. 1902

v.20, p.1902-L906

V. 21, p. 18&185

V. 21, p. 591-593

v. 21, p. 649-655
v.2r,p.1276

Y.2r,p.692-702
v.2r,p.7u
Y.2r, p.747
Y.21, p.748'v.21,p.748
Y.21., p.749

Y.2r,p. 1329-1337
v.21,p. 1522

Y.21, p. L523-1526
' V. 21, p. 1852

v. 21, p. 1854-1857

v.22, p.48-s2

Y.22,p.439448

Y.22, p.586-593

Y.72,p.660-665

Y. 22, p. 804-820

V. 22, p. 854.857
Y . 2r, p. 1758
V. 21, p. 1858
V. 21, p. 1858

. V. 21, p. 1859
V. 21, p. 1860
V. 21, p. 1860
Y.21,p.7529
v.2r,p. 186l. V. 21, p.'1861
Y.21, p.751

v.21., p. 1278-128r
Y.2l,p. 1529
V.21,p.1529

V.2L,p.1339-7U1
V. 21, p. 1530
V. 21, p. r$r

v.22, p. 593,594
Y.22,p.857

Y. 21., p. L53l

Y.2r,p.59+597
V. 21, p. 1531
v.21,p. 1532
v.20,p.429
v.20,p.49

v.20,p.577
V. 2O p. 1101
V.20,p.944

Y.20, p. 1101-1103' Y.20,p.1194

V.20,p.1782,7783

v.2r,p.656,657
V. 21, p. 1563

Y. 21, p. 1861-1862
Y.D.,p.53
Y.22,p.53

v.2A,p. 1573-1579
v. 20, p. 1406
V. 20, p. 1579
V. 21, p. 186
v.21,p.657
Y.21,p.702
Y.21.,p.703

V. 21, p. 1533
V.22,p.54
Y.22,p.54

712-64 Amended
Ll2-94 Amended
112-lO-2 Amended
112-11,-20 Ammded
112-12-10 Amended

Reg. No. Action
118-5-r
through
118-5-10 New

Reg. No. Action
126-7-1 New
126;1,-2 New

v.22,p.85
Y.2'p.279
v.?2,p.85

v.22,p.281
v.22,p.86

AGENCY 115: DEPARTMENT OF
WILDLIFE AND PARKS

Register
Y.21,p.1557
V. 21, p. 1558
V. 21, p. 1558
Y.27,p.451
V.2r,p.452
V.?2,p.434
Y.22,p.436

Y.2l,p.ll37
V. 21, p. 1138
V. 21, p. 1138
V. 21, p. 1558
N.21,p.1559
V, 21, p. 1559
Y.2l,p.177
v.2r,p.L77
v.2r, p.177

Y.21,p.1560
V.2r,p.7560
V. 21, p. 1138
V. 21, p. 1139

Y.2,p.437439
V. 21, p. 1561
v.21,p.7562
V.21,p,1562
V. 2r, p. 1890
Y.21,p.453
Y.22,P:. {J9

v.2r,p.1562
v.2r,p. rs63' V.21,p.1891
V. 21, p. 1891

AGENCY 117: REAL ESTATE
APPRAISALBOARD

R€gister
Y.22,p.684
Y.22,p.ffiA
v.22,p.68s
V.22,p.686
Y.2,p.687
Y.2.,p.688
Y.22,p.688
Y.22,p.689

AGENCY 11} RACING AND GAMING
COMMISSION

AGENCY 125: UNMARKED BURIAL SITES
. PRESERVATIONBOARD

Register

v.21,p.1205-l2M

Regieter
Y.2r,p.1792
V.2l,p.1792

Beg. No. Action
112-4-1a New
112-4-Lb New

Registgt
Y.22,p.278
Y.22,p.279

Kansas Register
lll-5-26 Amended
lIl-5-27 Amended
111-5-28 Amended
111-5-30 Amended
111-5-32 Amended
111-5-33 Amended
lll-5-78 Amended
L[-5-79
through :

111-5-91 New
111-5-82 Amended
111-5-83 Amended
tlL-5-92
through
111-5-98 New
lll-5-96 Amended
1Ll-5-97 Amended
111-5-99
through
111-5-103 New
111-5.104 New
111-6-5 Amended
r1r-7-lLg
through
lll-7-127 Amended
171-7-123 Amended
lll-7-126 Amended
ll}-7-134 Amended
lll-7-152 Arnended
111-7-158
through
711-7-162 New
11,L-7.159 Amended
111-7-162 Amended
111-7-163
through
lll-7-170 New'
lLl-7-765 Amended
trt-7-777
through
111.-7-L75 New
Il1-7-176
through
111-7-180 New
111-7-181 New
ltt-7-t82
through
LIL-7-186 New
111-7-182 Amended
lll-7-lM Amended
111-8-101
through
111-8-126 New
111-9-111 New
Lll-9-ll2 Amended
111-9-113 Ammded
111-9-114 New
111-9-1,15 New
ltl-9-ll6 New
lll-9-117 New
111-9-118 New
lll-9-119 New .'

Reg No. Action
115-2-l Amended
175-2-2 Amended
115-2-3 Amendd
'115-2-6 Amended
115-M Amended
ll5-44 Amended
115-4-11 :Amended
115-5-1 Arnended
115-5-2 Amended
11$5-3 Amended
115:7-1, Amended
115-7-2 Amended
Ll5-7-7 New
Ll5-94 Amended
115-11-1 Amerded
ll5-11.2 Amended
115-13-3 Amended
115-13-4 Amended
115-16-5 New
115-1,64 New
115-17-6
throush
lls-Ly'-g Amended
715-17-ll Amended
ll5-17-12 Amended
115-17-13 Amended
115-17-14 Amended
115-l&7 Anended
115-18-10 Amended
115-18-13 Amended
115-18-14 Amerded
115-20-2 Amended
115-30-8 Amended

Reg. No. Action
117-L-l Amended
117-2-l llmended
117'3-l Amended
1174-l Amended
117-Gl . Amended
117-G2 Ammded
177-6-3 Amended
117-8-1, Amended

AGENCY 118: STATE HISTORICAL SOCIETY

'Index to Regulations
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o
Order a custom-made
loose-leaf binder for
the Kansas Register!

il,"1f*TffilT:?i'# ;:'-::::r
copies of theKansas Register for W-ryt":'.,,.''.,.-' t;
permement use. The high quality, durable -----'**: 

-:,**-*-u
casebound swinge-hinge binders are manufactured by
ABZBinder. (A swinge-hinge binder has more capacity and

- 
allows for easier interfiling than standard ring binders.) Thett three-inch binder features dark blue supported vinyl covering and
gold imprinting, with a label holder on the spine.

"il:xl;llJi:ff 
""j*il#1f.T1ffili*l'

$1.08 state and local sales tax.)

Please send

Total enclosed-

Clip and mail

Kansas Register Binders @ $L5
(Note: Kansas residents must indude an additional
$1.08 state and local sales tax.)

Ship to:

diff:r

Mail this foror, with payment, to: Kansas Register, Secretary of State,lst Floor,
Memorial Hall,120 S.W. L0th Ave., Topeka, KS 66612-1594



Kansas Register
Secretary of State
Lst Floor, Memorial Hall
120 S.W. 10th Ave.
Topeka, KS 6651.2-L594

Use this foim or a copy of it to enter a subscription:

One-year subscription @ $80 ea.
(Kansas residents- must include
$5.76 state and local sales tax.)

Total Enclosed
(Make check payable to the Kansas Register)

Send to:

(Please, no,
more than
4 address
lines.)

Zp code must be included

Use this forn or a copy of it to enter a name or address change:

h:rdicate changg of name or address
here:

Remove your mailing label (above) and affix it here:

Mail either fonn to: Kansas Register, Secretary of State,lst Floor,
Memorial Hall,120 S.W.10th Ave., Topeka, KS 66612-L594


